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Company details

Market cap: Rs1,967

52-week high/low: Rs966/437

NSE volume: (No of shares) 53,477

BSE code: 532851

NSE code: INSECTICID

Sharekhan code: INSECTICID

Free float: (No of shares) 64.58 lakh 

Price chart

Shareholding pattern

(%) 1m 3m 6m 12m

Absolute 20.3 35.6 66.0 95.7

Relative to Sensex 16.6 30.3 47.8 70.2

Price performance

Key points

 �  Exponential gains in a short time period: We 
had initiated a viewpoint note on Insecticides 
India at a CMP of Rs.502 dated 4th January 
2017. Subsequently, we had released an update 
at a CMP of Rs.740 dated 10th August 2017, 
retaining our positive view on the stock. The 
stock has delivered an impressive return of 
90% (in 8 months) since our initiation note and 
a 29% return since our recent update dated 10th 
August 2017. 

 �  Positives priced in; Limited scope for re-rating 
from here: Our Positive stance was based on 
the management’s aggressive product strategy 
for a sustainable and industry leading growth. 
This includes launch of 5-6 new products every 
year through a mix of tie-ups with partners and 
in-house R&D. Additionally, the company’s 
strategy of focusing on off-patented products 
in the short term augurs well. Further, sustained 
traction for the existing products, especially 
green label (a rice-based herbicide), is likely 
to boost the company’s revenue and enable 
Insecticides India to outpace industry growth. 
However, the recent surge in the stock price 
factors in the above positives and price-earnings 
multiples are close to 20x one-year forward 
earnings (average of FY2018/FY2019). 

 �  Book profit with handsome gains (90% in 8 
months and 29% in the last one month): The 
recent run-up in Insecticides India’s stock price is 
largely factoring in the key positive triggers and 
has substantially narrowed the valuation gap 
with its peers. At the CMP, the stock is trading 
at a multiple of 21x/18x its FY2018E/FY2019E 
earnings, respectively, which is higher than its 
historical average multiple and leaves limited 
scope for upside in the near term. Therefore, we 
recommend investors to book profits and wait 
for a better price point to re-enter the stock.   

Valuations Rs cr

Particulars FY16 FY17 FY18E FY19E

 Net sales  988  1,107  1,283  1,504 

 Operating Profit  92  115  158  188 

 OPM(%)  9.3  10.4  12.3  12.5 

 Net Profit  40  58  92  112 

 EPS (Rs)  19  28  45  54 

 P/E (x)   49.7  33.7  21.3  17.5 

 P/BV (x)  3.0  2.6  2.3  2.0 

 EV/EBITDA (x)  14.7  11.8  8.6  7.2 

 RoCE (%)  12.5  14.9  19.6  22.5 

 RoE (%)  11.3  13.3  18.5  19.7 

Viewpoint
Book profits; Close to 90% gains in 8 months

Insecticides India

View: Book Profits   |  CMP: Rs952
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Disclaimer: This document has been prepared by Sharekhan Ltd. (SHAREKHAN) and is intended for use only by the person or entity 
to which it is addressed to. This Document may contain confidential and/or privileged material and is not for any type of circulation 
and any review, retransmission, or any other use is strictly prohibited. This Document is subject to changes without prior notice. 
This document does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official 
confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all customers may 
receive this report at the same time. SHAREKHAN will not treat recipients as customers by virtue of their receiving this report. 

The information contained herein is obtained from publicly available data or other sources believed to be reliable and SHAREKHAN 
has not independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While 
we would endeavour to update the information herein on reasonable basis, SHAREKHAN, its subsidiaries and associated companies, 
their directors and employees (“SHAREKHAN and affiliates”) are under no obligation to update or keep the information current. Also, 
there may be regulatory, compliance, or other reasons that may prevent SHAREKHAN and affiliates from doing so. This document is 
prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipients 
of this report should also be aware that past performance is not necessarily a guide to future performance and value of investments 
can go down as well. The user assumes the entire risk of any use made of this information. Each recipient of this document should 
make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies 
referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and 
risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. We do not undertake to 
advise you as to any change of our views. Affiliates of Sharekhan may have issued other reports that are inconsistent with and reach 
different conclusions from the information presented in this report. 

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any 
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation 
or which would subject SHAREKHAN and affiliates to any registration or licencing requirement within such jurisdiction. The securities 
described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession 
this document may come are required to inform themselves of and to observe such restriction. 

The analyst certifies that the analyst has not dealt or traded directly or indirectly in securities of the company and that all of the views 
expressed in this document accurately reflect his or her personal views about the subject company or companies and its or their 
securities and do not necessarily reflect those of SHAREKHAN. The analyst further certifies that neither he nor his relatives has any 
direct or indirect financial interest nor have actual or beneficial ownership of 1% or more in the securities of the company nor have 
any material conflict of interest nor has served as officer, director or employee or engaged in market making activity of the company. 
Further, the analyst has also not been a part of the team which has managed or co-managed the public offerings of the company and 
no part of the analyst’s compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed 
in this document.

Either SHAREKHAN or its affiliates or its directors or employees / representatives / clients or their relatives may have position(s), make 
market, act as principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested 
in any of the securities or related securities referred to in this report and they may have used the information set forth herein before 
publication. SHAREKHAN may from time to time solicit from, or perform investment banking, or other services for, any company 
mentioned herein. Without limiting any of the foregoing, in no event shall SHAREKHAN, any of its affiliates or any third party involved 
in, or related to, computing or compiling the information have any liability for any damages of any kind.

Compliance Officer: Ms. Namita Amod Godbole; Tel: 022-61150000; For any queries or grievances kindly email 

igc@sharekhan.com or contact: myaccount@sharekhan.com

Registered Office: Sharekhan Limited, 10th Floor, Beta Building, Lodha iThink Techno Campus, Off. JVLR, Opp. Kanjurmarg Railway 
Station, Kanjurmarg (East), Mumbai – 400042, Maharashtra. Tel: 022 - 61150000. Sharekhan Ltd.: SEBI Regn. Nos.: BSE: INB/
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