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SECTION I- DEFINITIONS AND ABBREVIATIONS
CONVENTIONAL/ GENERAL TERMS

“Issuer” or “Company” or “SRL” or “We”" or “us” or “our”, unless the context otherwise requires, refers to
Sheetal Refineries Limited, a Company incorporated under the Companies Act, 1956 with its registered
office at Survey No. 341, Gagan Pahad, R. R. District, Hyderabad — 509323, Andhra Pradesh

Term Description
Articles/ Articles of The Articles of Association of Sheetal Refineries Limited
Association
AS Accounting Standards as issued by the Institute of Chartered Accountants of
India
BSE Bombay Stock Exchange Limited
Companies Act The Companies Act, 1956, as amended from time to time
Depository A body corporate registered under the SEBI (Depositories and Participants)

Regulations, 1996, as amended from time to time

Depositories Act

Depositories Act, 1996, as amended from time to time

Depository Participant

A depository participant as defined under the Depositories Act, 1996

FCNR Account

Foreign Currency Non Resident Account

FEMA

Foreign Exchange Management Act, 1999, as amended from time to time,
and the rules and regulations framed thereunder

Financial Year /fiscal

Period of twelve months ended March 31 of that particular year, unless

year/FY/ fiscal otherwise stated

Government/ GOI The Government of India

GAAP Generally Accepted Accounting Principles
HUF Hindu Undivided Family

Memorandum/Memorandum
of Association

The Memorandum of Association of Sheetal Refineries Limited

Mn, mn

Million

NAV

Net Asset Value

Non Residents

Non-Resident is a Person resident outside India, as defined under FEMA
and who is a citizen of India or a Person of Indian Origin under Foreign
Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000

NRE Account

Non-Resident External Account

NRO Account

Non-Resident Ordinary Account

NRI/Non-Resident Indian

Non-Resident Indian, is a Person resident outside India, who is a citizen of
India or a Person of Indian origin and shall have the same meaning as
ascribed to such term in the Foreign Exchange Management (Transfer or
Issue of Security by a Person Resident Outside India) Regulations, 2000

NSE

The National Stock Exchange of India Ltd

OCB/ Overseas Corporate
Body

A company, partnership firm, society and other corporate body owned
directly or indirectly to the extent of at least 60% by NRIs, including overseas
trust in which not less than 60% of beneficial interest is irrevocably held by
NRIs directly or indirectly as defined under Foreign Exchange Management
(Deposit) Regulations, 2000. OCBs are not allowed to invest in this Issue

P/E Ratio Price/Earnings Ratio
PAT Profit After Tax
PBT Profit Before Tax

P10/ Person of Indian Origin

Shall have the same meaning as is ascribed to such term in the Foreign
Exchange Management (Investment in Firm or Proprietary Concern in India)
Regulations, 2000

RONW Return on Networth

SEBI The Securities and Exchange Board of India constituted under the SEBI Act,
1992

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended from

time to time.

SEBI Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009, as amended from time to time

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares
[




and Takeovers) Regulations, 1997, as amended from time to time

ISSUE RELATED TERMS

Term Description
Allotment Unless the context otherwise requires, the allotment of Equity Shares
pursuant to the Issue
Allottee The successful Bidder to whom the Equity Shares will be/have been issued

Application Supported by
Blocked Amount (ASBA)

means an application for subscribing to an issue containing an authorization
to block the application money in a bank account

ASBA Investor

means an Investor who intends to apply through ASBA process

ASBA Form Bid cum Application form for ASBA Investor

Bankers to the Issue [o]

Bid An indication to make an offer during the Bidding/Issue Period by a Bidder to
subscribe to the Company’s Equity Shares at a price within the Price Band
including all revisions and modifications thereto.

Bid Amount The highest value of the optional Bids indicated in the Bid cum Application

Form and payable by the Bidder on submission of the Bid in the Issue.

Bid /Issue Opening Date

The date on which the Syndicate shall start accepting Bids for the Issue,
which shall be the date notified in an English national newspaper, a Hindi
national newspaper and a regional language newspaper with wide
circulation.

Bid/Issue Closing Date

The date after which the Members of the Syndicate will not accept any Bids
for the Issue, which shall be notified in a widely circulated English national
newspaper , a Hindi national newspaper and a regional language newspaper
with wide circulation

Bid cum Application Form

The form in terms of which the Bidder shall make an offer to subscribe to the
Equity Shares and which will be considered as the application for the Issue
of the Equity Shares in terms of this Draft Red Herring Prospectus

Bidder

Any prospective investor who makes a Bid pursuant to the terms of this Draft
Red Herring Prospectus and the Bid cum Application Form

Bidding Period/Issue Period

The period between the Bid/ Issue Opening Date and the Bid/ Issue Closing
Date inclusive of both days and during which prospective Bidders can submit
their Bids

Book Building Process/Method

Book building route as provided in Schedule Xl of the SEBI Regulations, in
terms of which this Issue is made

Book Running Lead Manager

Chartered Capital And Investment Limited

CAN/ Confirmation of
Allocation Note

The note or advice or intimation of allocation of Equity Shares sent to the
Bidders who have been allocated Equity Shares after discovery of the Issue
Price in accordance with the Book Building Process

Cap Price

The higher end of the price band, above which the issue price will not be
finalized and above which no bids will be accepted

Cut off Price

Any price within the Price Band finalized by the company in consultation with
the BRLM. A Bid submitted at Cut-off is a valid Bid at all price levels within
the Price Band

Designated date

The date on which funds are transferred from the Escrow Account to the
Public Issue Account after the Prospectus is filed with the RoC, following
which the Board of Directors shall allot Equity Shares to successful bidders

Designated Stock Exchange

Bombay Stock Exchange Ltd

Director(s)

Director(s) of Sheetal Refineries Limited, unless otherwise specified

Draft Red Herring Prospectus

The Draft Red Herring Prospectus filed with the SEBI, which does not have
complete particulars on the price at which the Equity Shares are offered and
size of the Issue.

Equity Shares

Equity shares of the Company of Rs.10 each unless otherwise specified in
the context thereof.

Escrow Account

Account to be opened with Escrow Collection Bank(s) and in whose favor
the Bidder will issue cheques or drafts in respect of the Bid Amount while
submitting a Bid.

Escrow Agreement

Agreement to be entered into amongst the Company, the Registrar, the
Escrow Collection Banks(s), the BRLM and the Syndicate Member for
collection of the Bid Amounts and for remitting refunds, if any, of the




amounts collected, to the Bidders

Escrow Collection Banks

The banks, which are clearing members and registered with SEBI as Banker
to the Issue at which the Escrow Account for the Issue will be opened.

First Bidder The Bidder whose name appears first in the Bid cum Application Form or
Revision Form.

Floor Price The lower end of the Price Band, below which the Issue Price will not be
finalized and below which no bids will be accepted.

IPO Initial Public Offer.

Issue Public Issue of [e] Equity Shares of Rs.10 each for cash at a price of Rs. [e]
per Equity Share (including a share premium of Rs.[e] per Equity Share)
aggregating up to Rs. 6000.00 Lacs

Issue Price The final price at which Equity Shares will be allotted in terms of the
Prospectus, as determined by the Company in consultation with the BRLM,
on the Pricing Date.

Issue Period The Issuer period shall be[e], the issue opening date, to [e], the issue
closing date.

Issue size Public Issue of [e] Equity Shares aggregating up to Rs. 6000 Lacs by
Sheetal Refineries Limited.

Mutual Fund A fund established in the form of a trust to raise monies through the sale of

units to the public or a section of the public under one or more schemes for
investing in securities, including money market instrument and registered
with the SEBI under the SEBI (Mutual Funds) Regulations, 1996.

Mutual Fund Portion

5% of the QIB Portion being [e] Equity Shares of Rs.10 each for cash at a
price of Rs.[e] per equity share aggregating to Rs. 150.00 Lacs, available for
allocation to Mutual Funds only, out of QIB Portion.

NECS

National Electronic Clearing Service

Non-Institutional Bidders

All Bidders that are not Qualified Institutional Buyers for this Issue or Retail
Individual Bidders and who have Bid for Equity Shares for an amount more
than Rs. 2,00,000.

Non-Institutional Portion

The portion of the Issue being at least 15% of the Issue i.e. [#] Equity Shares
of Rs.10 each for cash at a price of Rs.[e] per equity share aggregating to
Rs. 900.00 lacs, available for allocation to Non Institutional Bidders.

Pay-in Date Bid/Issue Closing Date

Pay-in Period This term means the period commencing on the Bid/ Issue Opening Date
and extending until the Bid/Issue Closing Date

Price Band Price band with a minimum price (floor of the price band) of Rs. [¢] and the
maximum price (cap of the price band) of Rs. [¢] and includes revisions
thereof.

Pricing Date The date on which Company in consultation with the BRLM finalize the Issue
Price.

Promoters Promoters shall mean jointly Mr. Jugal Kishore Agarwal & Mr. Jitender

Kumar Agarwal

Promoter Group

Promoter Group Entities and Promoter Group Individuals

Promoter Group Entities

Sheetal Globe Agro Oils Private Limited, Sheetal Commodities Private
Limited, Siddhi Vegetable Oil Products (Partnership firm), Globe Agro Oils
(Sole proprietorship), Sheetal Constructions and Infrastructure (Sole
proprietorship), Sheetal Globe Agro Oils (Sole proprietorship), Nathmal Jugal
Kishore HUF

Promoter Group Individuals

Ms. Sumitra Bai, Mr. Raghunath Mal Goel, Mr. Ghansyam Das Agarwal, Mr.
Radhe Shyam Agarwal, Ms. Ansuia Bai, Ms. Shanta Bai, Ms. Sheetal
Agarwal, Ms. Sweta Agarwal, Mr. Dilip Kumar, Mr. Rajesh Kumar, Ms. Devi
Agarwal, Ms. Sushila Agarwal, Ms. Sahkuntala Agarwal, Ms. Lalitha
Agarwal, Ms. Sunita Agarwal, Ms. Pinky Agarwal, Ms. Saroj Agarwal, Ms.
Jyothi Agarwal, Ms. Saloni Agarwal, Ms. Suhani Agarwal, Ms. Muskan
Agarwal, Ms. Vimala Agarwal, Mr. Rajesh Agarwal, Mr. Ajay Agarwal, Ms.
Preeti Agarwal

Prospectus

The Prospectus, to be filed with the RoC containing, inter alia, the Issue
Price that is determined at the end of the Book Building Process, the size of
the Issue and certain other information.

Public Issue Account

Account opened with the Bankers to the Issue to receive monies from the

Escrow Account for the Issue on the Designated Date.
ii




Quialified QIBs

() a mutual fund, venture capital fund and foreign venture capital investor
registered with the Board; (ii) a foreign institutional investor and sub-account
(other than a sub-account which is a foreign corporate or foreign individual),
registered with the Board; (iii) a public financial institution as defined in
section 4A of the Companies Act, 1956; (iv) a scheduled commercial bank;
(v) a multilateral and bilateral development financial institution; (vi) a state
industrial development corporation; (vii) an insurance company registered
with the Insurance Regulatory and Development Authority; (viii)a provident
fund with minimum corpus of twenty five crore rupees; (ix) a pension fund
with minimum corpus of twenty five crore rupees; (x) National Investment
Fund set up by resolution no. F. No. 2/3/2005-DDIlI dated November 23,
2005 of the Government of India published in the Gazette of India; (xi)
insurance funds set up and managed by army, navy or air force of the Union
of India; (xii) insurance funds set up and managed by the Department of
Post, India

QIB Portion

The portion of this Issue being up to 50% of the Issue, i.e [#] Equity Shares
of Rs.10 each for cash at a price of Rs.[e] per equity share aggregating to
Rs. 3000.00 Lacs, available for allocation to QIBs, of which 5% shall be
reserved for Mutual Funds.

Registrar/Registrar to the
Issue

Registrar & Transfer Agent, Viz. Link Intime India Private Limited

Red Herring Prospectus or
RHP

Red Herring Prospectus issued in accordance with Section 60B of the
Companies Act, which does not have complete particulars on the price at
which the Equity Shares are issued and the size of the Issue. The Red
Herring Prospectus will become the Prospectus after filing with the RoC after
the pricing date.

Retail Individual Bidder

Individual Bidders (including HUFs and NRIs) who have Bid for Equity
Shares for an amount less than or equal to Rs. 2,00,000, in any of the
bidding options in the Issue.

Resident Retail Individual
Investor

means a Retail Individual Investor who is a person resident in India as
defined in Foreign Exchange Management Act, 1999

Retail Portion

The portion of the Issue being at least 35% of the Issue i.e. [e] Equity
Shares of Rs.10 each for cash at a price of Rs.[e] per equity share
aggregating to Rs. 2100.00 Lacs, available for allocation to Retail Individual
Bidder(s).

Revision Form

The form used by the Bidders to modify the quantity of Equity Shares or the
Bid Price in any of their Bid cum Application Forms or any previous Revision
Form(s).

SICA Sick Industrial Companies (Special Provisions) Act, 1985
SCRA Securities Contracts (Regulation) Act, 1956, as amended
SCRR Securities Contracts (Regulation) Rules, 1957, as amended.

Self Certified Syndicate Bank
(SCsSB)

SCSB is a Banker to an Issue registered under SEBI (Bankers to an Issue)
Regulations, 1994 and which offers the service of making an Applications
Supported by Blocked Amount and recognized as such by the Board

Stock Exchanges

Bombay Stock Exchange Limited & The National Stock Exchange of India
Ltd

Subsidiary

Sheetal Siddhi Veg Oil Private Limited

Syndicate

The BRLM and the Syndicate Member

Syndicate Agreement

The agreement to be entered into among the Company and the members of
the Syndicate, in relation to the collection of the Bids in the Issue.

TRS or Transaction
Registration Slip

The slip or document issued by the members of the Syndicate to the Bidder
as proof of registration of the Bid.

Underwriters

The BRLM and Syndicate Member.

Underwriting Agreement

The Agreement between the members of the Syndicate and the Company,
on its own behalf to be entered into on or after the Pricing Date.

COMPANY AND INDUSTRY RELATED TERMS

Auditors The statutory auditors of the Company, being M/s. S B Kabra & Co.; Chartered
Accountants, Hyderabad
Board The Board of Directors of Sheetal Refineries Limited or a committee thereof.
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ESIC

Employees’ State Insurance Corporation

ICAI

The Institute of Chartered Accountants of India

Project

The proposed project of the Company

Registered Office/
Registered office of the

The Registered Office of the Company at Survey No. 341, Gagan Pahad,
R.R.District, Hyderabad — 509323

Company

ROC Registrar of Companies, Andhra Pradesh, Hyderabad
ABBREVIATIONS

AGM Annual General Meeting.

ASBA Application Supported by Blocked Amount

AY Assessment Year

AIC Account

BSE Bombay Stock Exchange Limited.

BV / NAV Book Value / Net Asset Value

CAGR Compounded Annual Growth Rate.

CDSL Central Depository Services (India) Ltd.

DP Depository Participant.

EGM Extraordinary General Meeting

EPS Earnings Per Share.

ESOP Employees Stock Option Plan

FDI Foreign Direct Investment

FIPB Foreign Investment Promotion Board.

FVCI Foreign Venture Capital Investor

Flls Foreign Institutional Investors

GOl Government of India.

I.T.Act Income Tax Act, 1961.

MAT Minimum Alternate Tax

MW Mega Watt

NRI(s) Non-Resident Indian (s)

NSDL National Securities Depository Limited

NSE The National Stock Exchange of India Ltd

N.A. Not Applicable

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

QC Quality Control

QIB Qualified Institutional Buyer

RBI Reserve Bank of India.

SCSB Self Certified Syndicate Bank

SIA Secretariat for Industrial Assistance

SSI Small Scale Industries

The Act The Companies act, 1956 (as amended from time to time)

UK United Kingdom

U.S./U.S.A. United States of America




SECTION Il - RISK FACTORS

CERTAIN CONVENTIONS - USE OF MARKET DATA

Unless stated otherwise, the financial data in this Draft Red Herring Prospectus is derived from our financial
statements prepared in accordance with Indian GAAP, Companies Act and the SEBI Regulations included
elsewhere in this Draft Red Herring Prospectus. Our fiscal year commences on April 1 every year and closes
on March 31 of the next year. In this Draft Red Herring Prospectus, any discrepancies in any table between
the total and the sums of the amounts listed are due to rounding-off.

In this Draft Red Herring Prospectus, unless the context otherwise requires, all references to one gender
also refers to another gender and the word “lacs” means “one hundred thousand” and the word “million”
means “ten lac” and the word “Crore” means “ten million”. Throughout this Draft Red Herring Prospectus, all
figures have been expressed in lacs. Unless otherwise stated, all references to “India” contained in this Draft
Red Herring Prospectus are to the Republic of India.

Industry data used throughout this Draft Red Herring Prospectus has been obtained from industry
publications and other authenticated published data. Industry publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable but that
their accuracy and completeness are not guaranteed and their reliability cannot be assured. Although the
Company believes that industry data used in this Draft Red Herring Prospectus is reliable, it has not been
independently verified. Similarly, internal Company reports, while believed by us to be reliable, have not
been verified by any independent sources.

For additional definitions, please refer to the section titled ‘Definitions and Abbreviations’ on page
no. i of this Draft Red Herring Prospectus. In the section titled ‘Main Provisions of the Articles of
Association’ on page no. 219 of this Draft Red Herring Prospectus, defined terms have the meaning
given to such terms in the Articles of Association of the Company.
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FORWARD LOOKING STATEMENTS

We have included statements in this Draft Red Herring Prospectus, that contain words or phrases such as
“will”, “aim”, “will likely result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”,
“contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions
or variations of such expressions that are “forward-looking statements”. However, these words are not the
exclusive means of identifying forward-looking statements. All statements regarding our expected financial
condition and results of operations, business, plans and prospects are forward looking statements. These
forward looking statements include statements as to our business strategy, planned projects and other
matters discussed in this Draft Red Herring Prospectus regarding matters that are not historical fact. These
forward-looking statements and any other projections contained in this Draft Red Herring Prospectus
(whether made by us or any third party) involve known and unknown risks, uncertainties and other factors that
may cause our actual results, performance or achievements expressed or implied by such forward-looking
statements or other projections.

All forward looking statements are subject to risks, uncertainties and assumptions about the company that
could cause actual results to differ materially from those contemplated by the relevant forward-looking
statement. Important factors that could cause actual results to differ materially from the expectations include,
among others:

Our ability to retain and attract trained employees;

Loss or decline in the business from any of our key clients;

General economic and business conditions in India and other countries;

Our ability to successfully implement the strategy, growth, new projects and expansion plans;
Changes in the Indian and international interest rates;

Social or civil unrest or hostilities with neighboring countries or acts of international terrorism;
Changes in laws and regulations that apply to Edible Oil Industry.

Changes in political conditions in India.

For further discussion of factors that could cause actual results to differ, please see the section entitled “Risk
Factors” beginning on page viii of this Draft Red Herring Prospectus. By their nature, certain market risk
disclosures are only estimates and could be materially different from what actually occurs in the future. As a
result, actual future gains or losses could materially differ from those that have been estimated. Neither the
Company, the Directors, any member of the Book Running Lead Manager team nor any of their respective
affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising
after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do
not come to fruition. In accordance with SEBI requirements, the Company and the Book Running Lead
Manager will ensure that investors are informed of material developments until such time as the grant of
listing and trading permission by the Stock Exchanges.

Vil



RISK FACTORS

An investment in equity shares involves a high degree of risk. One should carefully consider all of the
information in this Draft Red Herring Prospectus, including the risks and uncertainties described below,
before making an investment in the Equity Shares of the Company. If any of the following risks actually
occur, the business, financial condition and results of operations could suffer, the trading price of the Equity
Shares could decline, and you may lose all or part of your investment.

Unless otherwise stated in the relevant risk factors set forth below, the Company is not in a position to
specify or quantify the financial or other implications of any of the risks mentioned herein.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality:

a) Some events may not be material individually but may be found material collectively.
b) Some events may have material impact qualitatively instead of quantitatively.
c) Some events may not be material at present but may be having material impacts in future.

A. SPECIFIC TO THE PROJECT AND INTERNAL TO THE COMPANY

1) We and our Group Company are involved in a number of legal and regulatory proceedings,
which if determined against us, could adversely affect our operations.

We and our Group Company are party to various legal proceedings. These legal proceedings are
pending at different levels of adjudication before various courts, tribunals, statutory and regulatory,
authorities/ other judicial authorities, and if determined against us, could have an adverse impact on the
business, financial condition and results of operations. No assurances can be given as to whether these
legal proceedings will be decided in our favour or have no adverse outcome, nor can any assurance be
given that no further liability will arise out of these claims.

A summary of the cases filed against the Company and Group Company is as follows:

Litigation against the Issuer Company

Sr. No. | Name Nature of | No. of | Aggregate amount
Litigation Outstanding involved (Rs. in lacs)
Litigation
1 Sheetal Refineries Ltd Civil Laws 2 7.41

Litigation against the Group Company

Sr. | Name Nature of | No. of | Aggregate amount
No. Litigation Outstanding | involved (Rs. in lacs)
Litigation
1 Siddhi Vegetable Oil Products Criminal 1 NA
Laws
2 Siddhi Vegetable Oil Products Civil Laws 3 11.75

For further details of outstanding litigation against us and our Group Company, see “Outstanding
Litigations and Material Developments” on page 151 of this Draft Red Herring Prospectus.

2) We are required to obtain and maintain certain governmental and regulatory licenses and
permits and the failure to obtain and maintain such licenses and permits in a timely manner, or
at all, may adversely affect our business and operations.

We are required to obtain and maintain certain approvals, licenses, registrations and permits in
connection with its business and operations. There can be no assurance that we will be able to obtain
and maintain such approvals, licenses, registrations and permits in the future. An inability to obtain or
maintain such registrations and licenses in a timely manner, or at all, and comply with the prescribed
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conditions in connection therewith may adversely affect our ability to carry on our business and
operations, and consequently our results of operations and financial condition.

LIST OF APPROVALS APPLIED FOR BUT NOT YET RECEIVED FOR EXISTING UNIT

Sr. | Authority granting | Applicable Law Nature of approval
No. | approval
1. Andhra Pradesh Pollution | Water (Prevention and Control | NOC
Control Board, Hy’bad Pollution) Act, 1974 and Air
(prevention and  Control  of
Pollution) Act, 1981
2. District Inspector, Legal | Standards of weights and | Certificate of Registration
Metrology Department, measures (Packaged
Ranga Reddy District IlI Commaodities) Rules, 1977
3. District  Supply  Officer, | A.P. Scheduled Commodities | License for purchase, sale / storage
Ranga Reddy District Dealers (Licensing, Storage and | for sale of Scheduled Commodities.
Regulation) Order, 2008
4, Andhra Pradesh Pollution | Hazardous Wastes (Management | Consent for existing unit
Control Board, Hy’bad Handling and  Transboundary
Movement) Rules, 2008
5. Additional Director, Fire | --- No Objection Certificate

Prevention Wing, Hy'bad

LIST OF APPROVALS YET TO BE APPLIED FOR (FOR NEW PROJECT)

Our Company has to apply for the following major/material licenses, which will be in applied in due
course of time for the proposed project:

Sr. | Authority granting | Applicable Law Nature of approval
No. | approval
1 Joint Inspector Of Boilers, | Indian Boilers Act, 1923 Certificate for use of a Boiler
Hyderabad, A.P
2 District Inspector, Legal | A.P. Standards of Weights & | Stamping of Electronic Weighing
Metrology Department, | Measures (E) Act, 1985, Machines
Ranga Reddy District IlI
3 Fire Service Department -- No Objection Certificate
4 Assistant Commissioner of | Employees (Provident Fund & | Provident Fund Registration.
Provident fund, Hyderabad | Miscellaneous provisions) Act-
1952,
5 Regional Director | Employees state Insurance Act, | Registration
Employees’ State | 1948
Insurance Corporation,
Hyderabad
6 Director ( SEO), Solvent Extracted Oil, De-oiled | Registration as user of Solvent
Vegetable Qils and | Meal and Edible Flour Extracted Oil.
Vegetable Oils Products | (Control) Order, 1967
Controller of India
7 Gazetted Food Inspector & | A.P.P.F.A. Rules, 1993 License to manufacture for
Licensing Authority sale/sell/storage for
sale/Distribution of Edible Oils
8 Assistant Food Controller, Edible Oils Packaging (Regulation) | Registration Certificate
Zone and Local (Health) | Order, 1998
Authority
9 Andhra Pradesh Pollution | Water (Prevention and Control | Consent to Operate
Control Board, Hy’bad Pollution) Act, 1974 and Air
(prevention and  Control  of
Pollution) Act, 1981, Hazardous
Wastes (Management Handling
and Transboundary
Movement)Rules, 2008
10 | Chief Director, Vegetable | Vegetable Qil Products | Registration Certificate




Oil Products Commissioner,

(Regulation) Order, 1998

11 | Commissioner, Rajendra | A.P.M Act 1965 Trade License
Nagar Municipality, Ranga
Reddy District
12 | Inspector of Factories, Factories Act 1948 License to work a Factory
13 | Deputy Commissioner of | Central Excise Rules, 2002 Central Excise Registration
Customs and Central Certificate
Excise, Hyderabad-L
Division

3) Inthe past 12 months we have issued Equity shares to our Promoter Group at a price which may

be lower than the issue price. The details of the same are as under:
Allottees Date of No. of | Issue Price (Rs) | Nature of | Reason of
Allotment Equity (Face Value of | Payment | allotment
Shares Rs 10 Each)
Mr. Jitender Kumar March 21, 2011 | 9,00,000 | 100 Cash Preferential
Agarwal Allotment
Shares were issued on March 21, 2011 as “promoter contribution” in the proposed project.

4) We have experienced negative cash flows in prior periods. Any operating losses or negative
cash flows in the future could adversely affect our results of operations and financial condition.
The details of the cash flows of the Company are as follows:

Standalone Statement of Cash flows, as Restated (Rs. in Lacs)

Particulars Period Year Year Year Year Year
Ended Ended Ended Ended Ended Ended
30.09.10 31.03.10 31.03.09 31.03.08 | 31.03.07 | 31.03.06

Net Cash from/ (used in) 5,583.54 | (1,202.61) (757.47) (751.22) 86.06 | (192.88)

Operating Activities (A)

Net Cash (used in)/ from (2,079.69) (410.49) (61.22) (587.33) | (115.04) (62.46)

Investing Activities (B)

Net Cash (used in) / from (3,589.31) 1,608.18 912.83 1,223.66 163.85 206.28

Financing Activities (C)

Net (Decrease)/ Increase (85.46) (4.92) 94.13 (114.90) 134.87 (49.06)

in Cash & Cash

Equivalents (A+B+C)

For detailed cash flow statement, please refer page no. 97 of the DRHP.

5) Sheetal Globe Agro Oils (Sole proprietorship), a promoter group entity has incurred loss of Rs.
11.16 lacs for the year ended March 31, 2010 and may incur losses in coming years also.

The details of the profit/(loss) after tax of Sheetal Globe Agro Oils, a promoter group entity which is
engaged in the business of trading of edible oils, for the last three years are as below:
(Rs. In Lacs)
Year Ended March 31 2010 2009 2008
Unaudited | Unaudited | Unaudited

Total Income 4522.15 NA NA

Net Profit / (Loss) (11.16) NA NA

Capital Alc. 0.36 NA NA

6) We do not own the land on which our existing as well as proposed plants are located
We do not own the land on which our existing as well as proposed plants are located. A list showing the
details of the land which is not owned by us is as under:

[ sr. | Particulars of property | Area [ Use [ Owned/ | Remarks [
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No. | including address Lease

1 Land bearing Survey No. | 2059.06 Existing Owned The land is in the name
7,8,339 & 340, Gagan Pahad | Sg. Mt. Plant of promoters whereas
Village, Rajendrnagar Mandal the payment has been
and municipality, R.R District, made by the erstwhile
Hyderabad (A.P) partnership  firm  M/s.

Sheetal Refineries which
was later on converted
into the issuer company

2 Land bearing Survey No. 547A | Acre 5.00 Proposed Lease vide an “Agreement of
situated at Nandigama Village, | guntas Unit Lease” dated October 1,
Kothur Mandal, Mahabubnagar 2010 between Company
Dist, A.P and Mr. Jitender Kumar

Agarwal who is promoter
and Whole Time Director
of the Company. The
said lease is for a period
of 30 years on a monthly
rent of Rs. 1 Lac.

3 Land bearing Survey No. 342, | Acre 1.08 Existing Lease vide an “Agreement of
Gagan Pahad Village, R .R | guntas Unit Lease” dated October 1,
District, Hyderabad (A.P) 2010 between Company

and Mr. Jugal Kishore
Agarwal who is promoter
and Chairman &
Managing Director of the
Company. The said
lease is for a period of
30 years on a monthly
rent of Rs. 0.5 Lac.

7) The Company is dependent on few customers for its products as top 10 customers constitutes

8)

9)

56.71% of the total income for the year 2009-10. The company is also dependent on few suppliers
as top 10 suppliers constitute 66.92% of the total purchases for the year 2009-10. The loss of one
or more significant clients or suppliers for any reason may have an adverse effect on our results
of operations.

The Company is largely dependent on single and few customers, as top one and top ten customers
constitutes 25.20% and 56.71% respectively of the total income for the year 2009-10 on consolidated
basis. In addition, company is also dependent on few suppliers as top one and top ten suppliers
constitutes 28.80% and 66.92% respectively of the total purchases for the year 2009-10 on consolidated
basis. The loss of one or more significant clients or suppliers for any reason may have an adverse effect
on our results of operations.

Our company has unsecured loans which are repayable on demand, which may hamper liquidity
of the company if recalled.

As on September 30, 2010, the Company has outstanding unsecured loans of Rs. 152.79 lacs on a
standalone basis and Rs. 291.97 lacs on a consolidated basis which are repayable on demand. In the
event that the lenders of such loans demand the repayment of these loans, we would need to find
alternative sources of financing, which may not be available on commercially reasonable terms or at all
because of which we may face the liquidity crunch in the future.

Other ventures promoted by our promoters are engaged in a similar line of business and conflict
of interest cannot be ruled out which may have adverse effect on our operations and financial
conditions.

Subsidiary Company, Sheetal Siddhi Veg Oil Pvt Ltd is involved in the activities of refining and trading of
edible oils which is also one of the activity carried on by the issuer company.

Group companies, Sheetal Globe Agro Oils Private Limited and Sheetal Commodities Private Limited,
are having similar object of manufacturing and trading of edible oil which is also an object mentioned in
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the object clause of the issuer company. Also, Siddhi Vegetable Oil Products (Partnership Firm) was
involved in the trading and refining of edible oil. However, no such activity is being carried out by these
companies and firm at present.

Group entities, Sheetal Globe Agro Qils (proprietary concern) and Globe Agro Oils (proprietary concern),
are involved in the activities of trading of edible oils which is also one of the activity carried on by the
issuer company.

Group entity, Sheetal Construction and Infrastructure (proprietary concern), was involved in the activity
of the construction and infrastructure development which is also one of the object mentioned in the
object clause of Issuer Company. However, currently, no such activity is carried on by this entity.

This could lead to a potential conflict of interest for us and could adversely affect our results of
operations and financial condition. In addition, attention to the other Group entities may distract or dilute
management attention from our business, which could adversely affect our results of operations and
financial condition.

For further information, see the section entitled “Our Promoters and Promoter Group” on page 84 of this
Draft Red Herring Prospectus.

10) Even after this public issue, the Company may continue to be controlled by our promoters who
will collectively hold majority of the outstanding Equity Shares and our other shareholders may
not be able to affect the outcome of shareholder voting.

After the completion of the Issue, our promoters will collectively hold majority of the outstanding Equity
Shares. Consequently, our Promoters, may exercise substantial control over the Company and inter alia
may have the power to elect and remove a majority of our Directors and/or determine the outcome of
proposals for corporate action requiring approval of our Board of Directors or shareholders, such as
lending and investing policies, revenue budgets, capital expenditure, dividend policy and strategic
acquisitions/joint ventures.

11) Our indebtedness and the conditions and restrictions imposed on us by our financing
agreements and any acceleration of amounts due under such arrangements could adversely
affect our ability to conduct our business.

We at present have fund based and non fund based facilities from bank & other entities and may also
incur additional indebtedness in the future. The use of borrowings presents the risk that our Company
may be unable to service interest payments and principal repayments or comply with other requirements
of any loans, rendering borrowings immediately repayable in whole or in part. Additionally, our Company
might be forced to sell some of its assets to meet such obligations, with the risk that borrowings will not
be able to be refinanced or that the terms of such refinancing may be less favourable than the existing
terms of borrowing.

The agreements for debt financing contain certain restrictive covenants that restrict Company’s right and
Company can do certain activities only with prior permission of Banks/Financing entities, which includes,
but not limited to, the following:

a) Effect any change in the company’s capital structure.

b) Formulate any scheme of amalgamation or re-construction or restructuring of any kind.

c) Undertake guarantee obligations on behalf of any other company, firm or person.

d) Declare dividends for any year except out of profits relating to that year after making all due
necessary provisions and provided further that no default had occurred in any repayment
obligations.

For details, please refer section “Financial Information of the Company” on page no. 93 of DRHP.

12) We are yet to place orders for 24.49% of the plant & machinery required for the project of the
Issuer Company. Any delay in placing orders, procurement of plant and machinery may delay
our implementation schedule which may also lead to increase in price of these equipments,
further affecting our revenue and profitability.

The Company is yet to place orders for Rs. 209.42 lacs being 24.49% of the plant & machinery cost
relating to project of the issuer company. For details, please refer page 29 of Draft Red Herring
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Prospectus. Any delay in placing the order for procurement of the same and its delivery will
inadvertently delay the completion of project and will lead to the increase in price of these equipments,
which in turn will have its effect on the revenue and profitability of the Company.

13) Our management will have flexibility in applying the Net Proceeds of the Issue and the
deployment of the Net Proceeds is not subject to any monitoring by any independent agency.
The purposes for which the Net Proceeds of the Issue are to be utilized are based on
management estimates and have not been appraised by any banks or financial institutions.

We intend to use the Net Proceeds of the Issue for the purposes described in “Objects of the Issue” on
page 26 of DRHP. Our management may revise estimated costs, fund requirements and deployment
schedule owing to factors relating to our business and operations and external factors which may not be
within the control of our management.

The utilization of the Net Proceeds of the Issue and other financings will be monitored only by the Board
and is not subject to any monitoring by any independent agency. Net Proceeds of the Issue allocated to
general corporate purposes will be used at the discretion of the management. Further, pending
utilization of the Net Proceeds of the Issue, we intend to invest such Net Proceeds in high quality
interest/dividend bearing liquid instruments including investment in mutual funds, deposits with the
banks for the applicable period.

Our funding requirements and the deployment of the Net Proceeds of the Issue are based on
management estimates and have not been appraised by any banks or financial institutions. In view of
the highly competitive nature of the industry in which we operate, we may have to revise our
management estimates from time to time and, consequently, our funding requirements may also
change.

14) Expansion project for which funds are being raised is substantially large in Capacity in
comparison to our existing operations. If we are not able to operate effectively, our operations
and result may suffer, which may have a material adverse impact on our financial condition.

The present installed capacity is 30000 TPA which the Company proposes to increase to 1,05,000 TPA
i.e. the scale of operations is being increased to manifold in this project, which is a substantial increase
over its current size of operations. Although the promoters have experience in this industry, their
competence in handling a project of this magnitude remains to be tested.

15) Any penalty or action taken by any regulatory authorities in future for non-compliance of Section
383A of the Companies Act, 1956 could impact financial position of the Company to that extent.

The Company has not complied with the provisions of Section 383A of the Companies Act, 1956 during
the period April 6, 1998 to June 10, 2002 (for 1527 days) and again for the period December 6, 2004 to
September 16, 2010 (for 2111 days) as the Company had not appointed any Company Secretary during
the said period. Thereby there was a non-compliance of Section 383A of the Companies Act, 1956 for a
total period of 3638 days. This may attract a maximum liability of Rs. 13.77 Lacs. No show cause notice
in respect of the above has been received by the Company from the office of Registrar of the
Companies till date. Any penalty in future by any regulatory authorities could affect Company’s financials
to that extent.

16) Our contingent liabilities could adversely affect our financial condition.
Our contingent liabilities appearing in our restated financial statements as at September 30, 2010

aggregated Rs. 709.92 Lacs on a stand-alone basis as well as consolidated basis, the details of which
are as follows:

(Rs. in Lacs)
Standalone as at Consolidated as at
Particulars 30.09.10 30.09.10
Sales Tax Appeals 523.30 523.30
Consumer Forum 21.23 21.23
Income tax Disputes 153.30 153.30
Food Adulteration Dispute 3.25 3.25
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Bank Guarantees 8.84 8.84
Total 709.92 709.92

In the event that any of these contingent liabilities materialize, our results of operations and financial
condition could be adversely affected.

17) The Company has not paid any dividend on equity shares and may not pay dividend in future
also.

The Company has not paid any dividend on the Equity Shares in the past. Whether our Company pays
dividends in the future and the amount of any such dividends, if declared, will depend upon a number of
factors, including our results of operations and financial condition, contractual restrictions (including the
terms of some of our financing arrangements that restrict our ability to pay dividends) and other factors
considered relevant by our Board of Directors and shareholders. There is no assurance that our
Company will declare and pay, or have the ability to declare and pay, any dividends on Equity Shares at
any point in the future.

18) Our operations will have significant raw material requirements, and we may not be able to ensure
the availability of the raw materials at competitive prices, which may adversely affect results of
our operations.

The Company is constantly exposed to possible unpredictability in the supply of raw materials. Lack of
any backward linkage exposes the company to volatility inherent in availability of the critical raw material
at competitive prices which may affect our operations.

19) There is risk associated with price fluctuation of raw material and finished product which may
affect the result of our operations.

In the recent past, there have been fluctuations in the prices of critical raw materials. Such fluctuations in
prices of raw material and the Company’s inability to negotiate at optimum market rates may affect its
profitability. Similarly, the prices of finished products have also shown price variations, which may impact
its profitability.

20) The present project is funded mainly from the proceeds of present public issue. Due to the delay
in the public issue there may be a delay in the schedule of implementation of the project that the
company proposes to undertake which may affect the business and results of operations of the
Company.

The cost of project is to be funded mainly from the IPO. Any delay/failure of the IPO will impact the
completion of project. Failure to complete the project according to its schedule, may give rise to
potential liabilities, as a result, our returns on investments may be lower than originally expected, which
may have a material adverse impact on the business operations and profitability of our Company.

21) Our success depends upon our senior management team and skilled personnel and our ability to
attract and retain such persons. Any failure to attract and retain such personnel could have an
adverse impact on our business, financial conditions and result of operations.

We are highly dependent on our executive directors, our senior management, and our other key
managerial personnel for our business. Attracting and retaining talented professionals is key to our
business growth. Our business model is reliant on the efforts and initiatives of our senior level
management and our key managerial personnel. If one or more members of our senior management
team were to leave their present positions, it may be difficult to find adequate replacements and our
business could be adversely affected. In this regard, we cannot assure you that we will be able to retain
our skilled senior management or managerial personnel or continue to attract new talents in the future.
Failure to effectively manage labour or failure to ensure availability of sufficient labour could also affect
the business operations of the Company.

22) We face substantial competition in the industry which may affect our revenues in case we are
not able to obtain or retain customers and orders.

We may face significant competition from existing players and potential entrants in the industry. Some of
our competitors are larger than us and have greater financial resources. The current demand and
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prospects for Edible Oil could lead to other companies increasing their production capacity in these
segments. This could result in excess capacity in the market.

23) The Company may not be fully insured for business losses, which the Company might incur.

The Company has not taken any insurance for protecting us from future business losses and in the
event of such losses occurring, the operations of our Company may be affected significantly.

24) The Company has in the past entered into related party transactions and may continue to do so
in the future.

The Company has entered into transactions with its promoters, certain directors, subsidiary & promoter
group entities. There can be no assurance that the Company could not have achieved more favorable
terms had such transactions not been entered into with related parties. Furthermore, it is likely that the
Company will enter into related party transactions in the future. There can be no assurance that such
transactions, individually or in the aggregate, will not have an adverse effect on the Company’s financial
condition and results of operations. For further information on the common pursuits and our
transactions with the promoters, certain directors, Subsidiary & promoter group entities, please refer
“Common Pursuits” and “Related party transactions” on pages 72, 88, 110 and 137, respectively, of this
Draft Red Herring Prospectus.

B. EXTERNAL RISK FACTORS BEYOND THE CONTROL OF THE COMPANY

Certain factors beyond the control of the Company could have a negative impact on the Company's
performance, such as:

25) There may be further equity offerings in the Company which will dilute the shareholding of
existing shareholders and may affect the market price of the Equity Shares.

The Company may require further infusion of funds to satisfy its capital needs and future growth plans,
which the Company may not be able to procure. Any future equity offerings by the Company may lead to
dilution of equity and may affect the market price of the Equity Shares.

26) Failure to comply with environmental laws, rules and regulations may adversely affect our
business operations.

A failure on our part to adequately comply with applicable environmental laws, rules and regulations,
could hamper or adversely impact the operations of our Company, and consequently, could adversely
affect the Company and its cash flows and profitability.

27) Changes in Government Policies and political situation in India could adversely affect our
business operations.

Since 1991, the Government of India has pursued policies of economic liberalization, including relaxing
restrictions on the private sector. The Company cannot assure you that these liberalization policies will
continue in future. Protest against liberalization could slowdown the pace of economic development. The
rate of economic liberalization could change, specific laws and policies could change, and foreign
investment, currency exchange rates and other matters affecting investing in our securities could
change as well.

The current Indian Government is coalition of several parties. The withdrawal of one or several parties
could result in political instability, which may have adverse affect on the capital market and investor
confidence.

Any adverse change in Government policies relating to the Edible Oil Industry in general may have an
impact on the profitability of the industry.

28) Changes in regulations could adversely affect our business operations.

Changes in regulatory environment relating to refining and marketing Edible Oil in and outside the
country will significantly impact the business of the Company.
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29) Changes in taxation policies could adversely affect our business operations & results of
operations.

Statutory taxes and other levies may affect our margin in the event of our inability to factor such expense
in our trading margin. Any increase in taxes and/ or levies, or the imposition of new taxes and/ or levies
in the future, may have a material adverse impact on our business, results of operations and financial
condition.

30) Terrorist attacks, civil unrest and other acts of violence or war involving India and other
countries could adversely affect financial markets and our business.

Terrorist attacks and other acts of violence or war may negatively affect the Indian markets on which our
Equity Shares trade and also adversely affect the worldwide financial markets. These acts may also
result in a loss of business confidence, making travel and other services more difficult and ultimately
adversely affecting our business.

31) We are subject to risks arising from interest rate fluctuations, which could adversely affect our
business, financial condition and results of operations.

Changes in interest rates could significantly affect our financial condition and results of operations. If the
interest rates for our existing or future borrowings increase significantly, our cost of servicing such debt
will increase. This may adversely impact our results of operations, planned capital expenditures and
cash flows.

32) Any downgrading of India’s debt rating by an international rating agency could have a negative
impact on our business.

Any adverse revisions to India‘s credit ratings for domestic and international debt by international rating
agencies may adversely impact our ability to raise additional financing, and the interest rates and other
commercial terms at which such additional financing may be available. This could have an adverse
effect on our business and future financial performance, our ability to obtain financing for capital
expenditures and the trading price of our Equity Shares.

33) Any disruption in infrastructural facilities could adversely affect our business and production
process of the Company.

Any disruption in supply of power, basic infrastructural facilities, telecom lines, etc. could adversely
affect the business and production process of the Company or subject it to excess cost.

34) A slowdown in global economic growth could cause our business to suffer.

The Company’s performance is highly dependent upon the growth of business and economy in the
Countries outside India. An economic down turn may negatively impact the operating results of the
Company.

35) Trading of Equity Shares will be permitted only in Dematerialized form and shareholders holding
Equity Shares in physical form will not be able to trade in such Equity Shares.

Since the Equity Shares of the Company are required to be traded compulsory in demat form,
shareholders who hold shares in Physical Form may not be able to trade in such Equity Shares unless
they get their holding dematerialized.

36) After this Issue, the price of our Equity Shares may be highly volatile, or an active trading market
for the Equity Shares may not develop.

After this Issue, the price of our Equity Shares may be highly volatile, or an active trading market for our
Equity Shares may not develop. The prices of our Equity Shares on the Stock Exchanges may fluctuate
as a result of several factors, including:

e Volatility in the Indian and global securities market;

e Our results of operations and performance, in terms of market share;

e Performance of the Indian economy;

e Changes in Government policies;
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e Changes in the estimates of our performance or recommendations by financial analysts;
e Significant developments in India’s economic liberalization and deregulation policies; and
e Significant developments in India’s fiscal and environmental regulations.

C. PROMINENT NOTES

1.

N o

10.

11.

12.

Public issue of [¢] Equity Shares of Rs.10 each for cash at a price of Rs. [¢] per Equity Share (including a
share premium of Rs. [e] per Equity Share) aggregating up to Rs.6000 lacs by Sheetal Refineries
Limited. The issue would constitute [e] % of the fully diluted post issue paid up capital of the company.
The Issue is being made through the 100% Book Building Process wherein up to 50% of the Issue shall
be allocated on a proportionate basis to Qualified Institutional Buyers, out of which 5% of the QIB
Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the
remainder of the QIB Portion shall be available for allocation on a proportionate basis to all Qualified
Institutional Buyers, including Mutual Funds, subject to valid Bids being received at or above Issue Price.
Further, at least 15% of the Issue shall be available for allocation on a proportionate basis to Non-
Institutional Bidders and at least 35% of the Issue shall be available for allocation on a proportionate
basis to Retail Individual Bidders, subject to valid Bids being received at or above the Issue Price.
Under-subscription, if any, in any category would be met with spill over from other categories or
combination of other categories at the sole discretion of our Company in consultation with the BRLM. In
case of inadequate demands from the Mutual Funds, the Equity Shares would be made available to
QIBs other than Mutual Funds.

In the event of the Issue being oversubscribed, the allocation shall be on a proportionate basis to QIB
Bidders, Retail Individual Bidders and Non-Institutional Bidders (Refer to the paragraph entitled “Basis of
Allotment” on page no. 210 of this Draft Red Herring Prospectus.

Net worth of the Company as on September 30, 2010 is Rs. 2391.32 lacs on a standalone basis and Rs.
2559.00 lacs on a consolidated basis. The book value of the Equity Shares of the Company as on
September 30, 2010 is Rs. 33.94 per Equity Share on a standalone basis and Rs. 36.32 per Equity
Share on a consolidated basis.

The Company has not issued any Equity Shares for consideration otherwise than for cash.

Investors are advised to refer the paragraph on “Basis for Issue Price” on page no. 41 of this Draft Red
Herring Prospectus before making an investment in the Issue.

Investors are free to contact the Book Running Lead Manager or Compliance Officer for any clarification
or information or complaints pertaining to the Issue.

Investors may note that allotment and trading in shares of the Company shall be done only in
dematerialized form.

All information shall be made available by the Book Running Lead Manager and the Company to the
public and investors at large and no selective or additional information would be available for a section of
the investors in any manner whatsoever.

The average cost of acquisition of Equity Shares of face value of Rs.10 each by our promoters is
given below:

Sr. No. Name of Promoter Avg. Cost of Acquisition per share (Rs.)
1. Mr. Jitender Kumar Agarwal 25.34
2. Mr. Jugal Kishore Agarwal 10.00

Except as stated below, there have been no transactions in the Company’s Equity Shares by the
Promoters/Promoter Group during a period of six months preceding the date of filing of this Draft Red
Herring Prospectus with SEBI.

Name of | Date of | Name of Transferor | No. of | Issue /| Nature  of
Promoter / | transaction Equity Purchase | Transaction
Promoter Shares Price (Rs.)
Group
Mr. Jitender | March 21, | NA 900000 100 Preferential
Kumar Agarwal | 2011 Allotment
Mr. Jitender | October 25, | ¢« M/s Fastner | 100000 10 Transfer
Kumar Agarwal | 2010 Merchantile

Private Limited

e M/s Nilay Finance | 200000
and Leasing
Private Limited
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13.

14.
15.

e M/s Good Wave | 200000
Distributors Private
Limited

e M/s Rose | 100000
Securities Limited

There has been no financing arrangements whereby the promoter group, the directors of the issuer and
their relatives have financed the purchase by any other person of securities of the issuer other than in
the normal course of the business of the financing entity during the period of six months immediately
preceding the date of filing Draft Red Herring Prospectus with the Board.

There has been no change in Company’s name since its incorporation.

For Related party transactions, please refer page 110 & 137 under heading “Related Party transactions”
of the Draft Red Herring Prospectus. The total value of transactions with related parties for the year
ended March 31, 2010 was Rs. 41435.31 lacs on a standalone basis and Rs. 43000.13 lacs on a
consolidated basis.
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SECTION - 1l INTRODUCTION

SUMMARY

The Investor should read the following summary with the Risk Factors included from page no. viii to
xvii and the more detailed information about the Company and the financial statements included in
the Draft Red Herring Prospectus.

INDUSTRY OVERVIEW
Importance of Edible Oils in the Country’s Economy

Oilseeds and edible oils are two of the most sensitive essential commodities. India is one of the largest
producers of oilseeds in the world and this sector occupies an important position in the agricultural
economy and accounting for the estimated production of 28.21 million tonnes of nine cultivated oilseeds
during the year 2007-08. India contributes about 6-7% of the world oilseeds production. Export of oil meals,
oilseeds and minor oils has increased from 5.06 million Tones in the financial year 2005-06 to 7.3 million
tons in the financial year 2006-07. In terms of value, realization has gone up from Rs. 5514 crores to
Rs.7997 crores. India accounted for about 6.4% of world oilmeal export.

Consumption Pattern of Edible Oils in India

India is a vast country and inhabitants of several of its regions have developed specific preference for
certain oils largely depending upon the oils available in the region. For example, people in the South and
West prefer groundnut oil while those in the East and North use mustard/rapeseed oil. Likewise several
pockets in the South have a preference for coconut and sesame oil. Inhabitants of northern plain are
basically hard fat consumers and therefore, prefer Vanaspati, a term used to denote a partially
hydrogenated edible oil mixture. Vanaspati has an important role in our edible oil economy. Its production is
about 1.2 million tonnes annually. It has around 10% share of the edible oil market. It has the ability to
absorb a heterogeneous variety of oils, which do not generally find direct marketing opportunities because of
consumers’ preference for traditional oils such as groundnut oil, mustard oil, sesame oil etc. For example,
newer oils like soyabean, sunflower, ricebran and cottonseed and oils from oilseeds of tree and forest origin
had found their way to the edible pool largely through vanaspati route. Of late, things have changed.

(Source:http://www.fcamin.nic.in/dfpd/EventDetails.asp?Eventld=561&Section=Edible%200il&ParentID=0&
Parent=1&check=0)

Major Features of Edible Oil Economy
There are two major features, which have very significantly contributed to the development of this sector.

1. The setting up of the Technology Mission on Oilseeds in 1986. This gave a thrust to Government's efforts
for augmenting the production of oilseeds. This is evident by the very impressive increase in the
production of oilseeds from about 11.3 million tonnes in 1986-87 to 24.8 million tonnes in 1998-99. There
was some setback in 1999-2000 because of the un-seasonal rain followed by inclement weather. The
production of oilseeds declined to 20.7 million tonnes in 1999-2000. However, the oilseeds production
went up to 27.98 million tones in 2005-06 and was 24.29 million tonnes during 2006-07 oil year. As per
the 3rd advance estimate by Ministry of Agriculture dated 22.4.08 the production of nine major oilseeds is
estimated to be about 28.21 million tonnes during 2007-08.

2. The other dominant feature which has had significant impact on the present status of edible oilseeds/oll
industry has been the programme of liberalization under which the Government's economic policy
allowing greater freedom to the open market and encourages healthy competition and self regulation
rather than protection and control. Controls and regulations have been relaxed resulting in a highly
competitive market dominated by both domestic and multinational players.

(Source: fcamin.nic.in/CCA_DATA/Outcome2009-10.doc)

BUSINESS OVERVIEW

Sheetal Refineries Limited (SRL), was incorporated on April 6, 1998 as a private limited company by
converting M/s. Sheetal Refineries, a Partnership firm, under the provisions of Part IX of the Companies Act,
1956 (“Part IX Conversion”). The partnership firm was originally formed by a Partnership Deed dated



October 18, 1994, executed by and between Mr. Jugal Kishore Agarwal and Mr. Jitender Kumar Agarwal
(the “Partnership Deed”). The said Partnership Deed was reconstituted on April 1, 1997 and reconstituted
partnership deed was executed by and between Mr. Jugal Kishore Agarwal, Mr. Jitender Kumar Agarwal,
Ms. Sumitra Bai, Ms. Jyothi Agarwal, Ms. Sheetal Agarwal, Ms. Swetha Agarwal and Mr. Anand Agarwal
(“Reconstituted Partnership Deed”). Thereafter, on April 6, 1998 the said partnership firm got converted
into a private limited company under the name and style of “Sheetal Refineries Private Limited” and a
Certificate of Incorporation was issued by the Registrar of Companies, Andhra Pradesh. Our company
subsequently became a public limited company and the name of our Company was changed to “Sheetal
Refineries Limited” and a fresh Certificate of Incorporation consequent upon change of name was granted to
our Company on August 11, 2010 by the Registrar of Companies, Andhra Pradesh.

We are engaged in the business of trading and refining of rice bran oil, sunflower oil, soya bean oil,
cottonseed oil, palm oil and groundnut oil. We are selling majority of our products in Andhra Pradesh and
Tamil Nadu. The business was originally started by Mr. Jugal K. Agarwal and in the year 1994, for expansion
of the said business along with his son Mr. Jitender kumar Agarwal as a partner, constituted a partnership
firm under the name of “Sheetal Refineries” which was primarily engaged in refining of sunflower oil and
trading of all kind of edible oils.

Our Company was primarily engaged in refining of sunflower oil and trading in all kind of edible oils. Later on
we started refining of rice bran oil, cottonseed oil, soya bean oil, Palm Qil, groundnut oil etc and one of our
brand “Sheetal Drop” got registered for refining of sunflower oil. After 2008-09, major income of the
Company is coming from rice bran oil.

Company’s products adhere to its quality standards for ‘refining of all edible oils’ and has got ISO 9001:2000
certification from ‘Moody International Certification Ltd’.

In the financial year 2009-2010, “Sheetal Siddhi Veg Oil Private Limited” became our subsidiary company by
acquiring 36,50,000 Equity shares of Rs. 10 each. It is mainly engaged in trading and refining of edible oils.
At present, Our subsidiary company is having installed capacity of 40000 TPA and is proposing to set up an
additional unit for enhancing its installed capacity by 30000 TPA to cater increasing demand of edible oils.

Presently, Our Company is having installed capacity of refining edible oil of 30000 TPA and proposing to set
up an additional unit for enhancing its installed capacity by 75000 TPA to cater increasing demand of edible
oils.

The Company changed the Object Clause of MOA in the year 2010-11 and passed the necessary
resolutions for commencing the construction and real estate activities.



SUMMARY FINANCIAL INFORMATION
Standalone Financial Information

(INR in Lakhs)

For the
. Period For the year ended
Particulars ended
30-Sep-10 | 31-Mar-10 | 31-Mar-09 31-Mar-08 | 31-Mar-07 | 31-Mar-06
(1). Fixed Assets
(a) Gross Block 1,434.32 1,316.80 1,271.31 1,210.09 622.76 507.72
(b) Less: Depreciation 605.51 548.04 427.77 299.27 223.79 170.66
(c) Net Block 828.82 768.75 843.54 910.82 398.97 337.06
Less : Revaluation - - - - - -
Reserve
Net Block after 828.82 768.75 843.54 910.82 398.97 337.06
adjustment for
Revaluation Reserve
Capital Work in 1,960.74 - - - - -
Progress
(2). Investment 365.25 365.25 0.25 0.25 0.25 0.25
(3). Current Assets,
Loans, and Advances
(a) Inventories 6,593.20 2,812.67 4,322.34 2,779.39 2,253.53 1,420.61
(b) Sundry Debtors 1,243.60 | 5,903.16 3,622.84 2,153.20 831.33 894.70
(c) Cash and Bank 49.03 134.49 139.40 45.27 160.17 25.30
Balance
(d) Loans and 534.82 398.15 358.04 124.69 27.02 64.61
Advances
(e) Other Current 330.64 341.74 444.86 437.18 396.85 377.86
Assets
Total Current Assets, 8,751.29 | 9,590.20 8,887.49 5,539.73 3,668.89 2,783.07
Loans, and Advances
(4). Liabilities and
Provisions
Secured Loans 3,246.66 | 5,299.20 3,070.21 2,331.87 1,269.28 939.39
Unsecured Loans 152.79 1,111.18 1,244.99 424.13 93.52 35.64
Current Liabilities and 5,975.35 1,916.96 3,649.20 2,094.84 1,610.19 1,265.51
Provisions
Deferred Tax Liability# 139.97 152.76 180.95 141.04 58.00 36.99
Total Liabilities and 9,514.78 | 8,480.09 8,145.36 4,991.88 3,030.99 2,277.52
Provisions
(5). Net Worth 2,391.32 2,244.11 1,585.92 1,458.91 1,037.12 842.86
(6). Represented By
Share Capital (Including 704.66 899.66 759.66 869.66 669.63 648.63
Share Application)
Reserves and Surplus 1,688.08 1,344.45 826.26 589.25 367.53 194.30
Less: Revaluation - - - - - -
Reserve
Reserves & Surplus 1,688.08 1,344.45 826.26 589.25 367.53 194.30
(Net of revaluation
reserves)
Less: Miscellaneous (1.42) - - - (0.04) (0.08)
Expenditure(To the
extent Not Written Off)
(6).Net Worth 2,391.32 2,244.11 1,585.92 1,458.91 1,037.12 842.86

# Deferred Tax Liability details have been taken from the audited financial statements.

Note: The Income Tax Liability has been provided as per the income tax computation filed with Income tax
authorities for the year ended March, 31, 2006, 2007, 2008, 2009 and 2010 and the figures for the Sep 30, 2010

are based on the provisional computation of income tax made by the management of the Company.
Figures have been rounded off to the nearest thousand




Standalone Statement of Profit and Loss, as Restated

(INRin Lakhs)

period Expenses

For the
Particulars Period For the year ended
ended
30-Sep-10 | 31-Mar-10| 31-Mar-09| 31-Mar-08 | 31-Mar-07 31-Mar-06

INCOME
Sales -
a. of products
manufactured by the
Company

Domestic Sales 6,146.08 | 10,908.66 | 13,592.47 11,743.90 | 10,792.90 3,358.54

Export Sales - - - - - -
b. of products traded in by 14,863.34 | 28,729.11 | 35,403.61 | 26,728.05 | 13,926.32 15,288.29
the Company
Total 21,009.41 | 39,637.77 | 48,996.08 | 38,471.96 | 24,719.22 18,646.83
Other Income 42.20 294.88 94.76 127.78 167.66 24.97
Increase/Decrease in 2,622.97 | (1,136.64) 936.04 215.87 269.83 451.02
Stock
TOTAL 23,674.58 | 38,796.02 | 50,026.88 | 38,815.61 | 25,156.70 19,122.82
EXPENDITURE
Material Consumed 6,626.43 8,961.00 | 12,122.23 10,385.95 9,325.81 3,381.77
Purchase of Trading 15,726.14 | 27,513.59 | 35,477.09 | 26,868.39 | 14,630.63 14,946.17
Goods
Manufacturing Expenses 181.53 446.16 822.94 457.18 334.24 294.73
Benefits to Employees 27.50 34.50 30.57 27.14 22.74 28.76
Power & Fuel Expenses 51.00 71.39 240.83 110.05 121.31 65.43
Administrative and 102.15 186.86 340.90 184.87 180.88 142.22
Selling Expenses
Excise Duty - - - - - 0.34
Depreciation 57.46 120.27 128.50 75.48 53.14 52.98
TOTAL 22,772.23 | 37,333.76 | 49,163.07 | 38,109.06 | 24,668.74 18,912.40
Profit before interest, tax, 902.34 1,462.26 863.82 706.55 487.96 210.42
extraordinary items
Financial Expenses 383.39 626.99 536.38 369.57 244.93 109.92
Net Profit before Tax 518.96 835.28 327.44 336.98 243.04 100.50
and extraordinary items
Restated Provision for 188.11 345.28 48.32 30.87 47.59 36.66
Income Tax
FBT - - 2.20 1.35 1.20 1.96
Deferred Tax Liability (12.79) (28.20) 39.91 83.04 21.01 2.67
Net Profit after Tax but 343.63 518.19 237.01 221.72 173.23 59.21
before extraordinary
items
Add/ (Less): Extraordinary - - - - - -
items
Net Profit after extra- 343.63 518.19 237.01 221.72 173.23 59.21
ordinary items and
before prior period
expenses
Less : Prior Period - - - - - -
Expenses
Net Profit after Prior 343.63 518.19 237.01 221.72 173.23 59.21

Note: Figures have been rounded off to the nearest thousand




Standalone Statement of Cash flows, as Restated

(INR in Lakhs)

of the Period/Year

For the
. Period For the year ended
Particulars
ended

30-Sep-10| 31-Mar-10 | 31-Mar-09 | 31-Mar-08| 31-Mar-07| 31-Mar-06
Net Profit / (Loss) Before tax as 518.96 835.28 327.44 336.98 243.04 100.50
Restated
Adjustments for:
Depreciation 57.46 120.27 128.50 75.48 53.14 52.98
Interest Charges 383.39 626.99 536.38 369.57 244.93 109.92
Interest Income (40.13) (52.74) (31.38) (33.86) (22.65) (17.30)
Miscellaneous Expenditure Written Off - - - 0.04 0.04 0.04
Operating Profit/(Loss) Before 919.68 1,529.80 960.94 748.20 518.49 246.14
Working Capital Changes
Adjustment for:
(Increase)/Decrease in Debtors 4,659.55 (2,280.31) | (1,469.65) | (1,321.87) 63.37 (52.93)
(Increase)/Decrease in Inventories (3,780.53) 1,509.67 | (1,542.95) (525.86) (832.92) 3.66
(Increase)/Decrease in Loans and (14.72) (233.35) (97.67) 37.59 (8.09)
Advances (157.05)
(Increase)/Decrease in Other Current 11.10 103.12 (7.68) (40.33) (18.99) (223.94)
Assets
Increase/(Decrease )in Current 3,895.67 (2,048.85) 1,543.48 514.62 348.26 (153.68)
Liabilities and Provisions
Cash Generated from/(used in) 5,548.41 (1,201.29) (749.21) (722.91) 115.80 (188.85)
Operations
(Direct Taxes Paid)/Refund received (5.00) (54.05) (39.64) (62.18) (52.38) (21.32)
Add: Interest Received 40.13 52.74 31.38 33.86 22.65 17.30
Net Cash from/ (used in) Operating 5,583.54 (1,202.61) (757.47) (751.22) 86.06 (192.88)
Activities (A)
Cash Flow from Investing Activities
Purchase of Fixed Assets (117.53) (45.49) (70.48) (587.33) (115.04) (70.66)
Capital Work In Progress (1,960.74) - - - - -
Pre-operative Expenditure (1.42)
Sale of Fixed Assets - - 9.26 - - 8.19
Purchase of Investments - (365.00) - - - -
Net Cash (used in)/ from Investing (2,079.69) (410.49) (61.22) (587.33) (115.04) (62.46)
Activities (B)
Cash Flow from Financing Activities
Interest Paid (383.39) (626.99) (536.38) (369.57) (244.93) (109.92)
Proceeds from Issue of Equity Shares - 170.00 60.00 0.03 246.00 -
Increase/ (Decrease) in Share (195.00) (30.00) (170.00) 200.00 (225.00) 16.58
application money
Increase/ (Decrease) in Bank (2,052.53) 2,228.99 738.34 1,062.59 329.89 316.64
Borrowings
Increase/ (Decrease) in Unsecured (958.38) (133.82) 820.86 330.61 57.88 (17.03)
Loans
Net Cash (used in) / from Financing | (3,589.31) 1,608.18 912.83 1,223.66 163.85 206.28
Activities (C)
Net (Decrease)/ Increase in Cash & (85.46) (4.92) 94.13 (114.90) 134.87 (49.06)
Cash Equivalents (A+B+C)
Cash and Cash Equivalents At the 134.49 139.40 45.27 160.17 25.30 74.36
Beginning of the Period/Year
Cash and Cash Equivalents At the End 49.03 134.49 139.40 45.27 160.17 25.30

Note:

2. Figures in the bracket indicate cash outflow.
3. Figures have been rounded off to the nearest thousand

1. Cash Flow Statement is prepared as per indirect method as specified in AS-3 "Cash Flow Statement".




Consolidated Financial Information

Consolidated Statement of Assets and Liabilities Restated (INR in Lakhs)
Particulars 30-Sep-10 31-Mar-10
(1). Fixed Assets
(a) Gross Block 2,341.97 2,209.25
(b) Less: Depreciation 763.82 651.86
(c) Net Block 1,578.15 1,557.39
Less : Revaluation Reserve - -
Net Block after adjustment for Revaluation 1,578.15 1,557.39
Reserve
Capital Work In Progress 1,960.74 -
(2). Goodwill on Consolidation 16.81 16.81
(3). Investment 1.25 1.25
(4). Current Assets, Loans, and Advances:
(&) Inventories 7,672.09 3,095.55
(b) Sundry Debtors 2,185.56 8,446.89
(c) Cash and Bank Balance 52.76 205.56
(d) Loans and Advances 1,146.73 993.64
(e) Other Current Assets 341.81 351.79
Total Current Assets, Loans, and Advances 11,398.95 13,093.43

(5) Liabilities and Provisions

Secured Loans 5,466.12 7,301.70
Unsecured Loans 291.97 1,686.72
Current Liabilities and Provisions 6,488.53 3,075.69
Deferred Tax Liability# 150.29 161.38
Total Liabilities and Provisions 12,396.90 12,225.50
(6). Net Worth 2,559.00 2,443.39
(7). Represented By:

Share Capital (Including Share Application) 704.66 899.66
Reserves and Surplus 1,782.48 2,011.80
Less: Revaluation Reserve - -
Reserves (Net of revaluation reserves) 1,782.48 2,011.80
Less: Miscellaneous Expenditure (to the extent Not (1.42) -
Written Off)

Minority Interest 73.29 (468.07)
(8).Net Worth 2,559.00 2,443.39

# Deferred Tax Liability details have been taken from the audited financial statements.

Note: The Income Tax Liability has been provided as per the income tax computation filed with Income tax
authorities for the year ended March, 31, 2010 and the figures for the Sep 30, 2010 are based on the provisional
computation of income tax made by the management of the Company.

Figures have been rounded off to the nearest thousand



Consolidated Statement of Profit and Loss, as restated

(INR in Lakhs)

Particulars For the For the Year
period ended ended
30-Sep-10 31-Mar-10
INCOME
Sales -
a. of products manufactured by the Company
Domestic Sales 5,586.56 10,144.07
Export Sales - -
b. of products traded in by the Company 9,712.01 30,136.08
Total 15,298.57 40,280.14
Other Income
42.20 204.92
Increase/Decrease in Stock 2,643.37 (1,467.47)
TOTAL 17,984.14 39,107.59
EXPENDITURE
Material Consumed 5,675.49 9,096.24
Purchase of Trading Goods
10,568.33 27.393.61
Manufacturing Expenses 245.44 462.62
Benefits to Employees 35.22 37.29
Power & Fuel Expenses 137.94 94.78
Administrative and Selling Expenses 129.07 192.06
Depreciation 111.96 137.99
TOTAL
16,903.44 37.414.59
Profit before interest, tax, extraordinary items 1,080.70 1,693.01
Financial Expenses 552.43 671.47
Net Profit before Tax and extraordinary items 528.27 1,021.53
Restated Provision for Income Tax 227.33 419.64
Deferred Tax Liability (11.09)
(27.81)
Net Profit after Tax but before extraordinary items 312.04 629.71
Add/ (Less): Extraordinary items - -
Net Profit after extraordinary items and before prior 312.04 629.71
period expenses
Less : Prior Period Expenses - -
Net Profit after Prior period Expenses 312.04 629.71

Note: Figures have been rounded off to the nearest thousand



Consolidated Statement of Cash flows, as Restated

(INR in Lakhs)

Particulars

For the period

For the Year ended

ended 30-Sep-10 31-Mar-10
Net Profit / (Loss) Before tax as Restated 528.27 1,021.53
Adjustments for:
Depreciation 111.96 137.99
Interest Charges 552.43 671.47
Interest Income (40.13) (52.77)
Miscellaneous Expenditure Written Off - -
Operating Profit/(Loss) Before Working Capital Changes 1152.53 1,778.22
Adjustment for:
(Increase)/Decrease in Debtors 6,261.33 (4,131.52)
(Increase)/Decrease in Inventories 1,694.03

(4,576.54)

(Increase)/Decrease in Loans and Advances (174.50) (50.03)
(Increase)/Decrease in Other Current Assets 9.98 143.67
Increase/(Decrease) in Current Liabilities 3,285.25 (1,497.30)
Cash Generated from/(used in) Operations 5,958.06 (2,062.93)
(Direct Taxes Paid)/Refund received (78.33) (57.62)
Add: Interest Received 40.13 52.77
Net Cash from/ (used in) Operating Activities (A) 5,919.85 (2,067.78)
Cash Flow from Investing Activities
Purchase of Fixed Assets (132.72) (679.09)
Capital Work in Progress (1,960.74) -
Pre-operative Expenses (1.42)
Sale of Fixed Assets - -
Purchase of Investments - (1.00)
Net Cash (used in)/ from Investing Activities (B) (2,094.89) (680.09)
Cash Flow from Financing Activities
Interest Paid (552.43) (671.47)
Proceeds from Issue of Equity Shares - 257.00
Increase/ (Decrease) in Share application money (195.00) (30.00)
Increase/ (Decrease) in Bank Borrowings (1,835.58) 3,369.29
Increase/ (Decrease) in Unsecured Loans (1,394.76) (113.93)
Net Cash (used in) / from Financing Activities (C) (3,977.76) 2,810.89
Net (Decrease)/ Increase in Cash & Cash Equivalents (152.80) 63.02
(A+B+C)
Cash and Cash Equivalents At the Beginning of the Period/Year 205.56 142.55
Cash and Cash Equivalents At the End of the Period/Year 52.76 205.56

Note: 1. Cash Flow Statement is prepared as per indirect method as specified in AS-3 "Cash Flow Statement".

2. Figures in the bracket indicate cash outflow.

3. Figures have been rounded off to the nearest thousand




THE ISSUE

Equity Shares offered

Public Issue [e] Equity Shares
Of Which
QIB Portion Up to 50% of the Issue, i.e.[e] Equity Shares of Rs.10

each for cash at a price of Rs.[e] per equity share
aggregating to Rs. 3000.00 lacs,
(Allocation on proportionate basis)

out of which 5% of the QIB Portion i.e.[e] Equity Shares
aggregating to Rs. 150.00 lacs shall be available for
allocation on a proportionate basis to Mutual Funds only,
and the remainder of the QIB Portion shall be available for
allocation on a proportionate basis to all Qualified
Institutional Buyers, including Mutual Funds, subject to valid
Bids being received at or above Issue Price

Non Institutional Portion

At least 15% of the Issue i.e.[e] Equity Shares of Rs.10 each
for cash at a price of Rs.[e] per equity share aggregating to
Rs. 900.00 Lacs, available for allocation to Non Institutional
Bidders.

(Allocation on proportionate basis)

Retain Portion

At least 35% of the Issue i.e.[e] Equity Shares of Rs.10 each
for cash at a price of Rs.[e] per equity share aggregating to
Rs. 2100.00 Lacs, available for allocation to Retail Individual
Bidder(s).

(Allocation on proportionate basis)

Equity Shares outstanding prior to
the Issue

79,46,600 Equity shares of Rs.10 each

Equity Shares outstanding after the
Issue

[e] Equity Shares of Rs.10 each

Objects of the Issue

Please see the section entitled “Objects of the Issue” on
page 26 of this Draft Red Herring Prospectus.

Under-subscription, if any, in any category would be met with spill over from other categories or combination
of other categories at the sole discretion of our Company in consultation with the BRLM. In case of
inadequate demands from the Mutual Funds, the Equity Shares would be made available to QIBs other than
Mutual Funds.



GENERAL INFORMATION

SHEETAL REFINERIES LIMITED
Regd. Office: Survey No. 341, Gagan Pahad, R. R. District, Hyderabad — 509323
(Since incorporation, the registered office of our Company was situated at Survey No. 341 & 342, Gagan
Pahad Village, Ranga Reddy District. Thereafter, w.e.f. October 10, 2001, it was shifted to 5-3-756/A,
Shankarbagh, Topkhana Road, Hyderabad — 500012. Finally, w.e.f. December 4, 2001, our registered office
was shifted to the present premises).
Tel: +91-40-24361880/81/82; Fax: +91-40-24361663;
E-mail: sheetal.ipo@sheetalgroup.net, Website: www.sheetaldrop.com,
Contact Person: Mr. Ritesh Heda, Company Secretary & Compliance Officer

Company Registration Number: 01-29205. (Company Incorporation Number (CIN) of the Company is
U51909AP1998PLC029205

Address of the Registrar of Companies
2" Floor, CPWD Building,
Kendriya Sadan, Sultan Bazar,

Koti, Hyderabad -500195, Andhra Pradesh

BOARD OF DIRECTORS OF THE COMPANY

Sr. No. | Name Designation
1. Mr. Jugal Kishore Agarwal Chairman & Managing Director
2. Mr. Jitender Kumar Agarwal Whole Time Director
3. Mr. Ravi Agarwal Non Executive Independent Director
4. Mr. Prem Kumar Dhoot Non Executive Independent Director
5. Mr. Chandan Chauhan Non Executive Independent Director

For brief profile of Board of Directors of the Company, please refer the section “Our Management” on page
no. 74 of this Draft Red Herring Prospectus.

COMPANY SECRETARY AND COMPLIANCE OFFICER

Mr. Ritesh Heda

Sheetal Refineries Limited

Survey No. 341, Gagan Pahad,

R. R. District, Hyderabad — 509323
Tel: +91-40-24361880/81/82

Fax: +91-40-24361663

E-mail: sheetal.ipo@sheetalgroup.net
Website: www.sheetaldrop.com

Investors can contact the Compliance Officer or the Registrar in case of any pre-Issue or post- Issue
related problems, such as non-receipt of letters of allocation, credit of allotted Equity Shares in the
respective beneficiary accounts or refund orders etc.

BANKERS TO THE COMPANY

STATE BANK OF HYDERABAD
Mahaboobgunj Branch, Hyderabad,
Andhra Pradesh - 500012, India

Tel: +91-40-24601340/24650826
Fax: +91-40-24600895

Email: dravindranadh@yahoo.co.in
Contact Person: Mr. D Ravindranadh

KOTAK MAHINDRA BANK LIMITED
6-3-11091/1, 2™ floor,

Nava Bharat Chambers

Raj Bhavan Road, Somajiguda
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Hyderabad - 500082, AP, India

Tel: +91-40-66299000

Email: deep.mathur@kotak.com

Contact Person: Mr. Deep Kumar Mathur

ISSUE MANAGEMENT TEAM

BOOK RUNNING LEAD MANAGER

Chartered Capital And Investment Limited

711, Mahakant, Opp V.S. Hospital, Ellisbridge, Ahmedabad-380 006
Tel: +91-79-26575337, 26577571

Fax: +91-79-26575731

E-mail: srl.ipo@charteredcapital.net

Investor grievance Id: investor.relation@charteredcapital.net
Website: www.charteredcapital.net

Contact Person: Mr. Sagar Bhatt

SYNDICATE MEMBER

[*]
REGISTRAR TO THE ISSUE

Link Intime India Private Limited

C-13, Pannalal Silk Mills Compound,

LBS Marg, Bhandup (West), Mumbai 400 078
Tel :+91-22- 2596 0320, Fax :+91-22- 2596 0329
Toll Free: 1-800-22-0320

E-mail: srl.ipo@linkintime.co.in

Website: www.linkintime.co.in

Contact person: Mr. Chetan Shinde

STATUTORY AUDITORS OF THE COMPANY

S.B. Kabra & Co.

Chartered Accountants

“Metro Towers” 3-5-378/1, 1st Floor,
Vithalwadi “X” Roads, Narayanguda,
Hyderabad- 500029, Andhra Pradesh
Email: sbkabra@rediffmail.com
Website: www.sbkabraco.in

Tel: +91-40-23228854

Fax: +91-40-23228275

Contact person: Mr. S.B. Kabra

LEGAL ADVISOR TO THE COMPANY

Pawan Kumar Agarwal
Advocate

Flat No. 402, Plot No. 38,
Pleasant Park Appartment,
Shanti Nagar, Hyderabad-28
Andhra Pradesh

Tel: +91-040-66631495

Email: pawangrwl@yahoo.com

BANKERS TO THE ISSUE AND ESCROW COLLECTION BANKS

[e]
SELF CERTIFIED SYNDICATE BANKS
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The list of banks that have been notified by SEBI to act for the ASBA Process are provided on
http://www.sebi.gov.in. For details on designated branches of SCSBs collecting the ASBA Bid cum
Application Form, please refer the above mentioned SEBI website.

STATEMENT OF INTER-SE ALLOCATION OF RESPONSIBILITIES BETWEEN BRLMs

Since Chartered Capital And Investment Limited is the sole BRLM for this Issue, all the Issue related
activities are handled by Chartered Capital And Investment Limited.

CREDIT RATING

As this is an Issue of Equity Shares, credit rating is not required.

IPO GRADING

The Company has appointed [e] for the purpose of IPO Grading. Their contact detail is as under:

[e]

This Issue has been graded by [e] as “[e]”, indicating [e] vide its letter dated [e]. For details in relation to the
report of [e] furnishing rationale for the IPO grading, please refer to Annexure beginning on page [e] of this

Draft Red Herring Prospectus. Attention of the Investors is drawn to the disclaimer of[e] appearing on page
182 of the Draft Red Herring Prospectus.

TRUSTEES
This being an Issue of Equity Shares, appointment of Trustees is not required.
MONITORING AGENCY

As the net proceeds of the Issue will be less than Rs. 50,000 Lacs, as per the SEBI Regulations it is not
required that a monitoring agency be appointed by our Company.

APPRAISING ENTITY
None of the objects of the issue has been apprised by any entity.
WITHDRAWAL OF THE ISSUE

The Company, in consultation with the BRLM, reserves the right not to proceed with the Issue at anytime
after the Bid/Issue Opening Date but before Allotment. If our Company withdraws from the Issue, it shall
issue a public notice within two days of the closure of the Issue informing the reason. The notice shall be
issued in the same newspapers where the pre-Issue advertisements have appeared and our Company shall
also promptly inform the Stock Exchanges. If our Company withdraws the Issue after the Bid/Issue Closing
Date and thereafter determines that it will proceed with an initial public offering of its Equity Shares, it shall
file a fresh Draft Red Herring Prospectus with the SEBI.

BOOK BUILDING PROCESS

Book building refers to the collection of Bids from investors, which is based on the Price Band, with the Issue
Price being finalized after the Bid/Issue Closing Date, The principal parties involved in the Book Building
Process are:

1. The Company.

2. The Book Running Lead Manager; and

3. The Syndicate Members who are intermediaries registered with SEBI or registered as brokers with
the Stock Exchange(s) and eligible to act as underwriters. The BRLM appoints the Syndicate
Members, and

4. The Registrar to the issue.

5. Self Certified Syndicate Banks

The SEBI Regulations has permitted an issue of securities to the public through the 100% Book Building
Process, wherein (i) up to 50 % of the Issue shall be allocated on a proportionate basis to QIBs, including
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upto 5% of the QIB portion that shall be available for Allocation on a proportionate basis to Mutual Funds
only and the remainder of the QIB portion shall be available for Allocation on a proportionate basis to all QIB
Bidders, including Mutual Funds. Further, (ii) at least 15% of the Issue shall be available for allotment on a
proportionate basis to Non Institutional Bidders and (iii) at least 35% of the Issue shall be available for
allotment on a proportionate basis to Retail Individual Bidders, subject to valid Bids being received at or
above the Issue Price. We will comply with the SEBI Regulations for this Issue. In this regard, we have
appointed the BRLM to procure subscriptions to the Issue.

QIBs are not allowed to withdraw their Bid(s) after the Bid /Issue Closing Date. In addition as per the recent
amendments to the SEBI Regulations, QIBs are required to pay full Bid amount upon submission of their
Bids and the allocation to QIBs will be on a proportionate basis. For further details please refer the section
titled “Terms of the Issue” on page 186 of the Draft Red Herring Prospectus.

Book Building Process under the SEBI Regulations is subject to change and the investors are advised to
make their own judgment about investment through this process prior to making a Bid in the Issue.

Steps to be taken by the Bidders for bidding:

e Check whether he/she is eligible for bidding;

e Bidder necessarily needs to have a demat account; and

e Ensure that the Bid cum Application Form/ASBA Form is duly completed as per instructions given in this
Draft Red Herring Prospectus and in the Bid cum Application Form/ASBA Form.

lllustration of Book Building and Price Discovery Process (Investors should note that the following is
solely for the purpose of illustration and is not specific to this Issue)

Bidders can bid at any price within the price band. For instance, assuming a price band of Rs. 20 to Rs. 24
per share, issue size of 1800 equity shares and receipt of five bids from bidders, details of which are shown
in the table below. A graphical representation of the consolidated demand and price would be made
available at the website of the BSE (www.bseindia.com) and NSE (www.nseindia.com) during the bidding
period. The illustrative book as shown below shows the demand for the shares of our Company at various
prices and is collated from bids from various investors.

Number of equity Bid Price Cumulative equity | Subscription
shares Bid for (Rs.) shares Bid for

500 24 500 27.77%

1000 23 1500 83.33%

1500 22 3000 166.67%

2000 21 5000 277.77%

2500 20 7500 416.66%

The price discovery is a function of demand at various prices. The highest price at which the issuer is able to
issue the desired quantum of shares is the price at which the book cuts off i.e., Rs.22 in the above example.
The issuer, in consultation with the BRLM will finalise the issue price at or below such cut off price i.e. at or
below Rs.22. All bids at or above this issue price and cut-off bids are valid bids and are considered for
allocation in respective category.

Bid/Issue Programme

BID/ISSUE OPENS ON [e]
BID/ISSUE CLOSES ON [e]
1. Closure time of the Stock Exchange bidding platform for entry of bids is 5.00 P.M.

2. On the day of closing, extension of time will be granted by Stock Exchange only for uploading the bids
received from Retalil Investors after taking into account the total number of applications received upto
the closure of timings for acceptance of application forms as stated in Offer Document and reported by
BRLM to the Exchange within half an hour of such closure.

3. Bids not uploaded in the book, would be rejected.

4. In case of discrepancy in the data entered in the electronic book vis a vis the data contained in the
physical bid form, for a particular bidder, the details as per physical application form of that bidder may
be taken as the final data for the purpose of allotment.

5. Standardization of cut-off time for uploading of bids on the bid / issue closing date.
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a) A standard cut-off time of 3.00 P.M. for acceptance of bids

b) A standard cut-off time of 4.00 P.M. for uploading of bids received from non retail applicants i.e.
QIBs and HNIs.

c) A standard cut-off time of 5.00 P.M. for uploading of bids received from only retail applicants, which
may be extended up to such time as deemed fit by Stock Exchanges after taking into account the
total number of applications received upto the closure of timings and reported by BRLM to the
Exchange within half an hour of such closure.

Bids and any revision in Bids shall be accepted only between 10.00 a.m and 5.00 p.m. (Indian Standard
Time) during the Bidding Period as mentioned above at the bidding centers mentioned on the Bid cum
Application Form except that on the Bid/lssue Closing Date, when Bids shall be accepted only
between 10.00 am and 3.00 p.m (Indian Standard Time).

Due to limitation of time available for uploading the Bids on the Bid/lssue Closing Date, the Bidders are
advised to submit their Bids one day prior to the Bid/Issue Closing Date and, in any case, no later than 3.00
p.m (Indian Standard Time) on the Bid/Issue Closing Date. Bidders are cautioned that in the event a large
number of Bids are received on the Bid/lssue Closing Date, as is typically experienced in public offerings,
which may lead to some Bids not being uploaded due to lack of sufficient time to upload, such Bids that
cannot be uploaded will not be considered for allocation under the Issue. Bids will only be accepted on
working days, i.e., Monday to Friday (excluding any public holiday).

Our Company reserves the right to revise the Price Band during the Bidding Period in accordance with the
SEBI Regulations. The cap on the Price Band should not be more than 20% of the floor of the Price Band.
Subject to compliance with the immediately preceding sentence, the floor of the Price Band can move up or
down to the extent of 20% of the floor of the Price Band advertised at least two working days prior to the Bid
/Issue Opening Date.

In case of revision in the Price Band, the Issue Period will be extended for three additional working
days after revision of the Price Band, subject to the Bidding Period/Issue Period not exceeding 10
working days. Any revision in the Price Band and the revised Bidding Period/Issue Period, if
applicable, will be widely disseminated by notification to the BSE and the NSE, by issuing a press
release, and also by indicating the change on the website of the BRLM and at the terminals of the
syndicate.

UNDERWRITING AGREEMENT

After the determination of the Issue Price and prior to filing of the Prospectus with RoC, the Company, on its
behalf, will enter into an Underwriting Agreement with the Underwriters for the Equity Shares proposed to be
issued through the Issue. It is proposed that pursuant to the terms of the Underwriting Agreement, the BRLM
shall be responsible for bringing in the amount devolved in the event that the members of the Syndicate do
not fulfill their underwriting obligations.

The Underwriters have indicated their intention to underwrite the following number of Equity Shares:
(This portion has been intentionally left blank and will be filled in before filing of the Prospectus with RoC)

Name and Address of the Underwriters Indicated Number of Equity | Amount
Shares to be Underwritten Underwritten
(Rs. in lacs)
Chartered Capital And Investment Ltd [o] [o]

711, Mahakant,

Opp V S Hospital, Ellisbridge,
Ahmedabad 380 006,

Tel: +91-79-26575337, 26577571
Fax No. : +91-79-26575731

Email: srl.ipo@charteredcapital.net
Website: www.charteredcapital.net
Contact person: Mr. Sagar Bhatt
[o] [e] [e]
The above-mentioned amount is indicative underwriting and would be finalized after pricing and actual
allocation. The above Underwriting Agreement is dated [e].

In the opinion of our Board of Directors (based on a certificate dated[e] given by the Underwriters), the
resources of the above mentioned Underwriters are sufficient to enable them to discharge their respective
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underwriting obligations in full. All the above-mentioned Underwriters are registered with SEBI under Section
12(1) of the SEBI Act or registered as brokers with the Stock Exchange(s). The above Underwriting
Agreement has been accepted by the Board of Directors acting through our Chairman and Managing
Director, at their meeting held on [e], and we have issued letters of acceptance to the Underwriters.

In addition, in the opinion of the BRLM, the underwriters' assets are adequate to meet their underwriting
obligations.

Allocation among Underwriters may not necessarily be in proportion to their underwriting commitments.
Notwithstanding the above table, the BRLM, and the Syndicate Members shall be responsible for ensuring
payment with respect to Equity Shares allocated to investors procured by them. In the event of any default in
payment, the respective Underwriter, in addition to other obligations defined in the underwriting agreement,
will also be required to procure/subscribe to the extent of the defaulted amount. Allocation to QIBs is
proportionate as per the terms of this Draft Red Herring Prospectus.
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CAPITAL STRUCTURE

The Share Capital Structure of the Company as on date of this Draft Red Herring Prospectus with SEBI is as

below:
(Rs in lacs)
Share Capital Aggregate Aggregate
Nominal Value
Value including
premium

Authorised Share Capital
2,00,00,000 Equity Shares of Rs.10 each 2000.00
Issued, Subscribed and Paid-Up Equity Share Capital before
the Issue
79,46,600 Equity Shares of Rs.10 each 794.66
Issue in terms of this Draft Red Herring Prospectus
[e] Equity Shares of Rs.10 each [e] 6000.00
Of which
(i) QIB Portion of up to [e] Equity Shares [o] 3000.00
(i)  Non-Institutional Portion of at least [e] Equity Shares [o] 900.00
(i) Retail Portion of at least [e] Equity Shares [o] 2100.00
Equity Share Capital after the Issue
[e] Equity Shares of Rs.10 each [e] [e]
Share Premium Account
Before the Issue 810.00
After the Issue [o]

Change in Authorised Share Capital

The Initial authorized shares capital of the Company was Rs. 1,00,00,000 divided into 10,00,000 equity
shares of Rs.10 each.

The authorized shares capital of Rs 1,00,00,000 divided into 10,00,000 equity shares of Rs 10 each was
increased to Rs 2,00,00,000 divided into 20,00,000 equity shares of Rs 10 each pursuant to a resolution
of shareholders passed at the EGM held on July 5, 1999.

The authorized share capital of Rs.2,00,00,000 divided into 20,00,000 equity shares of Rs.10 each was
increased to Rs.4,00,00,000 divided into 40,00,000 equity shares of Rs.10 each pursuant to a resolution
of shareholders passed at an EGM held on November 28, 2002.

The authorized share capital of Rs.4,00,00,000 divided into 40,00,000 equity shares of Rs.10 each was
increased to Rs.6,50,00,000 divided into 65,00,000 equity shares of Rs.10 each pursuant to a resolution
of shareholders passed at an EGM held on March 25, 2005.

The authorized share capital of Rs.6,50,00,000 divided into 65,00,000 equity shares of Rs.10 each was
increased to Rs.9,00,00,000 divided into 90,00,000 equity shares of Rs.10 each pursuant to a resolution
of shareholders passed at an EGM held on September 12, 2008.

The authorized share capital of Rs.9,00,00,000 divided into 90,00,000 equity shares of Rs.10 each was
increased to Rs.15,00,00,000 divided into 1,50,00,000 equity shares of Rs.10 each pursuant to a
resolution of shareholders passed at an EGM held on February 1, 2010.

The authorized share capital of Rs. 15,00,00,000 divided into 1,50,00,000 equity shares of Rs.10 each
was increased to Rs.20,00,00,000 divided into 2,00,00,000 equity shares of Rs.10 each pursuant to a
resolution of shareholders passed at an EGM held on February 21, 2011.

Our current authorized capital is sufficient to meet the requirements of the Public Issue.

Notes to Capital Structure

1.

Equity Share Capital history of the Company.

The current capital structure of the Company is built up as under.
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Date of No. of Face |lIssue Nature Reasons for Cumulative | Cumulative Cumulative

Allotment| Shares |Value | Price of allotment No of Shares| paid up share Share
(Rs.) | (Rs) consid capital Premium
eration (Rs in lacs) (Rs in lacs)

April 6, | 7,00,500 10 10 | Cash* | Subscription to 700500 70.05 Nil
1998 Memorandum
August 1,80,000 10 10 Cash | Further Issue of 880500 88.05 Nil
06, 1998 Equity Shares
March 60,000 10 10 Cash | Further Issue of 940500 94.05 Nil
22,1999 Equity Shares
March 9,85,800 10 10 Cash | Further Issue of 1926300 192.63 Nil
31, 2001 Equity Shares
Decembe | 3,60,000 10 10 Cash | Further Issue of 2,286,300 228.63 Nil
r 6, 2004 Equity Shares
February 2,10,000 10 10 Cash | Further Issue of 2,496,300 249.63 Nil
27, 2007 Equity Shares
March 22,50,000 10 10 Cash | Further Issue of 4,746,300 474.63 Nil
15, 2007 Equity Shares
March 300 10 10 Cash | Further Issue of 4,746,600 474.66 Nil
31, 2008 Equity Shares
January 6,00,000 10 10 Cash | Further Issue of 5,346,600 534.66 Nil
10, 2009 Equity Shares
April 01, | 3,00,000 10 10 Cash | Further Issue of 5,646,600 564.66 Nil
2009 Equity Shares
April 02, | 2,00,000 10 10 Cash | Further Issue of 5,846,600 584.66 Nil
2009 Equity Shares
April 22, | 6,00,000 10 10 Cash | Further Issue of 6,446,600 644.66 Nil
2009 Equity Shares
Novembe | 6,00,000 10 10 Cash | Further Issue of 7,046,600 704.66 Nil
r 06, Equity Shares
2009
March 9,00,000 10 100 Cash | Further Issue of 7,946,600 794.66 810.00
21,2011 Equity Shares

“allotted to the erstwhile partners for conversion of the partnership firm M/s. Sheetal Refineries into private

limited company under part 1X of the Companies Act.

2. Equity Shares issued for consideration other than cash

No equity share has been allotted by the company for consideration other than cash.

3. Issue of Equity Shares in the last one year

The Company has issued 9,00,000 Equity Shares to Mr. Jitender Kumar Agarwal who is one of the Promoter
of Company, on March 21, 2011 at an issue price of Rs. 100 each including share premium of Rs. 90 per

equity share. The allotment was made to fund the proposed project of the Company.

4. Equity Shareholding of the Promoters & Promoters Group and Lock-in

Details of the Built up of the Promoters and Promoters Group Shareholding are as under:

Sr. Name of Date of No of Nature of | Consider | Face | Issue/ % Of % Of
No. Promoter Allotment/ Shares Allotment ation | Valu | Purcha Pre Post
Transfer (Rights, e se/ | Issue Issue
Bonus, Transf | Capit | Capital
Preferenti er al
al etc.) Price
PROMOTERS
1 Mr. Jitender | April 06, 1998 400000 | Subscriptio | Cash 10 10
Kumar n to
Agarwal Memorand

17




um
March 31, 200000 | Preferencia | Cash 10 10
2001 | Allotment
March 31, 43000 | Transfer Cash 10 10
2005
February 27, 210000 | Preferencia | Cash 10 10
2007 | Allotment
March 15, 2000000 | Preferencia | Cash 10 10
2007 | Allotment
March (50,000) | Transfer’ Cash 10 10
31,2007
January 10, 300,000 | Preferianci | Cash 10 10
2009 al
Allotment
April 02, 2009 200000 | Preferencia | Cash 10 10
| Allotment
April 30, 2009 476800 | Transfer’ Cash 10 10
October 25, 600000 | Transfer® Cash 10 10
2010
March 21, 900000 | Preferianci | Cash 10 100
2011 al
Allotment
Total (A) 5279800 66.44 [®]

'On March 31, 2005, Mr. Surender Agarwal transferred 43000 Equity Shares to Mr. Jitender Kumar
Agarwal.

*On March 31, 2007, Mr. Jitender Kumar Agarwal transferred 50000 Equity Shares to Ms. Sheela Kabra.

*0On April 30, 2009, Mr. Rajesh Jain transferred 476800 Equity Shares to Mr. Jitender Kumar Agarwal.

*On October 25, 2010, M/s Fastner Merchantile Private Limited, M/s Nilay Finance and Leasing Private
Limited, M/s Good Wave Distributors Private Limited and M/s Rose Securities Limited transferred 100000,
200000, 200000 & 100000 Equity Shares respectively to Mr. Jitender Kumar Agarwal.

2 Mr.  Jugal | April 06, 1998 300000 | Subscriptio | Cash 10 10
Kishore n to
Agarwal Memorand
um
March 22 33,500 | Preferencia | Cash 10 10
1999 | Allotment
March 31, 9,000 | Preferencia | Cash 10 10
2001 | Allotment
March 31, 54,000 | Transfer’ Cash 10 10
2005
April 01, 2010 14,00,000 | Transfer’ Cash 10 10
Total (B) 1796500 22.61 [e]
>0On March 31, 2005, Mr. Nanda Kishore Agarwal transferred 54000 Equity Shares to Mr. Jugal Kishore
Agarwal.
°0On April 1, 2010, Mr. Ratan Lal Agarwal, M/s Aryaman Merchandise Private Limited and Mr. Narendra
Nath Chaganla transferred 300000, 500000 & 600000 Equity Shares respectively to Mr. Jugal Kishore
Agarwal.
Total (C=A+B) 7076300 | | \ 89.05| [o]
Promoter Group
3 M/s Sheetal | November 6, 600000 | Preferencia | Cash 10 10
Globe Agro | 2009 | Allotment
Oils Private
Limited
Total (D) 600000 7.55 [e]
4 Ms. Sumitra | April 06, 1998 100 | Subscriptio | Cash 10 10
Bai n to
Memorand
um of

18




Association
March 31, 102800 | Transfer’ Cash 10 10
2005
April 1, 2009 (300) | Transfer® Cash 10 10
Total (E) 102600 1.29 [®]
‘On March 31, 2005, Ms. Sheetal Agarwal, Ms. Swetha Agarwal, Mr. Anand Agarwal, Ms. Saroj Agarwal,
and Mr. Shashi Agarwal transferred 100, 100, 100, 75500 and 27000 Equity Shares respectively to Ms.
Sumitra Bai.
°0n April 1, 2009, Ms. Sumitra Bai transferred 100 Equity Shares each to Nathmal Jugal Kishore HUF, Mr.
Ghanshyam Das Agarwal and Ms. Gayathri Devi.
5 Ms. Jyothi April 06, 1998 100 | Subscriptio | Cash 10 10
Agarwal n to
Memorand
um
March 31, 7000 | Transfer’ | Cash 10 10
2005
April 10, 2010 110000 | Transfer™® | Cash 10 10
Total (F) 117100 1.47 [e]
°0On March 31, 2005, Mr. Ghanshyam Das Agarwal transferred 7000 Equity Shares to Ms. Jyothi Agarwal.
On April 10, 2010, Ms. M. Sharana Kumari, Ms. M. Varalaxmi, and Mr. M. Venugopal transferred 20000,
40000 and 50000 Equity Shares respectively to Ms. Jyothi Agarwal.
6 Nathmal April 1, 2009 100 | Transfer* | Cash 10 10
Jugal
Kishore
HUF
Total (G) 100 0.00 [o]
™0On April 1, 2009, Ms. Sumitra Bai transferred 100 Equity Shares to Nathmal Jugal Kishore HUF.
7 Mr. March 22, 7000 | Preferencia | Cash 10 10
Ghanshya 1999 | Allotment
m Das
Agarwal
March 31, (7000) | Transfer* | Cash 10 10
2005
April 1, 2009 100 | Transfer” | Cash 10 10
Total (H) 100 0.00 [e]
**0On March 31, 2005, Mr. Ganshyam Das Agarwal transferred 7000 Equity Shares to Ms.Jyothi Agarwal.
®0n April 1, 2009, Ms.Sumitra Bai transferred 100 Equity Shares to Mr. Ghanshyam Das Agarwal.
8 Ms. April 1, 2009 100 | Transfer” | Cash 10 10
Gayathri
Devi
Total (1) 100 0.00 [o]
“On April 1, 2009, Ms. Sumitra Bai transferred 100 Equity Shares to Ms. Gayathri Devi.
TOTAL (J=D+E+F+G+H+I) 820000 10.32 [e]
Grand Total (K=C+J) 7896300 99.37 [®]

The shares held by the Promoters & promoter group as mentioned above are not subject to any

pledge.

Details of Promoters Contribution Locked in for 3 Years

An aggregate of 20% of the post-lssue capital held by our Promoters shall be considered as minimum
promoters’ contribution and locked-in for a period of three years from the date of commencement of
commercial production or the date of allotment in the public issue whichever is later.

The lock-in of the Promoters’ Contribution would be created as per applicable law and procedure and details

of the same shall also be provided to the Stock Exchanges before listing of the Equity Shares. Our
Promoters have, pursuant to their undertakings, given consent to include such number of Equity Shares held
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by them as may constitute 20% of the post-Issue equity share capital of our Company as minimum
Promoters’ Contribution and have agreed not to sell or transfer or pledge or otherwise dispose off in any
manner, the Promoters’ Contribution from the date of filing of this Draft Red Herring Prospectus until the
commencement of the lock-in period specified above.

Details of minimum Promoters’ Contribution are as provided below:

Sr. | Name of | Date of | Nature | Reasons | No of | Face Issue /| % Of Pre | %  Of

No. | Promoter Allotment/ | of for Shares Value | Purcha | Issue Post

Transfer consid | allotmen se / | Equity Issue

eration |t Transfe | share Equity

r Price | Capital share

Capital
1 [[e] [o] [o] [o] [o] [o] [o]
2__|[e] [o] [o] [o] [o] [o] [o]

Total [e] [e] 20.00

*All the Equity Shares held by our Promoters as on the date of filing of this Draft Red Herring Prospectus are
eligible for computation of minimum Promoters’ Contribution except for 9,00,000 Equity Shares allotted to
Mr. Jitender Kumar Agarwal on March 21, 2011 which will also be eligible for computation of minimum
Promoters’ Contribution if promoters pay to the issuer, the difference, if any, between the price at which
specified securities are offered in the initial public offer and the price at which the specified securities had
been acquired and 6,00,000 Equity Shares acquired by Mr. Jitender Kumar Agarwal by way of transfer on
October 25, 2010.

The Promoters’ Contribution has been brought in to the extent of not less than the specified minimum lot and
from persons who are classified as defined as “promoters' of our Company as per the SEBI Regulations. All
Equity Shares, which are to be locked-in, are eligible for computation of minimum Promoters’ Contribution, in
accordance with the SEBI Regulations. The Equity Shares proposed to be included as part of the minimum
Promoters’ Contribution:

(a) have not been subject to pledge or any other form of encumbrance; or

(b) have not been issued out of revaluation reserves or capitalization of intangible assets and have not been
issued against shares, which are otherwise ineligible for Promoters’ Contribution; or

(c) have not been acquired for consideration other than cash and revaluation of assets; or

(d) have not been acquired by the Promoters during the period of one year immediately preceding the date
of filing of this Draft Red Herring Prospectus at a price lower than the Issue Price.

Details of Shares Locked in for 1 Years

In terms of regulation 36(b) & 37 of the SEBI (ICDR) Regulations, 2009, in addition to 20% of post-issue

shareholding of the Company held by the Promoters which are locked-in for three years, as specified above,
the entire pre-issue issued equity share capital of the Company, including the shareholding of persons falling
under promoters, promoter group and non-promoter category, will be locked in for a period of one year.

The lock-in shall start from the date of allotment in the proposed public issue & the last date of lock-in shall
be reckoned as one year from the date of commencement of commercial production or the date of allotment
in the public issue whichever is later. The Promoters/promoter group/ other pre-IPO non-promoter
shareholders have given their written consent for lock-in for a period of 1 year.

The Promoters have given an undertaking and have agreed not to sell / transfer/dispose in any manner,
Equity Shares forming part of the Promoters’ contribution from the date of filing of this Draft Red Herring
Prospectus till the date of commencement of lock-in as per the SEBI Regulations.

Other requirements in respect of lock-in
The share certificates which are in physical form for locked-in Equity Shares will carry an inscription
“nontransferable” along with the duration of specified non — transferable period mentioned on the face of the

share certificate and in case the equity shares are in demat mode, we will ensure that lock in is recorded in
the records of depositories as per Regulation 35(2) of the SEBI ICDR Regulations.
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In terms of regulation 39 of the SEBI ICDR Regulations, Equity Shares held by promoters which are locked-
in, may be pledged with any scheduled commercial bank or public financial institution as collateral security
for loan granted by such bank or institution, subject to the following:

(a) if the Equity Shares are locked-in for a period of three years as mentioned above, the loan has been
granted by such bank or institution for the purpose of financing one or more of the objects of the issue
and pledge of Equity Shares is one of the terms of sanction of the loan;

(b) if the Equity Shares are locked-in for a period of one year as mentioned above, the pledge of Equity
Shares is one of the terms of sanction of the loan.

In terms of regulation 40 of the SEBI ICDR Regulations, Subject to the provisions of Securities and
Exchange Board of India (Substantial Acquisition of shares and Takeovers) Regulations, 1997, the Equity
Shares held by promoters and locked-in as per regulation 36 may be transferred to another promoter or any
person of the promoter group or a new promoter or a person in control of the issuer and the Equity Shares
held by persons other than promoters and locked-in as per regulation 37 may be transferred to any other
person holding the Equity Shares which are locked-in along with the Equity Shares proposed to be
transferred.

However, the lock-in on such Equity Shares shall continue for the remaining period with the transferee and
such transferee shall not be eligible to transfer them till the lock-in period stipulated in these regulations has
expired.

5. The following Directors hold Equity Shares in their individual capacity, as on the date of this Draft Red
Herring Prospectus:

Sr. No. | Name of Director No. of Equity Share
1. Mr. Jitender Kumar Agarwal 5279800
2. Mr. Jugal Kishore Agarwal 1796500
3. Mr. Ravi Agarwal Nil
4. Mr. Prem Kumar Dhoot Nil
5. Mr. Chandan Chauhan Nil
Total 7076300

6. Details of Shares held by Promoter and Promoter Group.

Sr. No. Name of the Promoters/Promoter group No. of shares
1. Mr. Jitender Kumar Agarwal 5279800
2. Mr. Jugal Kishore Agarwal 1796500
3. M/s Sheetal Globe Agro Oils Private Limited 600000
4. Ms. Sumitra Bai 102600
5. Ms. Jyothi Agarwal 117100
6. M/s Nathmal Jugal Kishore HUF 100
7. Mr. Ghanshyam Das Agarwal 100
8. Ms. Gayathri Devi 100
Total 7896300
7. Shareholding pattern of the Company.
cate | Category of Number | Total No Number Total Shares
gory | shareholder of of shares of Shares | shareholding as a | Pledged or
code Sharehol held in percentage of otherwise
ders demateria | total no of Shares | encumbered
lized form | As a As a Num | As a
percenta | percen | ber percent
ge of tage of | of age
(A+B) (A+B+ | shar
C) es
0) () (1 (V) V) (IX)=
(V1) (Vi) (VI | v/
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(IV)*100

Shareholding of
Promoter and

(A) Promoter Group
1 Indian
Individuals/ Hindu
(@) Undivided family 7 7296300 0 91.82 91.82 0 0.00
Central
Government/State
(b) Government(s) -- - -- - - - -
(c) Bodies Corporate 1 600000 0 7.55 7.55 0 0.00
Financial
(d) Institutions/Banks -- -- - - - - -
(e) Any other (specify) -- -- -- -- -- -- --
Sub-Total(A)(1) 8 7896300 0 99.37 99.37 0 0.00
2 Foreign
Individuals (Non
Resident
individuals/Foreign
(a) Individuals -- - - - - - -
(b) Bodies Corporate -- -- -- -- -- -- --
(c) Institutions - - - - - - -
(d) Any other (specify) -- -- -- - - - -
Sub-Total(A)(2) - -- - -- -- - -
Total Shareholding
of Promoter and
Promoter Group
(A)=(A)()+(A)(?2) 8 7896300 0 99.37 99.37 0 0.00
(B) Public Shareholding NA NA
1 Institutions NA NA
(a) Mutual Funds/UTI -- -- -- -- --
Financial
(b) Institutions/Banks -- -- -- -- --
Central
Government/State
(¢ Government(s) -- -- -- -- --
(d) Venture capital Funds -- -- -- -- --
(e) Insurance Companies -- -- -- -- --
Foreign Institutional
() Investors -- -- -- -- --
Foreign Venture
(9) Capital Investors -- -- -- -- --
(h) Any other (specify) -- -- -- -- --
Sub-Total(B)(1) -- -- -- -- --
2 Non-institutions NA NA
(a) Bodies Corporate -- -- -- -- --
Individuals-i. Individual
Shareholders holding
Nominal Share upto
(b)i Rs 1 lakh. 2 300 0 0.00 0.00
ii. Individual
shareholders holding
Nominal share capital
(b)ii in excess of Rs 1 lakh. | 1 50000 0 0.63 0.63
(c)i Any other (Specify) 0 0 0 0.00 0.00
Sub-Total(B)(2) 3 50300 0 0.63 0.63
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Total Public
Shareholding

(B)=(B)(1)+(B)(2) 3

50300 0

0.63

0.63 NA

NA

Total (A)+(B) 11

7946600 0

100.00

100.00

Shares held by
Custodians and
against which
Depository receipts
have been issued. 0

49

0 0

NA

0.00 NA

NA

GRAND TOTAL
(A)+(B)+( C) 11

7946600 0

100.00

100.00 | O

0.00

The table below presents our shareholding pattern before and after the proposed Issue.

Particulars Before the issue After the issue
No. of % No. of %
shares shares
Promoters & Promoter’s Group
Promoters
Mr. Jitender Kumar Agarwal 5279800 66.44 | 5279800 [o]
Mr. Jugal Kishore Agarwal 1796500 22.61 | 1796500 [o]
Sub Total (A) 7076300 89.05 | 7076300 [®]
Promoter Group
M/s Sheetal Globe Agro Oils Private Limited 600000 7.55 600000 [o]
Ms. Sumitra Bai 102600 1.29 102600 [e]
Ms. Jyothi Agarwal 117100 1.47 117100 [®]
M/s Nathmal Jugal Kishore HUF 100 0.00 100 [o]
Mr. Ghanshyam Das Agarwal 100 0.00 100 [o]
Ms. Gayathri Devi 100 0.00 100 [o]
Sub Total (B) 820000 10.32 820000 [®]
Sub Total (A +B) 7896300 99.37 | 7896300 [e]
Public Shareholders
Ms. Shreya Mundada 50000 0.63 50000 [e]
Mr. Pankaj Maniyar 200 0.00 200 [e]
Mr. Ram Prasad Bansal 100 0.00 100 [e]
Other Public shareholders 0 0.00 [o] [o]
Sub Total (C) 50300 0.63 [e] [e]
Total (A+B+C) 7946600 100.00 [e] [e]

8. Equity Shares held by top ten shareholders

The list of top 10 shareholders of the Company and the number of Equity Shares held by them as on the

date of Draft Red Herring Prospectus is as under:

Sr. No. | Name of Shareholder No. of Shares %
1. Mr. Jitender Kumar Agarwal 5279800 66.44
2. Mr. Jugal Kishore Agarwal 1796500 22.61
3. M/s Sheetal Globe Agro Oils Pvt Ltd. 600000 7.55
4. Ms. Jyothi Agarwal 117100 1.47
5. Ms. Sumitra Bai 102600 1.29
6. Ms. Shreya Mundada 50000 0.63
7. Mr. Pankaj Maniyar 200 0.00
8. M/s Nathmal Jugal Kishore HUF 100 0.00
9. Ms. Gayathri Devi 100 0.00
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10.

Mr. Ghanshyam Das Agarwal

100

0.00

Total

7946500

100.00

The list of top 10 shareholders of the Company and the number of Equity Shares held by them 10 days prior
to the date of Draft Red Herring Prospectus is as under:

Sr. No. | Name of Shareholder No. of Shares %

1. Mr. Jitender Kumar Agarwal 4379800 62.15
2. Mr. Jugal Kishore Agarwal 1796500 25.49
3. M/s Sheetal Globe Agro Oils Pvt. Ltd 600000 8.51
4. Ms. Jyothi Agarwal 117100 1.66
5. Ms. Sumitra Bai 102600 1.46
6. Ms. Shreya Mundada 50000 0.71
7. Mr. Pankaj Maniyar 200 0.00
8. Mr. Ghanshyam Das Agarwal 100 0.00
9. M/s Nathmal Jugal Kishore HUF 100 0.00
10. | Ms. Gayathri Devi 100 0.00

Total 7046500 100.00

The list of our top 10 shareholders and the number of Equity Shares held by them two years prior to the date
of Draft Red Herring Prospectus is as under:

Sr. No. | Name of Shareholder No. of Shares %

1. Mr. Jitender Kumar Agarwal 3103000 58.04
2. M/s Aryaman Merchandise Pvt. Ltd. 500000 9.35
3. Mr. Rajesh Jain 476800 8.92
4. Mr. Jugal Kishore Agarwal 396500 7.42
5. Mr. Ratan Lal Agarwal 300000 5.61
6. M/s Nilay Finance & Leasing pvt. Ltd. 200000 3.74
7. Ms. Sumitra Bai 102900 1.92
8. M/s Fastener Merchantile Pvt. Ltd. 100000 1.87
9. Mr. M. Venugopal 50000 0.94
10. | Ms. Sheela Kabra 50000 0.94

Total 5279200 98.74

9. Details of transactions in Equity Shares by the Promoters and Promoter Group of the Company

Other than as mentioned below, there are no Equity Shares that have been purchased or acquired by
the Promoter Group and/or the Directors and/or the immediate relatives of the Directors (as defined
under Regulation 2(1)(zb)(ii) of the ICDR Regulations) within the last six months preceding the date of
filing the Draft Red Herring Prospectus with SEBI.

Limited

Name of | Date of | Name of Transferor No. of Equity | Issue / | Nature  of
Promoter / | transaction Shares Purchase | Transaction
Promoter Price (Rs.)
Group
Mr. Jitender | March 21, 2011 NA 900000 100 Preferencial
Kumar Agarwal Allotment
Mr. Jitender | October 25, | ¢ Mls Fastner | 100000 10 Transfer
Kumar Agarwal | 2010 Merchantile Private
Limited
e M/s Nilay Finance | 200000
and Leasing Private
Limited
e M/s Good Wave | 200000
Distributors  Private
Limited
e M/s Rose Securities | 100000
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10.

11.

12.

13.

14.

15.

16.

17.
18.

19.

20.

21.

22.

23.

24,
25,

26.

No share has been allotted by the Company to any person in terms of any scheme approved under
sections 391-394 of the Companies Act, 1956.

Our Company has not re-valued its assets since inception and has not issued any shares out of the
revaluation reserves.

Neither the Company, its Promoters, its Directors, nor the BRLM have entered into any buy-
back and/or standby arrangements for purchase of Equity Shares of the Company offered through
this Draft Red Herring Prospectus.

A Bidder cannot make a bid for more than the number of Equity Shares offered through the issue,
subject to the maximum limit of investment prescribed under relevant laws applicable to each category
of investor.

Up to 50% of the issue, i.e.[e] Equity Shares aggregating to Rs. 3000.00 lacs shall be available for
allocation to QIBs, out of which 5% shall be available for allocation on a proportionate basis to Mutual
Funds only. The remainder shall be available for Allotment on a proportionate basis to QIBs and Mutual
Funds, subject to valid Bids being received from them at or above the Issue Price. At least 15% of the
Issue, i.e.[e] Equity Shares aggregating upto Rs. 900.00 lacs shall be available for allocation on a
proportionate basis to Non-Institutional Bidders and at least 35% of the Issue, that is[e] Equity Shares
aggregating upto Rs. 2100.00 lacs shall be available for allocation on a proportionate basis to Retail
Individual Bidders, subject to valid Bids being received at or above the Issue Price.

Under-subscription, if any, in any category would be met with spill over from other categories or
combination of other categories at the sole discretion of our Company in consultation with the BRLM. In
case of inadequate demands from the Mutual Funds, the Equity Shares would be made available to
QIBs other than Mutual Funds.

In case of over-subscription, allotment will be on proportionate basis as detailed in Para on “Basis of
Allotment”. An over-subscription to the extent of 10% of the Issue Size can be retained for the
purpose of rounding off to the nearer multiple of [e] Equity Shares (which is minimum allotment lot),
while finalizing the allotment.

The Company has not raised any bridge loan against the proceeds of the Issue.

Our Company does not have any ESOS/ESPS scheme for our employees and we do not intend to allot
any shares to our employees under ESOS/ESPS scheme from the proposed issue. As and when,
options will be granted to our employees under the ESOP scheme, our Company shall comply with the
SEBI (Employee Stock Option Scheme and Employees Stock Purchase Plan) Guidelines 1999.

The company presently does not have any intention or proposal to alter its capital structure for a period
of six months from the date of opening of the issue, by way of split/consolidation of the
denomination of Equity Shares or further Issue of Equity Shares (including issue of securities
convertible into exchangeable, directly or indirectly for Equity Shares) whether preferential or
otherwise, except that the company may issue options to its employee pursuant to any employee
stock option plan, or if the company goes for acquisitions, joint ventures or strategic alliances, subject
to necessary approvals, it might consider raising additional capital to fund such activity or use share
as currency for acquisition and/or participation in such joint venture or strategic alliance or for
regulatory compliances.

There has been no financing arrangements whereby the promoter group, the directors of the issuer and
their relatives have financed the purchase by any other person of securities of the issuer other than in
the normal course of the business of the financing entity during the period of six months immediately
preceding the date of filing Draft Red Herring Prospectus with the Board.

All the existing Equity Shares of the Company are fully paid up. The Equity Shares issued pursuant to
the Issue shall be fully paid-up at the time of Allotment.

There would be no further issue of capital whether by way of issue of bonus shares, preferential
allotment, rights issue or in any other manner during the period commencing from submission of this
Draft Red Herring Prospectus to SEBI until the Equity Shares issued/ to be issued pursuant to the Issue
have been listed.

At any given point of time, there shall be only one denomination for the Equity Shares of the Company.
The Company shall comply with such disclosure and accounting norms specified by SEBI from time
to time.

The company has 11 members as on the date of filing of the Draft Red Herring Prospectus with SEBI.
There are no outstanding warrants, options or rights to convert debentures, loans or other instruments
into Equity Shares.

BRLM or their associates does not hold any Equity Share in the Company.
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OBJECTS OF THE ISSUE

The Company intends to utilize proceeds of the issue after deducting issue expenses (‘Net Proceeds’) to
meet the following objects:

e To finance the capital expenditure for setting up additional refining unit with the refining capacity of
75000 TPA at Nandigama;

e To invest in our Subsidiary Company, M/s. Sheetal Siddhi Veg Oil Pvt Ltd, for increasing the refining
capacity by 30000 TPA at Thimmapur;

e To meet the Long Term Working Capital requirements of the Company;

e To meet General Corporate Purpose.

Additionally we are seeking to achieve the benefits of listing, which we believe, would enhance our brand
equity and provide liquidity to our shareholders.

The main object clauses of our Memorandum of Association enables us to undertake the activities proposed
pursuant to the objects of the Issue, for which the funds are being raised pursuant to this Issue. Our existing
activities are within the ambit of the objects clause of the Memorandum of Association of our Company.

The fund requirements and the intended use of the Issue Proceeds as described herein are based on
management estimates and our current business plans. The fund requirements and intended use of Issue
Proceeds have not been appraised by any bank or financial institution. In view of the competitive and
dynamic nature of the industry, we may have to revise our expenditure and fund requirements as a result of
variations in the cost structure, changes in estimates and external factors, which may not be within the
control of our management. This may entail rescheduling and revising the planned expenditure and fund
requirement and increasing or decreasing the expenditure for a particular purpose from its planned
expenditure at the discretion of our management subject to compliance of various applicable rules &
regulations. In addition, the estimated dates of completion of various projects as described herein are based
on management’s current expectations and are subject to change due to various factors, some of which may
not be in our control.

In case of any variation in the actual utilization of funds earmarked for the above activities, including on
account of cost overruns in the project for which the investment is being made, increased fund deployment
for a particular activity may be met with surplus funds, if any, available in the other activities, or from internal
accruals, debt or equity.

The details of Proceeds of the Issue are summarized in the table below:

Particulars Rs. In lacs
Gross Proceeds of the Issue 6000.00
Issue Expenses* [e]
Net Proceeds of the Issue* [e]

* To be finalized upon determination of Issue Price.
Funds Requirement
The net proceeds of this Issue are to be utilized for the following activities (collectively referred to as the

“Project”):
(Rs in Lacs)

fund during the
financial year

Activity Total Fund | Fund already | Estimated schedule of
requirement deployed# deployment of Balance

2010-11 2011-12
To finance the capital expenditure for setting up 4026.39 3018.30 50.00 958.09
additional refining unit with the refining capacity of
75000 TPA at Nandigama
To invest in our Subsidiary Company, M/s. Sheetal 1471.41 Nil Nil 1471.41
Siddhi Veg Oil Pvt Ltd, for increasing the refining
capacity by 30000 TPA at Thimmapur
To meet the Long Term Working Capital 3300.00 Nil Nil 3300.00
requirements of the Company
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To meet General Corporate Purpose* [o] Nil Nil

[e]

Total [o] 3018.30 50.00

[e]

* To be finalized upon determination of Issue Price.
# certified as per Auditor’s Certificate dated March 9, 2011

Means of finance

We intend to finance the fund requirement for Objects of the Issue in the following manner:

(Rs. in Lacs
Manner of Funding Amount of Funding
Term Loan* 2325.00
Promoter Contribution** 900.00
Net Proceeds of the Issue [e]
Internal Accruals [e]
Total [e]

*State Bank of Hyderabad, Mahbubgunj Branch, Hyderabad has sanctioned the term loan of Rs. 2325 Lacs
dated December 29, 2010.

**Promoter Contribution of Rs. 900.00 lacs has already been received from Mr. Jitender Kumar Agarwal and
against that 9,00,000 Equity Shares have been allotted on March 21, 2011 at a price of Rs. 100 per Equity
Share (Including a share premium of Rs. 90 per Equity Share).

Pursuant to Regulations (VII)(C)(1) of Schedule VIII of SEBI (ICDR) Regulations, 2009, we confirm that firm
arrangements of finance through verifiable means towards 75% of the stated means of finance excluding the

amount to be raised through proposed public issue and existing identifiable internal accruals have been
made.

(A) To finance the capital expenditure for setting up additional refining unit with the refining capacity
of 75000 TPA at Nandigama;

As market demand for the products of our Company is rising, our Company intends to expand its refining
capacities. At present, our Company is having refining facilities at Gagan pahad. We have already initiated
an expansion plan at Nandigama which will be adding another 75000 TPA refining capacity taking the total
capacity of the company to 105000 TPA. This will increase our product range and larger visibility in the
market of own brand. This location has its own advantages as all raw materials are available in near by
vicinity. We are also trading the edible oil but with installation of addition capacity we will be able to produce
the same at our own place. This will not only improve our margin but also enable us in delivering quality
refined oil on a regular and timely basis. The expansion plan is under implementation.

The details of the expenditure for setting up additional unit are as under:

(Rs. In lacs
Particulars Amount

Land Nil
Civil Work

e Construction for civil work 638.81
e Steel Requirement 154.45
Structure for proposed plant

e Steel Requirement 653.38
e Fabrication Charges 176.65
Plant & Machinery

e Cost of Plant & Machinery 855.13
e Steel Requirement 1360.05
e Fabrication Charges 187.92

Total 4026.39

Land

The Company proposes to set up the proposed refining Capacity by the installation of oil refinery by
establishing the Unit No. Il which will refine edible oils of different variety with an additional capacity of
75000 TPA. The factory will be located at Survey No. 547A situated at Nandigama Village, Kothur Mandal,
Mahabubnagar Dist, A.P. The Company has entered into an “Agreement of Lease” dated October 1, 2010
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with Mr. Jitender Kumar Agarwal, Whole Time Director of the company for Acre 5.00 Guntas of land for a
period of 30 years on monthly rent of Rs. 1 Lac. Our company has already taken possession of the same
and project has already been started.

CIVIL WORK

Construction for Civil Work

The cost of Construction for Civil work as per the estimate dated May 15, 2010 from M/s. KMCR
Constructions, Hyderabad is as under:

S.No. Item Qty. Rate/M Amount (Rs. In
Sgm/Cum Lacs)
1. Excavation of column pits (G+2 480 cum Rs. 180/cum 0.86
Floor)
2. Cutting and leveling for CC road 4.664 sgm Rs. 54/- per cum 2.52
3. Excavation of compound wall 437.40 cum 180/cum 0.79
4. Excavation of col. Pits (Main plant) 540 cum. 180/- per cum 0.97
5. Excavation of internal wall (No.1) 37.44 cum. Rs. 180/- per cum 0.07
6. Excavation of sump 770 cum Rs.180/cum 1.39
7. Fillings 97.20 sgm 540/- per sgm 0.52
20mmm hand crusher in CM for
(compound wall)
For CC Road 4,664 Sgm 540/-per sgm 25.19
For column pits 480. cum Rs.360/-per cum 1.73
-do- 225 cum Rs.360/-cum 0.81
For Sump 154 sgm 720 sgm 1.11
8. Foundation and basement in CM 972 sgm 3600 sgm 34.99
CRS masonary for compound wall
9. Brick masonary in CM for 1572 sgm 4500 per sqm 70.74
compound wall (Hallow block)
10. Plastering two coat to compound 1260 sgqm. 432 sgm 5.44
wall in CM inside and outside
11. Main building (G+2 floor) 218.00 cum Rs. 2061/-cum 4.49
1) RCC works footings
i) RCC columns 162 sqm Rs.11,700 per sgm 18.95
iii) RCC beams 144.00 sgm Rs.11,700/- per 16.85
sgm
iv) RCC slab 1000 sgm 5220/- per sgm 52.20
Ground floor
First floor 1000 sgm Rs.5040/- per sgm 50.40
Second floor 1000 sgm 5103 per sgm 51.03
12. Parapet wall Hallow blocks 441 Rmt 1020/- RMt 4.50
13. Plastering two coats to ceiling 3000 sgm Rs.120/- per sqgm 3.60
Parapet wall 280 sgm Rs.120 per sgm 0.34
14. CC Roads cutting and leveling 4664 sgm Rs.162/- per sqm 7.56
ii) Concreting 0.375 M Th: 4664 Sgm Rs. 5130/- Per 239.26
Sq.Mtr.
15 Internal brick wall in table moulded | 171.00 Sgm. Rs.576/- Per 0.98
1st quality brick masonary in CM Sq.Mtr.
(No.1)
16 Provision of Retaining wall for 208 Sgm. Rs.3150/- Per Sq. 6.55
sump (alround) Mtr.
17 Provision of RCC slab upon sump 154 Sgm. Rs.90/- Per 0.14
0.225 M.Th: Sq.Mtr.
18 Wax Bed (12 Nos. ) 16 2Sgm. Rs.1000/- Per 1.62
Sq.Mtr.
FIXATIONS:
Gate 420 M X3.30 M 1 No. 1,62,000/-E 1.62
Gate 2.00 M X3.30 M 1 No. 1,08,000/- E 1.08
Rolling Shutters (R/S) 8 Nos. 90,000/- E 7.20
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19 Flooring (Main Plant) 1100 Sgm Rs.90/- Per Sqgm 0.99
TOTAL 616.49
Electrical, Sanitations, Septic 22.32
Tank, Elevation and other works
etc.,
GRAND TOTAL 638.81

The Company has placed the order for the same and construction has already been started. The company
has already deployed Rs. 487.56 Lacs as on February 28, 2011.

Steel Requirement

The details for the expenses for the steel requirement for Civil Work are as under:

Sr. No. Particulars

Quantity

Amount (Rs. In Lacs)

1. Steel for Civil Work

346.96 MT

154.45

The Company has already deployed Rs. 154.45 Lacs as on February 28, 2011.

STRUCTURE FOR PROPOSED PLANT

Steel Requirement

The details for the expenses for the steel requirement for Fabrication are as under:

Sr. No. Particulars

Quantity

Name of The Supplier

Amount (Rs. In Lacs)

1. Steel of Structure & Foundation [1609.96 MT

By various suppliers

653.38

The Company has placed the order for the same and the company has already deployed Rs. 626.67 Lacs

as on February 28, 2011.

Fabrication Charges

The cost of Fabrication and Erection as per the estimate dated August 12, 2010 from M/s. Hyderabad
Fabricators & Eractors, Hyderabad is as under:

Sr. No. | Particulars

Name of The Supplier

Amount (Rs. In Lacs)

1 Fabrication for the Structure

Hyderabad Fabricators & Eractors

176.65

The Company has placed the order for the same and the company has already deployed Rs. 25.84 Lacs as

on February 28, 2011.

PLANT & MACHINERY

Cost of Plant & Machinery

The details of expenses for the plant and machineries for the unit which company proposes to incur are as

under:
Sr. List of Equipment Quantity |[Name of The Supplier| Qty. [Qty. Order | Date of Order/ | Date/ Expected
No. Required Ordered Received |Value/Es| Quotation Date of Supply
timated
Cost
(Rs.in
Lacs)
1 NETRALIZING SECTION:
Centrifugal Separator Model 4 | Alfa Laval (India) Ltd 4 0| 123.65 29.12.2010 May, 11
SRG 610 21.07.2010
Knife Mixer, Stainless steel 8 | Alfa Laval (India) Ltd 8 0 21.49 29.12.2010 May, 11
(ASTM 240 TP316) 21.07.2010
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Disc Mixer, Stainless Steel 4 | Alfa Laval (India) Ltd 4 4.67 29.12.2010 May, 11
(ASTM 240 TP 316) 21.07.2010
Crude Oil Heater, Steel -316 4 | Alfa Laval (India) Ltd 4 5.60 29.12.2010 May, 11
21.07.2010
Total 155.41
BLEACHING SECTION:
Pressure Leaf Filters 4 | Sharplex Filters 4 27.80 02.08.2010 Received
(India) Pvt. Ltd. 16.07.2010
Transportation 0.68
Charges
Polish Filters 6 | Sirdhi Sai Engineers 6 1.87 22.01.2011 June, 11
21.01.2011
Steam Jet Ejector System 1 | Mazda Limited 1 1.58 07.09.2010 Received
26.08.2010
Shear Static Mixer 1 | Anjanadri Engineers 1 3.90 11.02.2011 June, 11
04.02.2011
Total 35.83
DEWAXING SECTION:
Cooling Towers 160 TR FRP 1 | Southern Cooling 1.72 21.03.2011 Order not
Towers Pvt. Ltd. placed
300 TR wooden cooling tower 2 | Southern Cooling 8.49 21.03.2011 Order not
Towers Pvt. Ltd. placed
2x300 TR Wooden Cooling 2 | Southern Cooling 16.30 21.03.2011 Order not
Tower Towers Pvt. Ltd. placed
Installation Charges Southern Cooling 1.93 21.03.2011 Order not
Towers Pvt. Ltd. placed
Hydraulic Wax Press 2 | Sirdhi Sai Engineers 2 6.24 22.01.2011 June, 11
21.01.2011
Hydraulic PP Filter Press 4 | Kirti Poly Plast 4 48.60 26.07.2010 Received
Industries 23.07.2010
Transportation Charges 1.03
VAHP Model SD-10C HU & 1 | Thermax Ltd. 1 17.10 31.08.2010 Received
Lithium Bromide Soln 23.08.2010
Erection & Commissioning 0.66
Transportation Charges 0.24
Total 102.31
CONTINEOUS DEO-
ODOURIZING SECTION:
AIR COMPRESSOR:
Screw Air Compressor make 1 | Shalimar Foundry 1 5.10 27.01.2011 Received
ELGI 21.01.2011
Refrigerated Air Dryer make 1 1 27.01.2011 Received
ELGI 21.01.2011
Filter 125 CFM make Sumit 1 1 27.01.2011 Received
21.01.2011
Air Receiver 1 | Anjanadri Engineers 1 1.82 11.02.2011 July, 11
04.02.2011
Pall Rings 5M3 | Naturegreen Exports 5M3 | 5M3 5.30 16.12.2010 Received
14.12.2010
Transportation Charges 0.09
Steam Pressure Reducing 1 | Simtech Services 1.48 10.02.2011 Order not
Stations capacity 1500 Kgs Pvt. Ltd placed
Steam Pressure Reducing 1 | Simtech Services 1.94 10.02.2011 Order not
Stations capacity 3000 Kgs Pvt. Ltd placed
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Steam Pressure Reducing 1 | Simtech Services 111 10.02.2011 Order not
Stations capacity 400 Kgs Pvt. Ltd placed
Steam Pressure Reducing 1 | Simtech Services 1.34 10.02.2011 Order not
Stations capacity 800 Kgs Pvt. Ltd placed
IBR approval in form 3 A Simtech Services 0.80 10.02.2011 Order not
Pvt. Ltd placed
Flow Meters Model No: SSVF- 2 | Anirudha Engineers 0.66 13.10.2010 Received
MTS-17 07.09.2010
Plate Heat Exchanger 1 | Simtech Services 0.42 18.01.2011 June, 11
Pvt. Ltd 18.01.2011
Booster Ejector Vacuum 1 | Mazda Limited 4.33 07.09.2010 Received
System 26.08.2010
Total 24.39
5 | PACKING SECTION:
For Pouches:
Automatic Form Fill Seal 10 | Syno Pack India 39.00 23.09.2010 Order not
machine placed
Photo Cell 10 | Syno Pack India 2.60 23.09.2010 Order not
placed
Water Cooler 150 Ltr/Hr 5 | Syno Pack India 3.12 23.09.2010 Order not
placed
Voltage Stabilizer 22 KVA 5 | Syno Pack India 2.86 23.09.2010 Order not
placed
Water Pump Motor 10 | Syno Pack India 0.12 23.09.2010 Order not
placed
Steiner 10 | Syno Pack India 0.05 23.09.2010 Order not
placed
Pipe lines, Valves, Bends, Flanges, Syno Pack India 18.00 23.09.2010 Order not
Electrical Cables, Panel Boards, placed
Switches, Conveyor System &
Commissioning etc.
(For Tin, Jar & Drum)
Tin Filling Machine 10 | Adpro Automation 11.55 21.09.2010 Order not
Pvt. Ltd placed
Jar Filling Machine 10 | Adpro Automation 9.98 21.09.2010 Order not
Pvt. Ltd placed
Drum Filling Machine 10 | Adpro Automation 18.38 21.09.2010 Order not
Pvt. Ltd placed
Pipe lines, Valves, etc. Adpro Automation 23.50 21.09.2010 Order not
Pvt. Ltd placed
Total 129.16
6 | WEIGH BRIDGE:
Weigh Bridge 50 MT capacity 1 | Sriven Industries 5.67 27.09.2010 Order not
placed
Electronic Equipment Sriven Industries 2.00 27.09.2010 Order not
placed
Total 7.67
7(A)| POWER HOUSE:
Installation of HT 11 KV 1 | Electrade 14.00 | 26.08.2010 June, 11
substation and HT overhead 26.08.2010
line
(Main Distribution)
Neutralizing MCC Panel 1 | Electrade 11.01.2011 June, 11
24.12.2010
Bleaching MCC Panel 1 | Electrade 15.00 11.01.2011 June, 11
24.12.2010
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Deo-Odourizer MCC Panel 1 | Electrade 1 11.01.2011 June, 11
24.12.2010
Dewaxing Section MCC Panel 1 | Electrade 1 11.01.2011 June, 11
24.12.2010
Cooling MCC Panel 1 | Electrade 1 11.01.2011 June, 11
24.12.2010
Packing Section Power 1 | Electrade 1 11.01.2011 June, 11
distribution board 24.12.2010
Storage & Loading Bay 1 | Electrade 1 11.01.2011 June, 11
Distribution Board 24.12.2010
Acid Oil Plant MCC Panel 1 | Electrade 1 11.01.2011 June, 11
24.12.2010
Wax Plant MCC Panel 1 | Electrade 1 11.01.2011 June, 11
24.12.2010
Main Panel Board for PCC 1 | Electrade 1 11.01.2011 June, 11
24.12.2010
Outdoor Panel for transformer 1 | Electrade 1 11.01.2011 June, 11
24.12.2010
Bus Duct for transformer 1 | Electrade 1 11.01.2011 June, 11
24.12.2010
Fabrication & Powder coating 5 Electrade 5 11.01.2011 June, 11
painting meter meter 24.12.2010
length length
Total 29.00
7(B) | POWER HOUSE:
Transformer 750 KVA 1 | Ruby Transformers 5.46 12.08.2010 Order not
placed
(For Various Sections)
Power Control Center — 1 1 | Sainath Electrical 1 21.02.2011 June, 11
10.01.2011
800 A POE COS Panel 1 | Sainath Electrical 1 21.02.2011 June, 11
10.01.2011
Packing Section & Loading P D 1 | Sainath Electrical 1 21.02.2011 June, 11
B-1 10.01.2011
Storage & Loading P D B-2 1 | Sainath Electrical 1 21.02.2011 June, 11
10.01.2011
Neutralizing MCC Panel 1 | Sainath Electrical 1 21.02.2011 June, 11
10.01.2011
Continuous Bleaching MCC 1 | Sainath Electrical 1 21.02.2011 June, 11
Panel 10.01.2011
Continuous Deo-Odourizer 1 | Sainath Electrical 1 21.02.2011 June, 11
MCC Panel 10.01.2011
Cooling System MSS Panel 1 | Sainath Electrical 1 21.02.2011 June, 11
18.72 | 10.01.2011
De Waxing Section MCC Panel 1 | Sainath Electrical 1 21.02.2011 June, 11
10.01.2011
Acid Oil Plant MSS Panel 1 | Sainath Electrical 1 21.02.2011 June, 11
10.01.2011
Wax Plant MCC Panel 1 | Sainath Electrical 1 21.02.2011 June, 11
10.01.2011
350 KVAR APFC Panel 1 | Sainath Electrical 1 21.02.2011 June, 11
10.01.2011
1600 ACB Out Door Panel (T/F) 1 | Sainath Electrical 1 21.02.2011 June, 11
10.01.2011
2000A TPN AL Bus Duct (5) per | Sainath Electrical (5) per 21.02.2011 June, 11
meter meter 10.01.2011
Crystallizer &Air compressor 1 | Sainath Electrical 1 21.02.2011 June, 11
10.01.2011
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(Generator)

320 KVA DG Set Model 1 | DPK Engineers Pvt. 1 14.00 18.12.2010 Received
6K12TA Ltd. 17.12.2010
500 KVA DG Set Model DV10 1 | DPK Generators & 24.70 17.12.2010 Order not
Equipments placed
Total 62.88
POLLUTION CONTROL EQUIPMENT
(AIR & WATER)
Bag Filter 1 | Thermax Ltd. 1 14.62 26.08.2010 Received
22.07.2010
Transportation Charges 0.83
Chimney 1 | Sri Lakshmi Ceramic 1 6.90 20.09.2010 Received
Ind. 20.09.2010
Effluent Water Treatment Plant 1 | SKM Impex (India) 1 20.00 24.09.2010 June, 11
Pvt. Ltd. 24.09.2010
FRP Neutralizers 20 KL each 16 | Fibrotech Systems 16 29.12 09.09.2010 June, 11
09.09.2010
FRP Steam coils 16 | Fibrotech Systems 16 1.66 09.09.2010 June, 11
09.09.2010
FRP Storage Tanks, 50 KL 2 | Fibrotech Systems 2 5.61 09.09.2010 June, 11
each 09.09.2010
Neutralizers with conical 3 | Fibrotech Systems 6.86 10.07.2010 Order not
bottom, 2.5 diax4mtr placed
Steam Coils 3 | Fibrotech Systems 0.37 10.07.2010 Order not
placed
Settling Plant:
FRP Neutralizers 20 KL each 5 | Fibrotech Systems 5 9.88 25.02.2011 June, 11
10.02.2011
FRP Neutralizers 7 KL each 5 | Fibrotech Systems 5 3.74 25.02.2011 June, 11
10.02.2011
FRP Steam Coils 5 | Fibrotech Systems 5 0.65 25.02.2011 June, 11
10.02.2011
FRP Siphon Tanks 5 KL each 10 | Fibrotech Systems 10 6.76 25.02.2011 June, 11
10.02.2011
FRP Storage Tanks 50 LK each 4 | Fibrotech Systems 4 12.48 25.02.2011 June, 11
10.02.2011
FRP Blower 20" 10 | Fibrotech Systems 10 5.72 25.02.2011 June, 11
10.02.2011
FRP Pipe 6" dia 50 Mtrs. | Fibrotech Systems 50 Mtrs. 1.01 25.02.2011 June, 11
10.02.2011
20KL P.P/FRP Neutralizer 12 | Fibrotech Systems 12 23.71 28.02.2011 June, 11
12.02.2011
7 KL P.P/FRP Neutralizer 12 | Fibrotech Systems 12 8.98 28.02.2011 June, 11
12.02.2011
FRP Steam Caoils 12 | Fibrotech Systems 12 1.56 28.02.2011 June, 11
12.02.2011
5KL FRP Siphon tanks 25 | Fibrotech Systems 25 16.90 28.02.2011 June, 11
12.02.2011
50 KL P.P/FRP Storage tanks 10 | Fibrotech Systems 10 31.20 28.02.2011 June, 11
12.02.2011
20" FRP blower 25 | Fibrotech Systems 25 14.30 28.02.2011 June, 11
12.02.2011
6” dia FRP pipe 125 | Fibrotech Systems 125 2.54 28.02.2011 June, 11
12.02.2011
RO Plant 2 | Revolve Engineers 2 18.14 18.01.2011 June, 11
Pvt. Ltd 17.01.2011
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Total 243.54
BOILER SECTION:
Boiler 8 T Capacity Model: Thermax Ltd. 1 1 36.13 26.08.2010 Received
CPFD - 80 (including one Air 14.07.2010
Pre heater & one Multi Cyclone
Dust Collector)
Refractory Sri Lakshmi ceramic 1 0 4.10 02.02.2011 July, 11
Industry 20.01.2011
Conveyor for Husk Handling Anjanadri Engineers 1 0 02.02.2011 July, 11
29.01.2011
Conveyor for Ash Handling Anjanadri Engineers 1 0 02.02.2011 July, 11
884 | 2901.2011
Screener Anjanadri Engineers 1 0 02.02.2011 July, 11
29.01.2011
Boilers Ducting, alignment, Mythri Engg. Works 1 0 4.50 11.02.2011 July, 11
fabrication for structure, 10.02.2011
erection of Steam Header, etc.
Thermic Fluid Heater VTL-600 Alfa Entech (Guj) 1 1 9.64 27.08.2010 Received
Pvt Ltd 13.08.2010
Transportation Charges 1.73
Total 64.94
Grand Total 855.13

The Company has placed order for machineries details of which is mentioned in the above table for a total
amount of Rs. 645.71 lacs. The Company is yet to place orders for Rs. 209.42 lacs being 24.49% of the
plant & machinery cost relating to project of the issuer company. The Company has already deployed Rs.
352.21 Lacs as on February 28, 2011

In addition, the Company has neither purchased nor proposes to purchase any second hand machinery for
the objects of the issue.

Steel Requirement

The details for the expenses for the steel requirement for Plant & Machinery are as under:

Sr. No. Particulars Quantity Amount (Rs. In Lacs)
1 Steel for Plant & Machinery MS Steel 985.64 MT 419.74
2 Steel for Plant & Machinery SS Steel 386.65 MT 869.32
3 Pipelines MS (various sizes) 10651 Mtrs. 34.41
4 Pipelines SS (various sizes) 5624 Mtrs. 36.58

Total 1360.05

The Company has placed the order for the same and the company has already deployed Rs. 1350.36 Lacs
as on February 28, 2011.

Fabrication & Erection:

The cost of Fabrication and Erection as per the estimate dated July 4, 2010 from M/s. Oil Mech, Hyderabad
is as under:

Sr. No. | Particulars Name of The Supplier Amount (Rs. In Lacs)
1 Fabrication for the Plant & Machineries | Oil Mech 187.92

The Company has placed the order for the same and the company has already deployed Rs. 21.21 Lacs as
on February 28, 2011.
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(B) To invest in our Subsidiary Company, M/s. Sheetal Siddhi Veg Oil Pvt Ltd, for increasing the
refining capacity by 30000 TPA at Thimmapur

Sheetal Siddhi Veg Oil Pvt Ltd is engaged in the business of refining and trading of edible oils. The installed
capacity of the existing unit of the company for refining of edible oils is 40,000 TPA. We intend to increase
the refining capacity by 30,000 TPA by setting up 2" unit at Thimmapur in the subsidiary company through
an infusion of funds of Rs. 1471.41 Lacs. The form of investment in the subsidiary has not yet been
finalized.

The details of the expenditure for setting up additional unit are as under:

Particulars Amount (Rs. In Lacs)
Land 74.06
Civil Work 466.84
Plant & Machinery 930.51
Total 1471.41

Land

The Subsidiary Company has entered into an “Agreement of Sale” dated December 4, 2010 for purchase of
Acre 2.00 Guntas of land at Sy. No. 200/LU situated at Thimmapur Village & G.P., Kothur Mandal,
Mahabubnagar District, A.P. from Mr. A. Janardhan Reddy (Occupation: Agri.) and Mr. A. Mallikarjun Reddy
(Occupation: Student) both residing at Thimmapur Village & G.P., Kothur Mandal, Mahabubnagar Dist., at a
total consideration of Rs. 62.50 lacs. The subsidiary company will apply for conversions of the entire
agricultural land into industrial land. The cost of the Land is as under:

Sr. No. | Particulars Amount (Rs. In Lacs)
1 Cost for the purchase of the Land 62.50

2 Add: Conversion Charges 6.25

2 Add: Estimated stamp duty at an applicable rate 5.00

3 Add: Legal and registration charges 0.31
TOTAL 74.06

The proposed land is adjacent to north side of existing factory premises of the subsidiary. The Subsidiary
Company has paid part payment of Rs. 8.00 lacs to the sellers and balance will be paid to them in due
course of time. The registration of land in the name of the subsidiary Company will be made after making
the full and final payment.

Civil Work

The cost of Construction for Civil work as per the estimate dated February 7, 2011 from M/s. KMCR
Constructions, Hyderabad is as under:

S.No. Item Qty. Rate/M Amount (Rs. In
Sgm/Cum Lacs)
1. Excavation of column pits (G+2 480 cum Rs. 180/-cum 0.86
Floor)
2. Cutting and leveling for CC road 3.640 sgm Rs. 54/- per cum 1.97
3. Excavation of compound wall 437.40 cum 180/-cum 0.79
4. Excavation of col. Pits (Main plant) 540 cum. 180/-per cum 0.97
5. Excavation of internal wall (No.1) 37.44 cum. Rs. 180/-per cum 0.07
6. Excavation of sump 770 cum Rs.180/cum 1.39
7. Fillings
For CC Road 3640 Sgm 540/-per sgqm 19.66
For column pits 480. cum Rs.360/-per cum 1.73
-do- 225 cum Rs.360/-cum 0.81
For Sump 154 sgm 720 sgm 1.11
8. Main building (G+2 floor) 218 cum Rs. 2061/-cum 4.49
1) RCC works footings
i) RCC columns 162 sqm Rs.11,700 per sqm 18.95
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iii) RCC beams 144.00 sqgm Rs.11,700/- per 16.85
sgm
iv) RCC slab 1000 sgm 5220/- per sgm 52.20
Ground floor
First floor 1000 sgm Rs.5040/- per sgm 50.40
Second floor 1000 sgm 5103 per sgm 51.03
9. Parapet wall Hallow blocks 441 Rmt 1020/- RMt 4.50
10. Plastering two coats to ceiling 3000 sgm Rs.120/- per sqm 3.60
Parapet wall 280 sgm Rs.120 per sgm 0.34
11. CC Roads cutting and leveling 3640 sgm Rs.162/- per sqm 5.90
ii) Concreting 0.375 M Th: 3640 sgm Rs. 5130/- Per 186.73
Sqg.Mtr.
12. Internal brick wall in table moulded 171 Sgm. Rs.576/- Per 0.98
1* quality brick masonary in CM Sqg.Mtr.
(No.1)
13. Provision of Retaining wall for 208 Sgm. Rs.3150/- Per Sq. 6.55
sump (alround) Mtr.
14. Provision of RCC slab upon sump 154 Sgm. Rs.90/- Per 0.14
0.225 M.Th: Sq.Mtr.
15 Wax Bed (12 Nos. ) 16 2Sgm. Rs.1000/- Per 1.62
Sq.Mtr.
FIXATIONS:
Gate 4.20 M X 3.30 M 1 No. 1,62,000/-E 1.62
Gate 2.00M X 3.30 M 1 No. 1,08,000/- E 1.08
Rolling Shutters (R/S) 8 Nos. 90,000/- E 7.20
19 Flooring (Main Plant) 1100 Sgm Rs.90/- Per Sgm 0.99
TOTAL 444.53
Electrical, Sanitations, Septic 22.31
Tank, Elevation and other works
etc.,
GRAND TOTAL 466.84

The subsidiary company has not placed any order for Civil Work.

Plant & Machinery

The details of expenses for the plant and machineries as per the quotations dated February 7, 2011 from
M/s. Oil Mech, Engineers & Consultants, Hyderabad are as under:

Sr. No. Particulars Amount (Rs. In Lacs)
1. Neutralizing Section 109.30
2. Conntinuous Bleaching Section (2 Sets) 67.60
3. Con. Deodorizing Section 108.46
4. De-waxing Section 78.45
5. Boiler Section 125.00
6. Cooling Section 24.70
7. Electrical Section 50.00
8. Storage 32.00
9. Acid Oil Plant 40.00
10. Wax Pressing Plant 19.00
11. Laboratory 15.00
12. Effluent Treatment Plant 60.00
13. Weigh Bridge 20.00
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14. Structure 181.00

Total 930.51

The subsidiary company has not placed any order for Civil Work. In addition, the Subsidiary Company will
not purchase any second hand machinery.

Oil Mech will install the above Plant & Machineries on a turn key basis.

For details regarding the business of Subsidiary, see ‘History and Certain Corporate Matters’ on page 71 of
this Draft Red Herring Prospectus.

(B) TO MEET THE LONG TERM WORKING CAPITAL REQUIREMENTS OF THE COMPANY

Presently our company is availing the working capital facilities for the existing operations from the State
Bank of Hyderabad as stated in the section “Financial information of the Company” on page no. 105 of this
Draft Red Herring Prospectus. The Company will utilize a part of the Issue proceeds to meet part of the long
term working capital requirement after the proposed expansion which has been estimated as under:

(Rs. In Lacs)

Particulars Days Fy 2009-10 | Fy 2010-11 | Fy 2011-12

Audited Estimated Projected
Inventories :-
Raw Material 7t012 1176.43 806.24 1053.49
Finished Goods 10 to 15 1627.37 1641.19 2114.68
Total Inventories (A) 2803.80 2447.43 3168.16
Receivables 45 to 55 5903.16 5580.04 9062.91
Advances & Deposits 398.15 398.15 398.15
Total Receivables (B) 6301.31 5978.19 9461.06
Consumable Stores 8.87 15.68 40.08
Cash & Bank Balances 134.49 40.16 269.72
Other Current Assets 341.74 218.99 284.67
Total Other Current Assets (C) 485.10 274.83 594.47
Total Current Assets (D) 9590.20 8700.45 | 13223.69
Current Liabilities
Creditors 151to0 20 1408.28 1612.48 2257.47
Other Current Liabilities 508.68 670.96 641.34
Total Current Liabilities (E) 1916.96 2283.44 2898.81
Net Working Capital Requirement (D-E) 7673.24 6417.01 10324.88
Funding Pattern
Bank Borrowing (Existing) 5038.61 4750.00 4750.00
Bank Borrowing (Additional Proposed) 0.00 0.00 750.00
Share Capital, Internal Cash Accrual &
Unsecured Loans 2634.63 1667.01 1524.88
Proposed to be funded from Public Issue 0.00 0.00 3300.00
Total Funding 7673.24 6417.01 10324.88
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We are currently having bank sanctions for our working capital limits to the extent of Rs. 4750.00 lacs by our
Banker, State Bank of Hyderabad. We are proposing to raise part of the working capital requirements to the
extent of about Rs. 3300.00 Lacs from the public issue. State Bank of Hyderabad has already sanctioned
additional working capital facilities to the extent of Rs 750.00 lacs.

Reasons for raising additional working capital

With the increase in scale of operations, we will require additional money for working capital. As seen from
the table above, the total requirement of working capital for the FY 2011-12 will be Rs.10324.88 lacs, of
which the company will have bank finance to the extent of Rs. 5500.00 lacs, Rs.1524.88 lacs through
internal cash accruals and balance amount of Rs.3300.00 lacs from the proposed public issue.

Basis of estimation of working capital requirement

We have prepared a detailed business plan covering estimated working capital requirements to achieve the
desired growth objectives for financial year 2011-12 onwards. The said estimation of working capital
requirements has been worked out based on our past experience of the Company in respect of current
assets turnover ratio and regular position of current liabilities, the assumptions of which are mentioned
above. Based on the said estimation and current financial position, we have worked out the requirement of
working capital which would help us in achieving projected turnover and profitability. The said working
capital shall be partly funded through banking sources by way of bank borrowings and partly by us as in the
form of internal cash accrual as well as proceeds from the proposed public issue.

(C) GENERAL CORPORATE PURPOSES

In accordance with the policies set up by the Board, the Company proposes to retain flexibility in applying
Issue Proceeds for general corporate purpose, including strengthening of our marketing capabilities, working
capital requirements and upgradation of Infrastructure.

Our management will have the flexibility in utilizing these proceeds under the overall guidance and policies
laid down by our Board.

ISSUE EXPENSES

The total expenses of the Issue are estimated to be approximately Rs.[e] lacs. The expenses of the Issue
include, among others, underwriting and issue management fees, selling commission, printing and
distribution expenses, advertisement expenses and listing fees. All expenses with respect to the Issue will
be allocated on the following basis:

Sr. No. | Activity Total (Rs. in Lacs)
1. Lead management fees, underwriting and selling commission* [e]
2 Advertising and marketing expenses* [e]
3. Printing and stationery, including transportation costs* [e]
4. Others (Registrar’s fee, Legal Advisor, listing fees, etc.)* [o]
5 Fees payable to Grading Agency* [e]

Total estimated Issue expenses* [e]

* will be incorporated after the issue price is finalized.

Schedule of Implementation for the Company

No Particulars Commencement | Completion
1 Land Acquisition Taken on Lease
2 Civil Works July, 2010 June, 2011
3 Plant and Machinery :
Placement of Order July, 2010 May, 2011
Delivery November, 2010 July, 2011
4 Installation of Equipment/Machinery December, 2010 August, 2011
5 Trial Runs September, 2011 | September, 2011
6 Commercial Production October, 2011

Schedule of Implementation for the Subsidiary
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No Particulars Commencement Completion
1 Land Acquisition Agreement of Sale July, 2011
completed
2 Civil Works October, 2011 February, 2012
3 Plant and Machinery :
Placement of Order October, 2011 October, 2011
Delivery December, 2011 April, 2012
4 Installation of Equipment/Machinery January, 2012 May, 2012
5 Trial Runs June, 2012 June, 2012
6 Commercial Production July, 2012

Details of funds already deployed & Sources of funds deployed

The funds deployed as on February 28, 2011, towards the object of this issue on the project as certified by
the Statutory Auditors of our Company, viz. M/s S. B. Kabra & Co., Chartered Accountants vide their
certificate dated March 9, 2011 is given below:

Particulars Amount (Rs. In Lacs)

To finance the capital expenditure for setting up additional refining unit

with the refining capacity of 75000 TPA at Nandigama

Civil Work

e Construction for civil work 487.56

e Steel Requirement 154.45

Structure for proposed plant

e Fabrication Charges 25.84

e Steel Requirement 626.67

Plant & Machinery

e Plant & Machinery 352.21

e Steel Requirement 1350.36

e Fabrication Charges 21.21
Total 3018.30

Sources of the above expenditure are as follows:

Particulars of Source Amount (Rs. In Lacs)
Term Loan from State Bank of Hyderabad 2224.76

Internal Accruals 793.54

Total 3018.30

Promoter contribution- cash flow statement of funds utilized

The promoters have already brought in Rs. 900 Lacs towards their contribution to the proposed project
against which 9,00,000 Equity Shares have already been allotted to them, the details of which have been
mentioned on page no 17 of DRHP. The cash flow statement of utilization of aforesaid promoter contribution
as on March 24, 2011, as certified by the Statutory Auditors of our Company, viz. M/s S. B. Kabra & Co.,
Chartered Accountants vide their certificate dated March 24, 2011 is given below:;

Sr. No. Particulars Amount (Rs. In lacs)
1 Working Capital* 900.00
*Promoters Contribution has been, for the time being, utilized for the Working Capital requirement and will
be utilized for the proposed project as and when required.

Appraisal Report

None of the projects for which Net Issue Proceeds will be utilized have been financially appraised and the
estimates of the costs of projects mentioned above are based on internal estimates of the management of
the Company.

Bridge Loan
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We have not entered into any bridge loan facility that will be repaid from the Issue Proceeds.
Interim use of Issue proceeds

We, in accordance with the policies established by the Board from time to time, will have flexibility in
deploying net issue proceeds. Pending utilization of the Net Issue proceeds for the purposes described
above, we intend to temporarily invest the net issue proceeds in high quality interest/dividend bearing liquid
instruments including investment in mutual funds, deposits with the banks for the applicable period.

Monitoring of utilization of funds

Our Board of Directors shall monitor the utilization of the Net Issue Proceeds. Our Company will disclose the
utilization of the Net Issue Proceeds under a separate head in our Company’s balance sheet for financial
year 2011-12 & 2012-13 clearly specifying the purpose for which such proceeds have been utilized. Our
Company will also, in our Company’s balance sheet for financial year 2011-12 & 2012-13, provide details, if
any, in relation to all such Net Issue Proceeds that have not been utilized and also indicating investments, if
any, of such unutilized Net Issue Proceeds.

Pursuant to clause 49 of the Listing Agreement, our Company shall on a quarterly basis disclose to the Audit
Committee the uses and applications of the Net Issue Proceeds. On an annual basis, our Company shall
prepare a statement of funds utilized for purposes other than those stated in this Draft Red Herring
Prospectus and place it before the Audit Committee. Such disclosure shall be made only until such time that
all the Net Issue Proceeds have been utilized in full. The statement shall be certified by the statutory
auditors of our Company. Furthermore, in accordance with clause 43A of the Listing Agreement, our
Company shall furnish to the stock exchanges on a quarterly basis, a statement including material
deviations if any, in the utilization of the proceeds of the Issue from the objects of the Issue as stated above.
This information will also be published in newspapers simultaneously with the interim or annual financial
results, after placing the same before the Audit Committee.

No part of the Net Issue Proceeds will be paid by our Company as consideration to our Promoters, Directors,

Promoter Group, or Company’s key managerial personnel except to the extent of amount which will be
invested in the subsidiary as stated in the Objects of the Issue.
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BASIS FOR ISSUE PRICE

The Issue Price will be determined by the Company in consultation with the BRLM on the basis of
assessment of market demand for the issued Equity Shares by the Book Building Process. The face value of
the Equity Shares is Rs.10 and the Issue Price is [e] times the face value of the Equity Shares at the lower
end of the price band and [e] times the face value at the higher end of the price band.

Investors should read the following summary with the Risk factors included in page no viii and the
details about the Company and its financial statements included in this Draft Red Herring
Prospectus.

QUALITATIVE FACTORS

For some of the qualitative factors which form the basis for computing the price, see “Business Overview” on
page 59 of this Draft Red Herring Prospectus.

QUANTITATIVE FACTORS

Information presented in this section is derived from the Company’s restated Standalone & Consolidated
financial statements. Some of the quantitative factors, which form the basis for computing the issue price,
are as follows:

1. Basic & Diluted Earning Per Share (EPS)

Year ended Standalone Consolidated

(Rs.) Weight (Rs) Weight
March 31, 2008 4.67 1 NA NA
March 31, 2009 4.86 2 NA NA
March 31, 2010 7.79 3 9.47 1
Weighted Average 6.29 9.47
Six months ended September 30, 2010
(Not Annualised) 4.88 4.43
Note:
Earnings per share (Rs.) = Net profit as restated, attributable to equity shareholders

Weighted Average no. of equity shares outstanding
during the year/period.

2. Price Earning (P/E) ratio in relation to Issue Price of Rs. [e] per share of Rs.10 each

Sl. Particulars Standalone Consolidated
No.
1. | P/E ratio on the Basic/Diluted EPS for the year [o] [e]
ended March 31, 2010 at the Floor Price
2. | P/E ratio on the Basic/Diluted EPS for the year [o] [e]
ended March 31, 2010 at the Cap Price
3. | P/E ratio on the weighted average Basic/Diluted EPS [o] [e]
at the Floor Price
4. | P/E ratio on the weighted average Basic/Diluted EPS [o] [e]
at the Cap Price

Industry P/E*

Particulars Name of Company P/E
i) Highest Sanwaria Agro Oils Limited 59.3
ii) Lowest Gujarat Ambuja Exports Limited 4.8

iii) Industry Composite 15.1

*Source: Capital Markets — Vol XXVI/01 dated Mar 07 — 20, 2011 (Industry: Solvent Extraction)

3. Return on Net Worth (RONW %)

| Year ended | Standalone Consolidated
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(%) Weight (%) Weight
March 31, 2008 15.20 1 NA NA
March 31, 2009 14.94 2 NA NA
March 31, 2010 23.09 3 25.77 1
Weighted Average 19.06 25.77
Six months ended September 30, 2010 14.37 12.19
(Not Annualised)

Return on Net Worth (%) = Net profit after tax, as restated X100

Net Worth (excluding revaluation reserve)
as at the end of the year/period

4. Minimum Return on Net Worth after Issue to maintain Pre- Issue EPS for FY 2009-10:
Based on Basic & Diluted EPS
At the Floor Price - [e] and [e] based on Restated Standalone and Consolidated financial statements
respectively.
At the Cap Price - [e] and [e] based on Restated Standalone and Consolidated financial statements
respectively.

5. Net Asset Value per Equity Share

Particulars Standalone (Rs.) Consolidated (Rs.)
Year Ended March 31, 2010 31.85 34.67

Six months ended September 30, 2010 33.94 36.32

NAV after the Issue* [e] [e]

Issue Price* [e] [e]

* Will be determined on conclusion of the Book Building Process and determination of Issue Price.
6. Comparison of Accounting Ratios

The comparable ratios of the companies which are to some extent similar in business are as given below:

Face Book Sales
Sl. Name of the Standalone / EPS RONW Value per
. Value P/E*** (Rs.
No. | Company Consolidated (Rs.) (%)** share -
(Rs.) (Rs.) * Cr.)
Sheetal Refineries
1. | Limited Standalone* 10 7.79 [o] 23.09 31.85 | 396.38
Sheetal Refineries
2. | Limited Consolidated* 10 9.47 [o] 25.77 34.67 | 402.80
Peer Group**
Amrit Banaspati
3. | Company Limited | Standalone 10 10.9 | 21.10 24.9 47.7 806.4
Raj Oil Mills
4. [ Limited Standalone 10 8.0 3.88 16.9 66.5 462.0
Gokul Refoils and
5. | Solvent Limited Standalone 2 3.2 | 29.36 11.9 28.9 [ 2816.3
Agro Tech Foods
6. | Limited Standalone 10 9.8 | 32.87 17.9 61.8 649.6

* Based on restated financial statements of the Company for year ended March 31, 2010

** Source: Capital Markets — Vol XXVI/01 dated Mar 07 — 20, 2011 (Industry: Solvent Extraction) — for the
year ended March 31, 2010

*** Source: Computed based on the market price on BSE as on March 15, 2011 and EPS for the year ended
March 31, 2010 as reported in the Capital Markets — Vol XXVI/01 dated Mar 07 — 20, 2011 (Industry:
Solvent Extraction) — except for Sheetal Refineries Limited

Notes:

On March 21, 2011, company has issued 9,00,000 fully paid up equity shares of Rs.10 each at a price of

Rs.100 each to the promoter of the company on preferential basis. As a result, the paid up equity share
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capital of the company has increased from Rs. 704.66 Lacs to Rs. 794.66 Lacs and the accounting ratios
will be affected accordingly.

The Face value of the Share is Rs.10 per Equity Share and the Issue Price is [¢] time of the face
value.

The issue Price will be determined on the basis of the demand from the investors in accordance with the
SEBI Regulations. The BRLM believe that the Issue Price of Rs.[e] per share is justified in view of the above
gualitative and quantitative parameters. The investors should peruse the risk factors and the financials of the
Company including accounting ratios, as set out in “Financial Information of the Company” on page no. 93 of
the Draft Red Herring Prospectus to have a more informed view of the investment.
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STATEMENT OF TAX BENEFITS

The Board of Directors
SHEETAL REFINERIES LTD
7-4-135/1, Gaganpahad (Village)
R R District,

Hyderabad.

Dear Sirs,

We hereby report that the attached Annexure states the possible tax benefits available to Sheetal Refineries
Limited (“the Company”) and to the shareholders of the Company under the Income Tax Act, 1961, Wealth
Tax Act, 1957 presently in force in India, subject to the fact that several of these benefits are dependent on
the Company or its shareholders fulfilling the conditions prescribed under the relevant tax laws and their
interpretation. Hence, the ability of the Company or its shareholders to derive the tax benefits is dependent
upon fulfilling such conditions, which based on the business imperatives, the Company may or may not
choose to fulfil. The benefits discussed in the attached annexure are not exhaustive. This statement is only
intended to provide general information to the investors and is neither designed nor intended to be a
substitute for professional tax advice. In view of the individual nature of the tax consequences and the
changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the
specific tax implications arising out of their participation in the issue particularly in view of the fact that certain
recently enacted legislation may not have a direct legal precedent or may have a different interpretation on
the benefits, which an investor can avail.

We do not express any opinion or provide any assurance as to whether:
» The Company or its shareholders will continue to obtain these benefits in future; or
» The conditions prescribed for availing these benefits have been / would be met with.

Unless otherwise specified, sections referred to below are sections of the Income-tax Act, 1961 (“the Act”).
The income tax rates referred here are the tax rates prescribed by the Finance Act 2010 for the Financial
Year 2010-11. All the provisions set out below are subject to conditions specified in the respective sections.
The tax benefits mentioned below are restricted to the provisions of the Income Tax Act, 1961 and Wealth
Tax Act, 1957 presently in force and no discussion is made from the perspective of Direct Tax Code which is
proposed to be implemented from 01.04.2012.

We hereby give our consent to include enclosed statement regarding the tax benefits available to the
Company and to its share holders in the Draft Red Herring Prospectus for the proposed initial public offer of
equity shares which the Company intends to submit to the Securities and Exchange Board of India.

LIMITATIONS

Our Confirmation is based on the information, explanations and representations obtained from the Company
and on the basis of our understanding of the business activities and operations of the Company and the
interpretation of the Current tax laws in force in India. No assurance is given that the revenue authorities /
courts will concur with the views expressed herein. This report is intended solely for information and for the
inclusion in the offer Document in connection with the proposed IPO of the Company and is not to be used,
referred to or distributed for any other purpose without our prior written consent.

Yours faithfully,

For S B Kabra & Co

Chartered Accountants

(Firm Registration No. 001651S)

(SB KABRA)

Partner

Membership No. 32819
Place: Hyderabad
Date: 09/03/2011
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STATEMENT OF TAX BENEFITS AVAILABLE TO SHEETAL REFINERIES LTD (* THE COMPANY")

AND ITS' SHAREHOLDERS

Unless otherwise specified, sections referred to below are sections of the Income-tax Act, 1961 (“the Act”).
The Income Tax rates referred here are the tax rates prescribed by the Finance Act 2010 for the Financial
Year 2010-11. All the provisions set out below are subject to conditions specified in the respective sections.
The tax benefits mentioned below are restricted to the provisions of the Income Tax Act, 1961 and Wealth
Tax Act, 1957 presently in force and no discussion is made from the perspective of Direct Tax Code which is
proposed to be implemented from April 1, 2012.

Special Tax Benefits to the Company

NIL

General Tax Benefits to the Company

These benefits are available to all companies after fulfilling certain conditions as required in the respective

Act.

In accordance with section 10(34), dividend income (referred to in section 115-0) received
by the company will be exempt from tax.

Income received in respect of the units of mutual fund specified under section 10(23D) or
income received in respect of units from administrator of the specified undertakings or
income received in respect of units from the specified company is exempt from tax in the
hand of the company, under section 10(35) of the Act.

In accordance with section 32 of the Act, the company is entitled to claim depreciation on
specified tangible (being Buildings, Plant & Machinery, Computer and Vehicles) and
intangible assets (being Knowhow, Copyrights, Patents, Trademarks, Licenses, Franchises
or any other business or commercial rights of similar nature) owned by it and used for the
purpose of its business.

In case of any new plant and machinery (other than ships and aircraft) that is acquired and
installed by the company engaged in the business of manufacture or production of any
article or thing, the company will be entitled to a further sum equal to twenty per cent of the
actual cost of such machinery or plant subject to conditions specified in section 32 of the
Act.

The unabsorbed depreciation, if any, can be adjusted against any other income and can be
carried forward for set-off with the income of future years.

In accordance with section 35D, the company is eligible for deduction in respect of specified
preliminary expenditure incurred by the company in connection with extension of its
undertaking or in connection with setting up a new unit for an amount equal to 1/5th of such
expenses for each of the five successive previous years beginning with the previous year in
which the extension of the undertaking is completed or the new unit commences production
or operation, subject to conditions and limits specified in that section.

In accordance with section 35DDA, the company is eligible for deduction in respect of
payments made to its employees in connection with his voluntary retirement for an amount
equal to 1/5th of the amount so paid for that previous year, and the balance in four equal
instalments for each of the succeeding previous years subject to conditions specified in that
section.

In case of loss under the head “Profit and Gains from Business or Profession”, it can be set-
off with other income under Section 71 and the excess loss, if any can be carried forward
and set-off against future business income of the next eight assessment years under section
72 of the Act.

The amount of tax paid under section 115JB by the company for any assessment year
beginning on or after 1st April 2006 will be available as credit for ten years succeeding the
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assessment year in which Minimum Alternative Tax credit becomes allowable in accordance
with the provisions of section 115JAA of the Act.

8. If the company invests in the equity shares of another company, as per the provisions of
section 10(38), any income arising from the transfer of a long term capital asset being an
equity share in a company or unit of an equity oriented fund is not includible in the total
income, if the transaction is subject to securities transaction tax. However such income shall
be taken into account in computing the Minimum Alternative Tax on book profit payable
under section 115JB of the Act.

9. As per the provision of section 71, if there is a loss under the head —Capital Gains, it
cannot be set-off with the income under any other head. Section 74 provides that the short
term capital loss can be carried forward and set-off against both short term and long term
capital gain of the next eight assessment years. But long term capital loss cannot be set-off
against short term capital gain. The unabsorbed long term capital loss can be carried
forward for next eight assessment years and can be set off against the long term capital
gains in subsequent years.

10. In accordance with section 111A, capital gains arising from the transfer of a short term asset
being an equity share in a company and such transaction is subject to securities transaction
tax, the tax payable on the total income shall be the aggregate of (i) the amount of income-
tax calculated on such short term capital gains at the rate of 15% (plus applicable surcharge
and _education cess and secondary & higher education cess’) and (ii) the amount of
income-tax payable on the balance amount of the total income as if such balance amount
were the total income.

11. In accordance with section 112, the tax on capital gains on transfer of listed shares, where
the transaction is not subject to securities transaction tax, held as long term capital assets
will be the lower of:

(@) 20 per cent (plus applicable surcharge and education cess and secondary & higher
education cess') of the capital gains as computed after indexation of the cost. or

(b) 10 per cent (plus applicable surcharge and education cess and secondary & higher
education cess'’) of the capital gains as computed without indexation.

Section 115-O
Tax on distributed profits of domestic companies

The tax rate is 15% (plus applicable surcharge and ‘education cess and secondary & higher
education cess’)

Per sub-section (1A) to section 1150, the domestic company will be allowed to set-off the dividend
received from its subsidiary company during the financial year against the dividend distributed by it,
while computing the Dividend Distribution Tax (DDT) if:

. the dividend is received from its subsidiary;
. the subsidiary has paid the DDT on the dividend distributed;
. the domestic company is not a subsidiary of any other company.

Provided that the same amount of dividend shall not be taken into account for reduction more than
once.

For the purpose of this sub-section, a company shall be a subsidiary of another company, if such
other company holds more than half in nominal value of the equity share capital of the company.

Tax Rates

The tax rate is 30%.
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The surcharge at the rate of 7.5% is applicable, only if the total income exceeds Rs.1 Crore.

Education cess and secondary & higher education cess is 3%.

Special Tax Benefits to the Shareholders of the Company

NIL

General Tax Benefits to the Shareholders of the Company

These benefits are available to the shareholders of any company after fulfilling certain conditions as required
in the respective Act.

() Under the Income-tax Act

Residents

1.

In accordance with section 10(34), dividend income declared, distributed or paid by the
company (referred to in section 115-0) will be exempt from tax.

Under Section 10(32) of the Act, any income of minor children clubbed in the total income of
the parent under section 64(1A) of the Act will be exempted from tax to the extent of Rs.
1,500 per minor child.

Shares of the company held as capital asset for a period of more than twelve months
preceding the date of transfer will be treated as a long term capital asset. In accordance
with section 10(38), any income arising from the transfer of a long term capital asset being
an equity share in a company is not includible in the total income, if the transaction is
subject to securities transaction tax including equity shares Offered for Sale under this issue
which is subject to securities transaction tax at the time of sale. However in case of a
corporate shareholder, such income shall be taken into account in computing the Minimum
Alternate Tax on book profit, payable under section 115JB of the Act.

In accordance with section 54EC, long-term capital gains arising on transfer of the shares of
the company and on which securities transaction tax is not payable, the tax payable on the
capital gains shall be exempt from tax if the gains are invested within six months from the
date of transfer in the purchase of a long-term specified asset. The long-term specified
assets notified for the purpose of investment are bonds of Rural Electrification Corporation
Ltd. (REC) and National Highways Authority of India (NHAI). Investment in these specified
assets cannot exceed Rs.50 Lakhs during any financial year.

If only a part of the capital gain is so invested, the exemption would be limited to the amount
of the capital gain so invested.

If the specified asset is transferred or converted into money at any time within a period of
three years from the date of acquisition, the amount of capital gains on which tax was not
charged earlier shall be deemed to be income chargeable under the head “Capital Gains” of
the year in which the specified asset is transferred.

In accordance with section 54F, long-term capital gains arising on the transfer of the shares
of the company held by an individual or Hindu Undivided Family on which securities
transaction tax is not payable, shall be exempt from capital gains tax, if the net
consideration is utilised, within a period of one year before, or two years after the date of
transfer, in the purchase of a new residential house, or for construction of a residential
house within three years. Such benefit will not be available, if the individual or Hindu
Undivided Family-

- owns more than one residential house, other than the new residential house, on the
date of transfer of the shares; or

- purchases another residential house, other than the new residential house, within a
period of one year after the date of transfer of the shares; or
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- constructs another residential house, other than the new residential house, within a
period of three years after the date of transfer of the shares;

and

- the income from such residential house, other than the one residential house owned
on the date of transfer of the original asset, is chargeable under the head “Income
from house property”.

If only a part of the net consideration is so invested, so much of the capital gains as bears to
the whole of the capital gain the same proportion as the cost of the new residential house
bears to the net consideration shall be exempt.

If the new residential house is transferred within a period of three years from the date of
purchase or construction, the amount of capital gains on which tax was not charged earlier,
shall be deemed to be income chargeable under the head “Capital Gains” of the year in
which the residential house is transferred.

As per the provision of section 71, if there is a loss under the head “Capital Gains”, it cannot
be set-off with the income under any other head. Section 74 provides that the short term
capital loss can be carried forward and set-off against both short term and long term capital
gain of the next eight assessment years. But long term capital loss cannot be set-off against
short term capital gain. The unabsorbed long term capital loss can be carried forward for
next eight assessment years and can be set off against the long term capital gains in
subsequent years.

In accordance with section 111A, capital gains arising from the transfer of a short term asset
being an equity share in a company and such transaction is subject to securities transaction
tax, the tax payable on the total income shall be the aggregate of (i) the amount of income-
tax calculated on such short term capital gains at the rate of 15% (plus applicable surcharge
and education cess and secondary & higher education cess’) and (ii) the amount of income-
tax payable on the balance amount of the total income as if such balance amount were the
total income.

In accordance with section 112, the tax on capital gains on transfer of listed shares, where
the transaction is not subject to securities transaction tax, held as long term capital assets
will be the lower of:

€) 20 per cent (plus ‘education cess and secondary & higher education cess’) of the
capital gains as computed after indexation of the cost. or

(b) 10 per cent (plus ‘education cess and secondary & higher education cess’) of the
capital gains as computed without indexation.

Tax Rates for the Financial Year 2010-11:

1.

Individuals, HU