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Copper is the next Gold

Summary

+ Global copper smelting activity fell 15.1% in October, on a decline in Chinese smelting activities; global refined
output to slow down 1.5-2% in two years.

¢ China to strictly curb smelting capacity additions; 2 MT of capacity to be affected.

¢ Global surplus shrunk to 94 KT during January-September 2025, vs 310 KT a year ago. Negative TC/RCs imply
that production takes place at a loss, which is unsustainable.

+ Copper prices are to gain further in 2026 on tightening supply, widening market deficits, and mining disruptions.

Our Call:
Buy LME Copper at $10945. MCX Dec at Rs 1020.

Target $12000/12800 Timeframe one year.

Key Rationale
Mining output to plunge

Global copper mining output increased ~2% in 9M2025, yet production faces headwinds from a 35% fall in Indonesian
mining output. This was due to - 1) Lower output at Batu Hijau and 2) A major maintenance project earlier in the year
and 3) Suspension of mining activities following a severe mud rush incident that occurred on September 8 (Grasberg
represented 8.3% of world copper concentrate output in 2024).

China limits refining capacity
Global refining capacities were led by China & DRC in first 9 months of 2025, where output to have increased by a
combined 9.4% (China +9.6% and DRC +8.2%) representing 57% of the global production.

Yet, smelting activity suddenly fell in October by 15.1% as Chinese smelting inactivity jumped by 6.9% to 13.8%, the
largest in a single month since April 2024. China will strictly curb smelting capacity additions, also halting unregulated
capacities. This affects ~2 million tons of capacity.

New Age Tech to led the demand

The surge in EV adoption, alongside other electrification trends like renewables and data centres, is intensifying
demand for copper—a critical material for batteries, wiring, and motors. The “new-age technology” sector (primarily
EVs, solar, wind, and grid infrastructure) currently accounts for approximately 3 million tons of annual copper demand
globally. This segment is poised for accelerated growth, with incremental demand expected to expand at a 12-13%
compound annual growth rate (CAGR) through 2035, outpacing traditional sectors.

China lead the EV race

The global EV sales have reached approximately 18.9 million units, reflecting a 23% year-over-year growth. China
remains the undisputed leader, accounting for about 60% of global EV sales in 2025. Through the first 10 months of the
year, China recorded 11.3 million EV units sold, a remarkable 28% increase year-over-year.

Key demand drivers

Technology Metal Intensity vs. Traditional 2026 Demand Impact Primary Metals

4x (80 kg copper/EV vs. 20 kg ICE) +1.5 Mt copper Copper, Aluminium
Solar PV 3-4x (aluminium frames, silver) +0.8 Mt aluminium Aluminium, Silver
Al/Data Centers 5x (copper cooling, zinc alloys) +0.6 Mt copper Copper, Zinc

Source: Mirae Asset Sharekhan Research
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Copper Industrial Usage share (%)

Sector Millon T | Key drivers Consumer &
General Products

Electrical Power grids, transformers, 10%
& Power 5.8-6  substations; China’s $500B grid Transportation Electrical &
Infrastructure upgrade. (Non-EV) Power
Construction & Wiring, plumbing, HVAC; India’s $1.4T 10% Infrastructure
S 3.5-3.8 . 40%
Building infra plan.
Industrial Industrial
ndustria . ) '
: Motors, pumps, robotics; automation Machinery &
Maghlnery & 2.1-2.3 boom. Equipment
Equipment 15%
Transportation 1415 Rail, ships, trucks; high-speed rail in
(Non-EV) o Asia.
Consumer Construction &
& General 1.4-1.5  Appliances, electronics, HVAC units. Building

Products 25%

Source: ICSG, NBS, Bloomberg, Mirae Asset Sharekhan Research

Major mine disruption

Delay in expansion
impact: (0.5-0.8)

Regulatory delays
in underground
expansion Impact:
(0.08-0.1)mt/yr

Civil unrest,
Environmental
concerns, Impact:
25% (1.2mt) output-

2030

Source: Mirae Asset Sharekhan Research
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Mudslide/collapse.
0.16mt, H2 2025
Impact: Global deficit;
(0.2-0.25)mt, 2026




Commodity Idea

J
MIRAE ASSET Sharekhan

Risks to call:

+ Delay in Chinese economic stimulus
* Any deeper correction in US Tech sector on lofty Al valuation could see some moderation in copper prices

« Improved refining capacities ex-China could keep copper market in balance

(For more detailed analysis of Base Metals Outlook, see our Commodity Outlook - 2026 Report)

Conclusion

Our convictions stay strong for a bullish trend in copper prices, which are likely to rise towards $12,000/MT over H12026,
averaging at $12,800/MT for the full year. Acute supply disruptions are set to tighten a refined copper market and stress
fragile ex-US inventory cover in coming quarters . While Chinese demand is expected to slow, we will quickly transition
to a significantly bullish backdrop as LME prices attempt to force the open COMEX arbitrage to reverse and incentivize
the flow of copper out of the US and into the LME and to other regions.

Global copper output M/M
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Global copper balance: ICSG expect mine copper to grow at 2.5% in 2026 and refined output at 0.9% IN 2026 and
copper demand at 2.1% that should see shrinks the global market into deficit of 150KT.
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Global copper balance
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The global copper inventories combined (Comex+ LME+ Shanghai), have been trending higher in last six months and
stand around 600kt, but prices have remained higher in anticipation of supply fear.

November 27, 2025 5




/

MIRAE ASSET Sharekhan

Commodity Idea

Spread (LME vs Shfe)
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This information/document has been prepared by Sharekhan Ltd. and is intended for use only by the person or entity to which it is addressed to. This
Document may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any other use
is strictly prohibited. This information/ document is subject to change without prior notice.

Recommendation in reports based on technical and derivatives analysis is based on studying charts of a stock’s price movement, trading volume, and
outstanding positions, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company’s fundamentals.
However, this would only apply to information/documents focused on technical and derivatives research and shall not apply to reports/documents/
information focused on fundamental research.

This information/document does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all customers may receive this report at
the same time. Mirae Asset Sharekhan will not treat recipients as customers by virtue of their receiving this information/report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavour
to update the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their directors, and
employees (“Mirae Asset Sharekhan and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory,
compliance, or other reasons that may prevent Mirae Asset Sharekhan and its affiliates from doing so. This document is prepared for assistance
only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipients of this report should also be aware
that past performance is not necessarily a guide to future performance, and the value of investments can go down as well. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and
should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be
suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of Mirae Asset Sharekhan may have issued other
recommendations/ reports that are inconsistent with and reach different conclusions from the information presented in this recommendations/report.

This information/recommendation/report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation
or which would subject Mirae Asset Sharekhan and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this document
may come are required to inform themselves of and to observe such restrictions.

The analyst certifies that the analyst might have dealt or traded directly or indirectly in the securities of the company and that all the views expressed
in this document accurately reflect his or her personal views about the subject company or companies and its or their securities and do not necessarily
reflect those of Mirae Asset Sharekhan. The analyst and Mirae Asset Sharekhan further certifies that either he or his relatives or Mirae Asset Sharekhan
associates might have direct or indirect financial interest or might have actual or beneficial ownership of 1% or more in the securities of the company
at the end of the month immediately preceding the date of publication of the research report. The analyst and Mirae Asset Sharekhan encourage
independence in research report/ material preparation and strive to minimize conflict in the preparation of the research report. The analyst and Mirae
Asset Sharekhan do not have any material conflict of interest or have not served as officers, directors or employees or engaged in market-making
activity of the company. The analyst and Mirae Asset Sharekhan have not been a part of the team which has managed or co-managed the public
offerings of the company, and no part of the analyst's compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this document. Sharekhan Ltd, or its associates, or analysts have not received any compensation for investment banking, merchant
banking, brokerage services or any compensation or other benefits from the subject company or from a third party in the past twelve months in
connection with the research report.

Either Mirae Asset Sharekhan or its affiliates or its directors or employees/representatives/clients or their relatives may have position(s), make market,
act as principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities
or related securities referred to in this report and they may have used the information set forth herein before publication. Mirae Asset Sharekhan
may from time to time solicit from, or perform investment banking or other services for, any company mentioned herein. Without limiting any of
the foregoing, in no event shall Mirae Asset Sharekhan, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management'’s beliefs and opinions in
respect of the future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee
of future performance, and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown
risks and uncertainties, which may cause actual performance and financial results in future periods to differ materially from any projections of future
performance or results expressed or implied by such forward-looking statements. Sharekhan Ltd and its affiliates undertake no obligation to update
forward-looking statements if circumstances or management’s estimates or opinions should change, except as required by applicable securities laws.
The reader/investors are cautioned not to place undue reliance on forward-looking statements and use their independent judgment before taking any
investment decision.

Investment in securities market are subject to market risks, read all the related documents carefully before investing. The securities quoted are for
illustration only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors.
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