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Quick Snapshot
	• Consolidated PAT was flat y-o-y at Rs. 2,229 crore, affected by the new labor 

code and high ECL provisions. Excluding these two, net profit would have risen 
32% y-o-y.

	• Bajaj General Insurance’s GWPs grew 12% y-o-y to Rs 7,389 crore. Ex-crop GWP 
growth was at 17%.

	• Bajaj Life’s new business premium rose 27% to Rs3,501 crore, while GWPs rose 
23% y-o-y. NBM margins rose 390 bps y-o-y to 19%.

	• Results bode well for growth and we maintain a Buy rating with an unchanged 
PT of Rs. 2450.

Result overview
	• Bajaj Finserv + promoter group acquired Allianz’s 23% additional stake in Bajaj 

Life & Bajaj General. BFS now holds 75.01% in each business. The Bajaj Group 
collectively holds 97% equity stake in each of the two insurance subsidiaries.

	• Bajaj Finance implemented a minimum LGD floor across all businesses, resulting in 
an accelerated ECL provision of Rs. 1,406 crore. Additionally, BFS and subsidiaries 
recorded a one-time charge of Rs. 379 crore for the New Labour Code.

	• General insurance business’ GWP rose 12% y-o-y to Rs. 7,389 crore and excluding 
tender driven businesses like crop and government health, it was up 17% y-o-y. 
Motor and retail health were key drivers up 22.6% and 23.3% y-o-y.

	• Claims ratio improved to 75.1% in Q3FY26 versus 77.7% y-o-y due to better claims 
experience and owing to this Combined ratio improved to 97.9% versus 101.1% 
y-o-y. PAT stood at Rs 399 crore. Excluding one-time charge of New Labour Codes, 
PAT for general insurance was up by 8% Rs 430 crore.

	• Life insurance business delivered strong growth, with new business premium 
rising 27% y-o-y to Rs. 3,501 crore. Retail-weighted received premium (RWRP) 
increased 20%, while group protection new business grew 29. Renewal premium 
also rose 21% y-o-y to Rs. 4,353 crore reflecting robust persistency and overall 
business expansion across individual and group segments.

	• VNB rose 59% y-o-y to Rs. 405 , led by product restructuring, improved product 
mix, and cost optimisation initiatives. New business margin was up 390 basis 
points to 19% in Q3. The insurer recorded a loss of Rs. 31 crore, versus a profit of 
Rs. 222 crore y-o-y. The loss was primarily due to the loss of GST input tax credit 
and the one-time charge related to the New Labour Code.

Our Call
Q3 numbers were masked by two one-offs, but underlying growth momentum 
stays healthy. The Allianz stake acquisition is a strategic move that cements Bajaj 
Finserv’s control over two highly potent, capital-light insurance franchises and will 
add to future consolidated earnings accretion. We remain constructive on the stock 
and maintain our BUY rating with SOTP based PT of Rs. 2450.

Key Risks
Incremental stress in certain pockets could drive up credit cost. 

Bajaj Finserv Ltd
One-offs hit bottomline, respectable on growth front

PRICE PERFORMANCE

(%) 1m 3m 6m 12m

Absolute -1.0 -2.6 1.3 11.4

Relative to 
Sensex 0.9 -3.0 -2.2 4.7

Source: Mirae Asset Sharekhan Research, Bloomberg

COMPANY DETAILS

Market cap: Rs. 3,20,633 cr

52-week high/low: Rs. 2,195 / 1,728

NSE volume:  
(No of shares)

10.8 lakh

BSE code: 532978

NSE code: BAJAJFINSV

Free float:  
(No of shares)

57.0 cr

Source: NSE, BSE, Mirae Asset Sharekhan Research

STOCK UPDATE

Result Update - Q3FY2026

SECTOR

NBFC

Reco/View: BUY CMP: Rs. 2,007 Price Target: Rs. 2,450

SOTP Valuation  
Particulars Holding Rationale Value per share
BALIC 75% 2.1x Average EV for FY27-28E  335 
BAGIC 75% 30x Average EPS for FY27-28E  299 
Bajaj Finance 51% 4.7x Average BVPS for FY27-FY28E  2,247 
Less: Holding Co Discount 15%  432 
Total  2,450 

Source: Company; Mirae Asset Sharekhan estimates

PRICE CHART

Source: NSE, BSE, Mirae Asset Sharekhan Research

SHAREHOLDING (%)

Promoters  58.8 

FII  8.1 

DII  10.7 

Others  22.4 
Source: NSE, BSE, Mirae Asset Sharekhan Research
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Concall Highlights

General insurance

	• Maintained its lead as the top private player on a GDPI basis for Q3.

	• Motor growth was primarily driven by increased market share in new motor vehicle insurance, specifically in the two-
wheeler and four-wheeler segments. 

	• Despite growth, the motor OD loss ratio remains elevated across the industry due to pricing pressures and a drop in 
Insured Declared Value (IDV) following GST collection changes.

	• The Net Earned Premium (NEP) growth appeared lower this quarter due to a change in the seeding percentage of 
government health business; excluding this, NEP growth would have been approximately 5% to 6%.

	• AUM reached Rs. 36,417 crores, a 12% increase y-o-y.

Life insurance

	• Under the “Bajaj Life 2.0” strategy, the company achieved its highest ever value of new business (VNB) and new business 
margins on a YTD basis over the last decade. For the quarter, VNB grew 59% to Rs. 405 crore, with margins rising to 19%. 
However, management expects VNB margin expansion to taper down in the future as the base effect kicks in.

	• GST Impact: The company faced a 450 bps impact from GST changes. 

	• Product and Channel Strategy: 

	• Product mix was balanced: ULIPs (44%), PAR (23%), Non-PAR savings (14%), Annuities (11%), and Term (9%).

	• Annuity mix increased following new product interventions, though management noted the deferred annuity market 
remains intensely competitive. Retail protection grew by 47%.

	• Persistency dips were observed across a few cohorts, following broader industry trends.

	• For the agency channel, management is prioritising the bottomline and VNB over topline growth.

Lending Businesses

	• Bajaj Finance: Net total income grew 19% to Rs. 13,817 crores. GNPA and NNPA stood at 1.2% and 0.5% respectively.

	• Bajaj Housing Finance: Net interest income grew 19% to Rs. 1,153 crores. Asset quality remained strong with GNPA at 
0.27% and NNPA at 0.11%.

	• Profitability: Excluding one-off impacts (such as the new Labor Code and accelerated ECL provisions), PAT for BFL grew 
23.3% and PAT for BHFL grew 23.2%.

Emerging companies

	• Bajaj Finserv Health: The company saw significant scaling, carrying out 6.2 million healthcare transactions, compared to 
2.1 million in the same quarter last year.

	• Bajaj Finserv AMC: This business became the fastest to cross Rs. 30,000 crores in AUM (in 2.5 years) and plans to launch 
Alternative Investment Funds (AIF) by the end of FY27.

Bajaj Finserv (Concolidated) Rs cr
Particulars Q3FY26 Q3FY25 Y-o-Y % Q2FY26 Q-o-Q %
Total Income 39,708 32,042 23.9 37,403 6.2
Total Expenses 33,404 26,233 27.3 30,581 9.2
Profit Before Exceptional Item & Tax 6,304 5,808 8.5 6,822 -7.6
Exceptional Item (New Labour Codes) 379 - -
Profit Before Tax 5,926 5,812 2.0 6,825 -13.2
PAT before minority interest 4,368 4,412 -1.0 4,746 -8.0
Net Profit 2,229 2,231 -0.1 2,244 -0.7

Source: Company; Mirae Asset Sharekhan Research
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Bajaj Finance (Consolidated) Rs cr
Particulars Q3FY26 Q3FY25 Y-o-Y % Q2FY26 Q-o-Q %
Interest income 18,656 15,768 18.3 17796 4.8
Interest expenses 7,339 6,386 14.9 7011 4.7
Net interest income 11,317 9,382 20.6 10785 4.9
Other operating income 2,558 2,291 11.7 2385 7.3
Net total income 13,875 11,673 18.9 13170 5.4
Operating expenses 4,556 3,868 17.8 4296 6.1
Pre-provisioning operating profit 9,319 7,805 19.4 8874 5.0
Loan losses and provisions 2,219 2,043 8.6 2269 -2.2
Accelerated ECL provision 1,406
One-time charge of New Labour Codes 265
Profit before tax 5,431 5,765 -5.8 6608 -17.8
Profit after tax 3,978 4,246 -6.3 4876 -18.4

Source: Company; Mirae Asset Sharekhan Research

General Insurance Rs cr
Particulars Q3FY26 Q3FY25 Y-o-Y % Q2FY26 Q-o-Q %
Gross Written Premium 7,389 6,626 11.5 6413 15.2
Net Earned Premium 2,456 2,403 2.2 2404 2.2
Underwriting Result -137 -43 - -92 -
Investment and Other Income (Net) 667 577 15.6 788 -15.4
Profit Before Tax 530 534 -0.7 696 -23.9
Profit After Tax 399 400 -0.2 517 -22.8
Claim Ratio 75.10% 77.70% 75.80%
Combined Ratio 97.90% 101.10% 102.30%
Combined Ratio (excl. 1/n) 97.30% 100.20% 101.40%

Source: Company; Mirae Asset Sharekhan Research

Life insurance Rs cr
Particulars Q3FY26 Q3FY25 Y-o-Y % Q2FY26 Q-o-Q %
New Business Premium 3,501 2,761 26.8 4012 -12.7
Retail Weighted Received Premium 1,857 1,549 19.9 1850 0.4
Group Protection New Business Premium 785 609 28.9 750 4.7
Group Fund New Business Premium 620 496 25.0 1231 -49.6
Renewal Premium 4,353 3,600 20.9 4354 0.0
Gross Written Premium 7,854 6,361 23.5 8366 -6.1
Net Value of New Business (VNB) 405 254 59.4 367 10.4
Profit/(Loss) After Tax -31 222 - 13 -

Source: Company; Mirae Asset Sharekhan Research
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Additional Data

Key management personnel 
Name Designation
Sanjiv Bajaj Chairman & MD 
Ramandeep Singh Sahni CFO 

Source: Company Website

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.

Top 10 shareholders
Sr. No. Holder Name Holding (%)

1 Bajaj Holdings & Investment Ltd 38.35
2 Jamnalal Sons Pvt Ltd 8.56
3 Jaya Hind Industries Pvt Ltd 3.93
4 SBI Funds Management Ltd 2.72
5 Maharashtra Scooters Ltd 2.37
6 Life Insurance Corp of India 1.81
7 Bajaj Sevashram Pvt Ltd 1.67
8 ICICI Prudential Asset Management 1.54
9 Bachhraj & Co Pvt Ltd 1.46

10 Bajaj Niraj 1.33
Source: Bloomberg
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