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Do you often hear clients say?
“I don’t like to see red in my mutual fund portfolio. Therefore, I sell any poor performing funds and keep replacing them with strong performers. Just help me do that please.”                                  
This strategy of selling laggard or underperforming funds in your portfolio and chasing outperforming funds is called “portfolio window dressing” and can be an expensive strategy to execute and may not necessarily generate higher portfolio return. It is important to give adequate time to your fund to realize its potential. This is especially true for equity funds that track economic cycles and take about 18-24 months to capitalize on the cyclical nature of some stocks or even the overall market. Further, there are load and tax implications if you invest your money for a shorter time period. While it is important to track your portfolio regularly, refrain from churning and chasing short term returns in your core portfolio. You can consider taking tactical calls with a smaller part of your portfolio allocation to execute strategies that you believe can yield results over a shorter time period due to certain market or company specific opportunities. Leveraging on our in-house research experts, we can help you build a portfolio to meet your investment goal.

