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Analysis of Current MF Portfolio

Asset Class m Weightage AMCwise Allocation

Debt — Open Ended

15,948,300 99.38%
Banking & PSU 5,591,300 S
Credit Risk 8,187,000 51.01%
Corporate Bond 2,170,000 13.52%
— 0,
Debt — Close Ended 100,000 0.62%
F4l 100,000 0.62%
Total 16,43,000 100%

Observations:

*The portfolio is heavily invested in longer duration Debt Funds - Credit Risk, Banking and PSU, Corporate Bond Funds
and FMPs

*The debt portfolio is skewed towards Credit Risk Funds and has more than 51% exposure in the category

*Also 85% of the MF portfolio is in HDFC AMC with maximum allocation in HDFC Credit Risk Fund (50%)




Portfolio Performance
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Category wise Review

Debt — Open Ended 99.38%

Banking & PSU 34.84% Add Can add roll down strategy funds

Currently the portfolio is skewed towards credit risk fund

Credit Risk 51.01%
Corporate Bond 13.52% Add
Debt — Close Ended 0.62%
FMP 0.62% Avoid further investments in FMPs
Total 100%

e Client’s Portfolio is skewed towards credit risk funds, considering the ongoing defaults in the debt market, would

recommend not to make any further investments in the category
* Corporate Bond Funds with a roll down strategy can be added to the portfolio if the client is looking to invest in

debt funds for a longer duration
* Existing Portfolio has exposure only to longer duration funds(assuming the clients investment horizon is at least 3

years), some exposure in funds with a short term view like ultra short duration or money market funds will help

meet the liquidity needs of the client in case of emergency
* The portfolio has some exposure to HDFC FMP, would recommend to check the portfolio quality(only AAA rated

FMPs must be considered) before further investments




Scheme wise Review

* Long term performance lesser than category
average

* Only 68% of the schemes investments are in
AAA & equivalent papers

Axis Banking & PSU Debt Fund
and IDFC Banking & PSU Debt

Alert

* Not a part of the research approved list Al
HDFC Banking & PSU Debt Fund Banking & PSU 35%  Higher volatility with less risk adjusted returns
* No schemes from this category are part of the
research approved list
Alert * Only 29% of the schemes investments are in
AAA & equivalent papers (higher risk) Avoid further investments in this
HDFC Credit Risk Fund Credit Risk 50%  Average performance with high risk category because in the current
* No schemes from this category are part of the market scenario there is higher
research approved list risk of downgrades as compared
Alert * Only 12.82% of the schemes investments are in to upgrades

AAA & equivalent papers (higher risk)
* Moderate returns with higher risk

ICICI Prudential Credit Risk Fund Credit Risk 1%
* Not a part of the research approved list DI Claifp e e allerise
- . roll down strategy), Kotak
* Performance in line with others but average
G . Corporate Bond, IDFC Corporate
maturity is higher as compared to schemes in
i Bond, ABSL Corporate Bond and
the recommended list ICICI C te Bond
UTI Corporate Bond Fund Corporate Bond 14% lpelEhi ol
Avoid further investments in long term FMPs,
HDFC FMP 1372D September 2018 - 1 FMP 1% default risk is higher in the current market scenario
100%

Total




Asset Allocation — Existing and Proposed

Existing Asset Allocation Proposed Asset Allocation

Debt MFs
10%

Shares
20%

Gold
5%

Debt MFs
30%

Liquid
30%
Equity MFs Weightage Equity MFs Weightage
Large Cap 0% Large Cap 20%
Multi Cap 10% Multi Cap 20%
Small & Mid Cap 10% Small & Mid Cap 10%

An investors asset allocation must be based on his age, investment goals, risk appetite, investment horizon etc.
Existing allocation cannot be converted into the proposed allocation overnight, it is a gradual process and must be

explained to the investor




Scheme Recommendation

Existing Portfolio does not have exposure to shorter duration funds, in order to diversify the portfolio can make
further investments in Ultra Short Duration or Low Duration Category

Ultra Short Duration & Low Duration Fund Category Riskometer
SBI Magnum Ultra Short Duration Fund Ultra Short Duration Low
L&T Ultra Short Term Fund Ultra Short Duration Moderately Low
ICICI Prudential Savings Fund Low Duration Fund Moderately Low
IDFC Low Duration Fund Low Duration Fund Moderately Low

Current Market Scenario is ideal for funds that follow a roll down strategy, helps reduce the risk in the portfolio
arising out of interest rate movements. Further investments can be made in the funds recommended below

Roll Down Strategy Funds Category Riskometer
IDFC Banking & PSU Debt Fund Banking & PSU Moderately Low
DSP Corporate Bond Fund Corporate Bond Moderate
Axis Banking & PSU Debt Fund Banking & PSU Moderately Low
HDFC Money Market Fund Money Market Moderately Low




Disclaimer: The information contained herein is subject to changes without prior notice. This information does not constitute an offer to sell or solicitation for the purchase or sale of
any financial instrument or as an official confirmation of any transaction.

The information contained herein is obtained from publicly available data or other sources believed to be reliable and SHAREKHAN has not independently verified the accuracy and
completeness of the said data and hence it should not be relied upon as such. While we would endeavor to update the information herein on reasonable basis, SHAREKHAN, its
subsidiaries and associated companies, their directors and employees (“SHAREKHAN and affiliates”) are under no obligation to update or keep the information current. Also, there may
be regulatory, compliance, or other reasons that may prevent SHAREKHAN and affiliates from doing so. This information is prepared for assistance only and is not intended to be and
must not alone be taken as the basis for an investment decision. Past performance is not necessarily a guide to future performance and value of investments can go down as well. The
user assumes the entire risk of any use made of this information. The user should make such investigations as it deems necessary to arrive at an independent evaluation of an
investment in the securities referred to herein (including the merits and risks involved), and should consult its own advisors (including tax advisors) to determine the merits and risks of
such an investment. The investment discussed or views expressed may not be suitable for all investors and there may be better / alternate investment avenues available. We do not
undertake to advise you as to any change of our views. Affiliates of Sharekhan may have issued other reports that are inconsistent with and reach different conclusions from the
information presented herein. This information is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject SHAREKHAN and affiliates to any
registration or licencing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors.
Persons in whose possession this information may come are required to inform themselves of and to observe such restriction.

The analyst certifies that the analyst has not dealt or traded directly or indirectly in securities of the company and that all of the views expressed in this document accurately reflect his
or her personal views about the subject company or companies and its or their securities and do not necessarily reflect those of SHAREKHAN. The analyst further certifies that neither
he nor his relatives has any direct or indirect financial interest nor have actual or beneficial ownership of 1% or more in the securities of the company nor have any material conflict of
interest nor has served as officer, director or employee or engaged in market making activity of the company. Further, the analyst has also not been a part of the team which has
managed or co-managed the public offerings of the company and no part of the analyst’s compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this document. Either SHAREKHAN or its affiliates may be materially interested in any of the securities or related securities referred to in herein and they may have
used the information set forth herein before publication. SHAREKHAN may from time to time solicit from, or perform investment banking, or other services for, any company mentioned
herein. Without limiting any of the foregoing, in no event shall SHAREKHAN, any of its affiliates or any third party involved in, or related to, computing or compiling the information have
any liability for any damages of any kind. Sharekhan and/or its associates receive commission for distribution of Mutual Funds from various Asset Management Companies (AMCs) and
the details of the commission rates earned from various Mutual Fund houses is available on our website. Sharekhan or its associates may have received commission from AMCs whose
funds are mentioned in the report during the period preceding twelve months from the date of this report for distribution of Mutual Funds. Sharekhan also provides stock broking
services to institutional clients including AMCs and hence may have received brokerage for security transactions done by any of the above AMCs during the period preceding twelve
months. Sharekhan may offer or distribute Mutual Fund schemes of BNP Paribas Asset Management India Private Limited as both entities are part of the same group BNP Paribas SA.
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