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Quick Snapshot
	• Advances for our coverage universe grew 17.7% YoY and 2.6% QoQ, PSU banks (up 18.0% 

YoY) outpaced private banks (up 17.4%), however sequentially private banks fared better 
on growth front. Deposit growth of 12.4% YoY and 1.2% QoQ lagged advances growth, 
keeping incremental CD ratio elevated.

	• NII for coverage rose 11.0% YoY and 3.3% QoQ, led by PSU banks (up 11.8% YoY), NIMs 
were under pressure on QoQ basis owing to sticky deposit costs and a higher mix of 
relatively lower-yielding corporate book growth.

	• C/I ratio for coverage improved ~300 bps QoQ to 44.4% (though up ~100 bps YoY) aided 
by controlled opex, while PPoP fell marginally by 0.2% YoY.

	• Credit cost remained benign with provisions down 31.8% YoY. Asset quality stayed stable 
with GNPA at 1.57% (down 2 bps QoQ) and NNPA steady at 0.39%. Combined PAT for 
coverage grew a healthy 12.7% YoY, though it dipped 2.3% QoQ, weighed down largely 
by an exceptional item at Bank of Baroda. Adjusted for the same overall PAT growth for 
coverage universe would have been 18.8% YoY.

	• Preferred Picks – ICICI Bank, SBI and City Union Bank.

Loan growth healthy: Advances for our coverage universe grew 17.7% YoY and 2.6% QoQ, 
while systemic credit growth stood at 18.6% per the latest RBI data. PSU banks’ loan book rose 
18.0% YoY, edging ahead of private banks’ growth of 17.4% , however on QoQ basis private 
banks saw loans up by 3.6% versus 2.6% for PSUs. Wholesale loans (Industry + Services) grew 
20.5% YoY and were the key drivers for incremental loan growth. Among individual names, 
ICICI Bank (+19.6%), Axis Bank (+19.0%), SBI (+19.0%) and Bank of India (+19.7%) led growth 
among larger banks, while AU SFB (+26.2%) and City Union Bank (+26.1%) posted the sharpest 
gains among smaller private banks. Deposit growth, however, continued to lag at 12.4% 
YoY and 1.2% QoQ – trailing advances growth, with PSU banks’ deposit growth of 10.6% YoY 
notably softer than private banks’ 15.0%. 

Margin performance mixed bag: NII for our coverage rose 11.0% YoY and 3.3% QoQ, with 
PSU banks’ NII growth of 11.8% YoY outpacing private banks’ 10.2%. Margins saw sequential 
pressure across the board on account of sticky deposit costs and a relatively higher share of 
lower-yielding corporate book growth within the overall loan mix. Federal Bank (+26.1%), AU 
SFB (+31.8%) and City Union Bank (+31.2%) posted the strongest NII growth YoY, while PNB’s 
was comparatively muted at 2.1%. Sequentially, NII momentum was strongest at SBI (+5.9%) 
and ICICI Bank (+6.1%). Non-interest income was flattish weighed by lower treasury gains, 
more pronounced at PSU banks, as a result net total income was up modestly by 1.6% YoY.

Costs under control: Opex growth remained moderate at 4.1% YoY for coverage and 
contracted ~4.5% QoQ, helping the C/I ratio for coverage improve ~300 bps sequentially 
to 44.4%. PPoP for coverage was broadly flat, down 0.2% YoY – partly on account of a high 
base at HDFC Bank (PPoP down 21.2% YoY), Adjusted for that, PPoP would have been up by 
5.7% YoY. PSU banks’ PPoP grew a strong 8.7%, in contrast to a 6.2% YoY decline for private 
banks in aggregate. Credit cost remained benign as overall asset quality remained stable. 
Asset quality for coverage remained healthy, with GNPA improving to 1.57% from 1.59% QoQ, 
while NNPA held steady at 0.39%. Barring Agri, which saw a seasonal uptick in slippages, 
asset quality trends were stable across segments, including unsecured retail. Provisions for 
coverage universe declined 31.8% YoY, aided by steady recoveries and controlled slippages, 
even as they rose 36.2% QoQ partly due to seasonal effect and one off. As a result PAT growth 
was respectable at 12.7% for our coverage universe and adjusted for one-offs in Bank of 
Baroda, PAT growth would have been healthy at 18.8% YoY.

Our View
Banks delivered a steady Q1FY27, with combined PAT for coverage up 12.7% YoY (Adj. PAT up 
18.8% YoY). Private bank PAT growth (13.6% YoY) was slightly ahead of PSU banks (11.2% YoY). 
Loan growth remained healthy, while deposit mobilisation continued to lag, keeping funding 
costs and the CD ratio in focus. Going ahead, NIMs to remain rangebound in most cases with 
impact of RBI rate cut on yields mostly behind us and easing liquidity and FCNR deposits flow 
to aid funding costs. Banks are expected to post stable earnings during this fiscal aided by 
better top-line growth and controlled costs. On asset quality front we remain watchful even 
though impact of West-Asia crisis has not been visible yet. 

Top Preferred Picks: ICICI Bank, SBI and City Union Bank
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Coverage universe

Companies CMP 
(Rs)

Reco./ 
View PT (Rs)

Large Private 
Banks
HDFC Bank 727 Buy 950
ICICI Bank 1,418 Buy 1,750
Axis Bank 1,217 Buy 1,550
Mid-Tier 
Private Banks
Kotak Mahindra 
Bank 393 Buy 500

Federal Bank 353 Hold 365
Small Private 
Banks
AU SFB 1,088 BUY 1,225
CUBK 209 BUY 275
PSBs
SBI 1,068 Buy 1,265
BOB 248 Buy 320
PNB 118 Buy 130
BOI 144 Buy 175

Source: Company; Mirae Asset Sharekhan Research
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Q1FY27 Result snapshot (Standalone) Rs cr

Particulars
NII (Rs. cr) PPoP (Rs. cr) PAT  (Rs. Cr)

Q1
FY27

Q1
FY26

Q4
FY26

Y-o-Y 
(%)

Q-o-Q 
(%)

Q1
FY27

Q1
FY26

Q4
FY26

Y-o-Y 
(%)

Q-o-Q 
(%)

Q1
FY27

Q1
FY26

Q4
FY26

Y-o-Y 
(%)

Q-o-Q 
(%)

Large Private Banks
HDFC Bank 33,534 31,438 33,082 6.7 1.4 28,168 35,734 27,803 -21.2 1.3 19,060 18,155 19,221 5.0 -0.8

ICICI Bank 24,384 21,634 22,979 12.7 6.1 20,386 18,746 18,199 8.7 12.0 14,805 12,768 13,702 15.9 8.0

Axis Bank 14,646 13,560 14,457 8.0 1.3 11,659 11,515 10,013 1.3 16.4 7,114 5,806 7,071 22.5 0.6

Mid-Tier Private Banks
Kotak 
Mahindra 
Bank

7,928 7,259 7,875 9.2 0.7 6,131 5,564 5,855 10.2 4.7 4,123 3,282 4,027 25.6 2.4

Federal Bank 2,946 2,337 3,173 26.1 -7.1 1,897 1,556 2,276 21.9 -16.7 1,177 862 1,259 36.6 -6.5

Small Private Banks
AU SFB 2,695 2,045 2,582 31.8 4.4 1,435 1,312 1,352 9.4 6.2 796 581 832 37.0 -4.3

CUBK 820 625 786 31.2 4.4 581 451 580 28.8 0.2 383 306 360 25.1 6.4

PSBs
SBI 46,992 40,907 44,380 14.9 5.9 33,529 30,544 27,704 9.8 21.0 21,121 19,160 19,684 10.2 7.3

BOB 12,525 11,435 12,494 9.5 0.3 8,127 8,236 9,069 -1.3 -10.4 1,278 4,541 5,616 -71.9 -77.2

PNB 10,798 10,578 10,380 2.1 4.0 7,519 7,081 7,500 6.2 0.3 5,253 1,675 5,225 213.6 0.5

BOI 6,833 6,068 6,730 12.6 1.5 5,051 4,009 5,026 26.0 0.5 3,068 2,252 3,016 36.2 1.7

PVT Total 86,954 78,898 84,934 10.2 2.4 70,258 74,878 66,078 -6.2 6.3 47,457 41,760 46,471 13.6 2.1

PSU Total 77,148 68,988 73,984 11.8 4.3 54,227 49,872 49,300 8.7 10.0 30,721 27,629 33,540 11.2 -8.4

Banking 
Total 1,64,103 1,47,886 1,58,918 11.0 3.3 1,24,485 1,24,750 1,15,378 -0.2 7.9 78,177 69,389 80,011 12.7 -2.3

Source: Company; Mirae Asset Sharekhan Research

Valuations Rs cr

Particulars Reco. CMP 
(Rs.) TP (Rs.)

RoA (%) RoE (%) P/E (x) P/B (x)
FY27E FY28E FY27E FY28E FY27E FY28E FY27E FY28E

Large Private Banks
HDFC Bank Buy 727 950  1.8  1.9  14.0  14.5  11.2  9.7  1.5  1.3 
ICICI Bank Buy 1,418 1,750  2.3  2.4  16.2  16.7  14.3  12.0  2.1  1.9 
Axis Bank Buy 1,217 1,550  1.5  1.6  13.6  14.5  11.0  9.1  1.4  1.2 
Mid-Tier Private Banks
Kotak Mahindra Bank Buy 393 500  2.0  2.0  11.6  12.2  14.3  12.2  1.6  1.4 
Federal Bank Hold 353 365  1.2  1.3  11.9  12.7  17.6  15.5  2.0  1.8 
Small Private Banks
AU SFB BUY 1,088 1,225  1.6  1.7  16.1  17.4  23.3  18.2  3.6  3.0 
CUBK BUY 209 275  1.5  1.5  14.0  14.8  16.1  13.6  1.8  1.6 
PSBs
SBI Buy 1,068 1,265  1.1  1.2  15.5  15.5  8.5  7.4  1.2  1.1 
BOB Buy 248 320  0.8  1.1  10.7  14.8  7.5  4.9  0.8  0.7 
PNB Buy 118 130  0.9  0.9  13.0  13.1  8.2  7.0  0.9  0.8 
BOI Buy 144 175  1.0  1.0  13.2  13.8  6.9  6.0  0.7  0.6 

Source: Company; Mirae Asset Sharekhan Research

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.
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