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• US Dollar Index gained by 0.5% last week to close 
at 103.198

• US 10-year treasury yields gained by 6.35% last 
week to 3.6822%

• Powell’s speech dovish, hints at pause in June 
• Fed officials: inflation not cooling fast enough for a 

rate hike pause
• US weekly unemployment claims declined to 

242,000 compared to 264,000 in the previous 
week

• US Philly Fed manufacturing index improved to 
-10.4 in May 2023 as compared to -31.3 in April 
2023

• US existing home sales fell to 4.28 million in April 
2023 as compared to 4.43 million in March 2023

• US CB leading index declined by 0.3% April 2023 
as compared to 0.6% in March 2023

• US building permits fell to 1.42 million in April 2023 
as compared to 1.43 million in March 2023 

• US housing starts increased to 1.4 million in April 
2023 as compared to 1.37 million in March 2023

• US retail sales increased by 0.4% in April 2023 as 
compared to -0.7% in March 2023

• US core retail sales increased by 0.4% in April 
2023 as compared to -0.5% in March 2023

• US capacity utilisation rate increased to 79.7% in 
April 2023 as compared to 79.4% in March 2023

• US industrial production increased by 0.5% in April 
2023 as compared to 0% in March 2023

• Empire State manufacturing index fell to -31.8 in 
May 2023 as compared to 10.8 in April 2023

• China’s industrial production increased by 5.6% in 
April 2023 as compared to forecast of 10.9% 

• UK’s GVK consumer confidence improved to -27 in 
May 2023 as compared to -30 in April 2023

• Bank of England Governor Bailey remains hawkish
• UK’s claimant count increased by 46,700 in April 

2023 as compared to 26,500 in March 2023
• UK’s unemployment rate increased to 3.9% in 

March 2023 as compared to 3.8% in February 
2023

• German ZEW economic sentiment declined to -10.7 
in May 2023 as compared to 4.1 in April 2023

• Euro Area ZEW economic sentiment declined to 
-9.4 in May 2023 as compared to 6.4 in April 2023

• Euro Area economy expanded by 0.1% in Q1 2023 
as compared to 0.1% in Q4 2022

• Euro Area final CPI remained unchanged at 7% in 
April 2023 as compared to initial estimates

• Euro Area final Core CPI remained unchanged at 
5.6% in April 2023 as compared to initial estimates

• Euro Area trade balance increased by 25.6 billion 
Euro in March 2023 as compared to 4.6 billion 
Euro in February 2023

Highlights for the week ending May 19, 2023

US Dollar advances for second consecutive week on debt ceiling talks

Equity markets

INDICES 19-05-2023 12-05-2023 % CHANGE

DJIA 33426.63 33300.62 0.38%

DAX 16275.38 15913.82 2.27%

FTSE 7756.87 7754.62 0.03%

HANGSN 19450.57 19627.24 -0.90%

NIKKIE 30808.35 29388.30 4.83%

NIFTY 18203.40 18314.80 -0.61%

Source: Telequote

Forex

CURRENCY 19-05-2023 12-05-2023 % CHANGE

DOLLAR INDEX 103.20 102.68 0.50%

USDINR 82.73 82.19 0.65%

EURUSD 1.08 1.08 -0.39%

EURINR 89.28 89.49 -0.23%

GBPUSD 1.24 1.24 -0.01%

GBPINR 102.81 102.93 -0.11%

USDJPY 137.91 135.70 1.63%

JPYINR 59.78 60.94 -1.91%

Source: Telequote, Trade Tiger

• Euro Area employment increased by 0.6% in Q1 
2023 as compared to 0.3% in Q4 2022

• Japan’s inflation rose to 3.5% in April 2023 as 
compared to 3.2% in Q4 2022

• Japan’s core inflation rose to 3.4% in April 2023 as 
compared to 3.1% in Q4 2022

• Japan’s trade deficit declined to 432.4 billion Yen 
in April 2023 as compared to 755.1 billion Yen in 
March 2023

• Japan’s GDP expanded by 0.4% Q1 2023 as 
compared to 0% in Q4 2022

• Japan’s revised industrial production increased by 
1.1% in March 2023 as compared to initial estimates 
of 0.8%

Currency Performance for the week
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USDINR: The Indian rupee depreciated by 0.65% last week 
on strong US Dollar and weak domestic markets. Positive 
crude oil prices also weighed on the domestic currency. 
However, FIIs continued to pump in money in the domestic 
markets which cushioned the downside. FIIs pumped in ~Rs. 
4,098 crores last week. Rupee touched a low of 82.7975 per 
Dollar and closed at 82.73.

The US Dollar gained last week amid optimism over debt 
ceiling talks and positive US equities which triggered 
demand for Dollar. Most statements from US Federal 
Reserve officials during the course of the week remain 
hawkish. Economic data from US was also favorable for 
the US Dollar. US weekly unemployment claims declined 
to 242,000, as compared to 264,000 in the previous week. 
Philly Fed manufacturing index improved to -10.4 in May 
2023 as compared to -31.3 in April 2023. Housing starts 
increased to 1.4 million in April 2023 as compared to 1.37 
million in March 2023. Retail sales increased by 0.4% in April 
2023 as compared to -0.7% in March 2023. Core retail sales 
increased by 0.4% in April 2023 as compared to -0.5% in 
March 2023. Capacity utilisation rate increased to 79.7% in 
April 2023 as compared to 79.4% in March 2023. Industrial 
production increased by 0.5% in April 2023 as compared 
to 0% in March 2023. However, housing data capped the 
upside. Existing home sales fell to 4.28 million in April 2023 
as compared to 4.43 million in March 2023. Building permits 
also declined to 1.42 million in April 2023 as compared to 1.43 
million in March 2023. CB leading index declined by 0.3% 
April 2023 as compared to 0.6% in March 2023. Empire State 
manufacturing index fell unexpectedly to -31.8 in May 2023 
as compared to 10.8 in April 2023. The US Dollar also eased 
from higher levels on Powell’s speech and reports of debt 
ceiling getting stalled citing serious differences between the 
Democrats and the Congressional Republicans. Powell also 
hinted at pausing interest rates in June FOMC as the recent 
banking crisis has already tightened credit conditions. The 
US Dollar Index touched a high of 103.624 before closing at 
103.198 against a basket of six major currencies.

Outlook: The Indian Rupee is expected to trade with a 
negative bias on strong US Dollar amid safe haven demand 
and optimism that resumption of debt ceiling negotiations 
amid verbal assurances that the deal will be reached. The 
US Treasury Secretary Janet Yellen said that June 1 remains 
a hard deadline for raising the debt limit else there are 
risks of defaulting on its obligations. Risk off sentiments 
amid slowdown in global economy may also put downside 
pressure on Rupee. However, expectations of a pause in rate 
hike may cap sharp upside in the Dollar. FII inflows and weak 
crude oil prices may also support Rupee at lower levels. 
Market participants may remain cautious ahead of FOMC 
minutes, GDP, durable goods orders and core PCE deflator 
index data from US this week. USDINR Spot is expected to 
trade at 82.10-83.50 for this week.

EURO: The Euro depreciated by 0.39% in the previous week 
on strong Dollar and disappointing economic data from 
Europe. German ZEW economic sentiment declined to -10.7 
in May 2023 as compared to 4.1 in April 2023. Euro Area 
ZEW economic sentiment declined to -9.4 in May 2023 as 
compared to 6.4 in April 2023. Euro Area final CPI remained 
elevated at 7% in April 2023, though unchanged as compared 
to initial estimates. Euro Area GDP increased 0.1% in Q1 2023 
as compared to 0.1% in Q4 2022. However, Euro Area trade 
balance increased by 25.6 billion Euro in March 2023 as 
compared to 4.6 billion Euro in February 2023. Euro Area 
employment increased by 0.6% in Q1 2023 as compared to 
0.3% in Q4 2022. Positive European markets cushioned the 
downside. ECB Vice President Guindos remained hawkish 
and said that the central bank will keep hiking rates to bring 

inflation back to its target of 2%. But raised concerns over 
core inflation and inflation in services. The Euro touched a 
low of 1.0759 last week before closing at 1.0807 against US 
Dollar.

Outlook: The Euro is expected to trade with a slight negative 
bias on expectations of a strong Dollar and concerns over 
economic recovery in the Euro Area. Worries over inflation 
may also put downside pressures on the Euro. However, 
the ECB’s hawkish tone and expectations of a pause in rate 
hikes by the US Federal Reserve amid dovish signals by Fed 
Chair may support Euro at lower levels. Traders may take 
cues from PMI data from Germany and Euro Area. Traders 
may also await iFo business climate, Gfk consumer climate 
and revised GDP data from Germany. Market participants 
mays also take cues from consumer confidence and current 
account balance from Euro Area EURINR Spot is expected to 
trade at 88-91 for this week.

GBPUSD: The Pound depreciated marginally by 0.01% last 
week on strong US Dollar and positive UK equities. Labour 
market data from UK also weighed on Pound. UK’s claimant 
count increased by 46,700 in April 2023 as compared to 
26,500 in March 2023. UK’s unemployment rate increased 
to 3.9% in March 2023 as compared to 3.8% in February 
2023. However, GVK consumer confidence improved to -27 
in May 2023 as compared to -30 in April 2023, cushioning 
the downside. Bank of England Governor Bailey continued 
to remain hawkish which also supported Pound. He said 
inflation is expected to fall sharply, though food inflation 
may take some time to fall. He also said that the labour 
market is loosening. Bailey also said that the central bank is 
committed to bring back inflation to its target of 2% and wont 
shy away to raise interest rates further. Pound touched a low 
of 1.2391 and closed at 1.2447 against US Dollar.

Outlook: The Pound is expected to trade with a slight 
negative bias on strong US Dollar and risk off sentiments in 
global markets. Uncertainty over the debt ceiling talks and 
worries over UK’s economic recovery may also stress the 
Pound. However, weak tone in crude oil prices and hawkish 
statements from Bank of England may support Pound at 
lower levels. Traders may also remain cautious ahead of 
UK’s inflation and PMI data this week. Investors may also 
take cues from Bank of England Governor Andrew Bailey’s 
speech. GBPINR Spot is expected to trade at 101.80-104.20 
for this week.

USDJPY: The Yen depreciated by 1.63% in the previous week 
on strong US Dollar and surge in US Treasury yields. Positive 
crude oil prices and rising inflation also put downside 
pressure on Yen. Japan’s inflation rose to 3.5% in April 2023 
as compared to 3.2% in Q4 2022. Core inflation rose to 3.4% 
in April 2023 as compared to 3.1% in Q4 2022. However, 
favorable economic data from Japan cushioned the 
downside. Japan’s trade deficit declined to 432.4 billion Yen 
in April 2023 as compared to 755.1 billion Yen in March 2023. 
Japan’s GDP expanded by 0.4% Q1 2023 as compared to 0% 
in Q4 2022. Japan’s revised industrial production increased 
by 1.1% in March 2023 as compared to initial estimates of 
0.8%. The US Dollar touched a high of 138.69 before closing 
at 137.91 against Yen.

Outlook: The Japanese Yen is expected to trade with a slight 
negative bias on strong Dollar and expectations that US 
Treasury yields will continue to rise. However, safe haven 
demand amid uncertainty over debt ceiling talks may support 
Yen at lower levels. Traders may take cues from Japan’s 
manufacturing PMI data this week. JPYINR Spot is expected to 
trade at 59-62 for this week.

Currency Performance and Outlook for the Week
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Major macro-economic data this week
Date Region Event Survey Prior Impact

22-May Eurozone Consumer Confidence -17 -18 Medium

23-May Japan Flash Manufacturing PMI - 49.5 Medium

23-May Germany German Flash Manufacturing PMI 44.9 44.5 High

23-May Eurozone Flash Manufacturing PMI 45.9 45.8 High

23-May Eurozone Current Account 20.2B 24.3B Medium

23-May UK Flash Manufacturing PMI 47.9 47.8 High

23-May US Flash Manufacturing PMI 50 50.2 High

23-May US Flash Services PMI 52.6 53.6 High

23-May US New Home Sales 665K 683K Medium

23-May US Richmond Manufacturing Index -8 -10 Medium

23-May Germany German Buba President Nagel Speaks - - Medium

24-May UK CPI y/y 8.20% 10.10% High

24-May UK Core CPI y/y 6.20% 6.20% Medium

24-May Germany German ifo Business Climate 93 93.6 Medium

24-May UK BOE Gov Bailey Speaks - - High

24-May UK BOE Gov Bailey Speaks - - High

24-May US Treasury Sec Yellen Speaks - - High

24-May US FOMC Meeting Minutes - - High

25-May Germany German Final GDP q/q 0.00% 0.00% Medium

25-May Germany German GfK Consumer Climate -23.6 -25.7 Medium

25-May Germany German Buba President Nagel Speaks - - Medium

25-May US Prelim GDP q/q 1.10% 1.10% High

25-May US Unemployment Claims 249K 242K High

25-May US Pending Home Sales m/m 1.00% -5.20% Medium

26-May UK Retail Sales m/m 0.30% -0.90% Medium

26-May US Core PCE Price Index m/m 0.30% 0.30% High

26-May US Core Durable Goods Orders m/m 0.00% 0.20% Medium

26-May US Durable Goods Orders m/m -1.00% 3.20% Medium

26-May US Goods Trade Balance -85.6B -84.6B Medium

26-May US Personal Income m/m 0.40% 0.30% Medium
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