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Key points

�	 Bajaj	Holdings	&	Investment	(BHIL)	holds	Bajaj	Group’s	investments	in	two	flag-
ship companies, ie Bajaj Auto (BAL; a 31.49% stake) and Bajaj Finserv (BFS; a 
39.29% stake). BHIL also has an investment portfolio with a market value of 
close	to	Rs6,441	crore	in	other	equity	and	fixed	income	securities.	

� BAL’s domestic motorcycle volumes (accounting for about half of overall mo-
torcycle volumes) are likely to grow by a robust 17% in FY2017. Improved rural 
sentiments on the back of a normal southwest monsoon and the increase in 
government employees’ salaries are likely to propel demand for the domestic 
motorcycle industry. Further, given the new product launches across the mo-
torcycle segments, BAL is likely to outpace the motorcycle industry growth. 
However,	BAL’s	exports	have	been	under	pressure	(down	for	three	consecutive	
quarters) due to weak crude oil prices and currency depreciation in some of its 
key	markets.	In	the	last	three	months,	BAL’s	export	volumes	have	stabilised	and	
the management has indicated that the same are likely to have bottomed out. 
The	company	is	likely	to	see	export	growth	in	H2FY2017	due	to	a	low	base	of	
the	corresponding	period	of	FY2016.	But,	overall	export	volumes	for	FY2017	are	
expected	to	be	lower	than	FY2016.	

�	 BFS	has	benefitted	from	strong	growth	 in	 its	 lending	business	 [Bajaj	Finance	
(BFL)],	which	is	expected	to	continue	in	the	near	future.	BFS’	General	Insurance	
segment	has	shown	a	decent	performance	amid	prospects	of	better	profitabil-
ity going forward, as claims decline. The Life Insurance business has posted 
a muted performance largely due to structural shift in the ongoing business 
orientation. The BFS management has changed its strategy and is now increas-
ingly focusing on the individual insurance business while the group insurance 
business	is	likely	to	take	a	back	seat.	This	strategy	is	expected	to	bear	fruits	
over	the	next	2-3	years.	

� Given the strategic nature of BHIL’s investments (BAL and BFS), we have given 
a holding company discount of 50% to BHIL’s equity investments. The liquid 
investments have been valued at cost. We reiterate our ‘Buy’ recommendation 
on the stock with a revised price target (PT) of Rs2,442.

Company details

Price target: Rs2,442

Market cap: Rs21,158 cr

52-week high/low: Rs1,965/1,311

NSE volume: 
(No of shares)

33,678

BSE code: 500490

NSE code: BAJAJHLDNG

Sharekhan code: BAJAJHLDNG

Free float:  
(No of shares)

6.4 cr

Shareholding pattern

Price chart

Price performance

(%) 1m 3m 6m 12m

Absolute 7.9 23.6 37.5 27.3

Relative 
to	Sensex 5.9 15.3 20.1 13.6

Valuations

Particulars Relationship Per share 
(Rs) Remarks

Stake in Bajaj Auto (31.49%) Associate  2,578 PT of Bajaj Auto= Rs3,150 

Stake in BFS (39.29%) Associate  1,655 SOTP based PT of Bajaj Finserv  
at Rs2,947

Total 4,233 
Holding co. discount (%) 50%
Discounted value per share 2,117 
Cash & Liquid Invst/share 325 At cost
Value per share 2,442 
CMP 1,901 
Upside 28%
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Disclaimer
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for	the	purchase	or	sale	of	any	financial	instrument	or	as	an	official	confirmation	of	any	transaction.	Though	disseminated	to	all	customers	who	are	due	to	receive	the	same,	not	all	customers	may	receive	this	report	at	the	same	time.	SHAREKHAN	
will not treat recipients as customers by virtue of their receiving this report. 

The	information	contained	herein	is	obtained	from	publicly	available	data	or	other	sources	believed	to	be	reliable	and	SHAREKHAN	has	not	independently	verified	the	accuracy	and	completeness	of	the	said	data	and	hence	it	should	not	be	relied	
upon	as	such.	While	we	would	endeavour	to	update	the	information	herein	on	reasonable	basis,	SHAREKHAN,	its	subsidiaries	and	associated	companies,	their	directors	and	employees	(“SHAREKHAN	and	affiliates”)	are	under	no	obligation	to	
update	or	keep	the	information	current.	Also,	there	may	be	regulatory,	compliance,	or	other	reasons	that	may	prevent	SHAREKHAN	and	affiliates	from	doing	so.	This	document	is	prepared	for	assistance	only	and	is	not	intended	to	be	and	must	
not alone be taken as the basis for an investment decision. Recipients of this report should also be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The user assumes 
the entire risk of any use made of this information. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in 
this	document	(including	the	merits	and	risks	involved),	and	should	consult	its	own	advisors	to	determine	the	merits	and	risks	of	such	an	investment.	The	investment	discussed	or	views	expressed	may	not	be	suitable	for	all	investors.	We	do	not	
undertake	to	advise	you	as	to	any	change	of	our	views.	Affiliates	of	Sharekhan	may	have	issued	other	reports	that	are	inconsistent	with	and	reach	different	conclusion	from	the	information	presented	in	this	report.	
 
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would 
be	contrary	to	law,	regulation	or	which	would	subject	SHAREKHAN	and	affiliates	to	any	registration	or	licencing	requirement	within	such	jurisdiction.	The	securities	described	herein	may	or	may	not	be	eligible	for	sale	in	all	jurisdictions	or	to	
certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 

The	analyst	certifies	that	the	analyst	has	not	dealt	or	traded	directly	or	indirectly	in	securities	of	the	company	and	that	all	of	the	views	expressed	in	this	document	accurately	reflect	his	or	her	personal	views	about	the	subject	company	or	
companies	and	its	or	their	securities	and	do	not	necessarily	reflect	those	of	SHAREKHAN.	The	analyst	further	certifies	that	neither	he	nor	his	relatives	has	any	direct	or	indirect	financial	interest	nor	have	actual	or	beneficial	ownership	of	1%	or	
more	in	the	securities	of	the	company	nor	have	any	material	conflict	of	interest	nor	has	served	as	officer,	director	or	employee	or	engaged	in	market	making	activity	of	the	company.	Further,	the	analyst	has	also	not	been	a	part	of	the	team	
which	has	managed	or	co-managed	the	public	offerings	of	the	company	and	no	part	of	the	analyst’s	compensation	was,	is	or	will	be,	directly	or	indirectly	related	to	specific	recommendations	or	views	expressed	in	this	document.

Either	SHAREKHAN	or	its	affiliates	or	its	directors	or	employees	/	representatives	/	clients	or	their	relatives	may	have	position(s),	make	market,	act	as	principal	or	engage	in	transactions	of	purchase	or	sell	of	securities,	from	time	to	time	or	may	
be materially interested in any of the securities or related securities referred to in this report and they may have used the information set forth herein before publication. SHAREKHAN may from time to time solicit from, or perform investment 
banking,	or	other	services	for,	any	company	mentioned	herein.	Without	limiting	any	of	the	foregoing,	in	no	event	shall	SHAREKHAN,	any	of	its	affiliates	or	any	third	party	involved	in,	or	related	to,	computing	or	compiling	the	information	have	
any liability for any damages of any kind. 
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