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Direct Redirect!
What do you say when a client asks the following?
“What is a Direct Plan? Why should I invest in Regular Plans through Sharekhan?”
Starting Jan 1, 2013, all investments in Mutual Funds in India can be done in two ways– a 'Regular Plan’ and a 'Direct Plan'. They are exactly the same scheme, same load structure, run by the same fund managers investing in the same stocks and bonds, but with one difference of expense ratio. A Regular Plan is one in which the Mutual Fund Company(AMC) pays your distributor a certain percentage of commission every quarter. This commission is charged to the fund cost which is reflected in the NAV. In case of a Direct Plan, as no commissions are paid, this cost is not deducted from the NAV. Therefore, returns will be higher in Direct Plan over Regular Plan to the extent of the commissions paid.
The key difference between a Direct Plan and Regular Plan is a choice between taking care of your investments needs on your own or taking help of a mutual fund distributor such as Sharekhan. When you choose to liaise through a distributor, the Fund House pays commission to the distributor which is deducted from the NAV. Your returns are therefore marginally lower (approx 1% in an equity fund) in Regular Plans as compared to Direct Plans.
Below is a quick snapshot of some of the key benefits of investing through Sharekhan:
	
	Direct
	Regular (services available at Sharekhan)

	1. Model Portfolio
	No
	Yes

	2. Fund Research
	No
	Yes

	3. Engaging with fund house for transactions (commercial and non-commercial)
	Self
	Logistics of submitting forms/ request for documents for KYC, nomination, change in bank mandate etc. is taken care of by the distributor

	4. Common portfolio statement across fund houses
	No
	Yes

	5. Access to market updates
	No
	Yes

	6. Access to other products available in the market such as Stocks, Bonds, NCDs, etc.
	No
	Yes


Why Sharekhan?
Founded in 2000 and a subsidiary of BNP Paribas since November 2016, Sharekhan is one of the first brokers to offer online trading in India. We offer local reach with latest digital technology and service standards and best practices of a global company.
With 2 million customers, 145 branches and more than 2090 business partners spread across over 541 locations, Sharekhan is one of the largest brokers in India guiding its retail stock investors for 20 years. Sharekhan offers a wide range of savings & investment solutions including equities, futures and options, currency trading, portfolio management, research and mutual funds and investor education.
We take care of all your investment needs under one roof!
1. A dedicated in-house research desk
1. India’s best online trading platforms: Website (www.sharekhan.com), TradeTiger (the ultimate desktop trading software), Sharekhan App (available for Android and iOS devices) and Sharekhan Mini (a low bandwidth website especially for mobile browsers) 
1. A strong brick-and-mortar network with over 3090 outlets in 541+ cities
1. [bookmark: _GoBack]A dedicated education and training courses for investors and traders in association with Online Trading Academy

