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Quick Snapshot
	• Revenue growth was modest at 4% amid prevailing market and weather headwinds. 

This quarter saw a slight recovery in RAC volumes. 
	• Operating profits grew 5% and margins improved by 10 bps to 7.5%.
	• Management highlighted that with the current rise in commodity prices and 

depreciating rupee, price hike up to 10% is non-negotiable and will be taken in the 
next quarter. 

	• Stock trades at 48x/40x its FY2027/FY2028 EPS, respectively. We retain a Buy rating 
and for a revised PT of Rs. 2,100.

Result overview
	• EMP Segment: Segment recorded a growth of 9% to Rs 1,696 crore but order 

inflows has declined by 16.5% y-o-y. Growth was aided by execution of projects 
from several sectors such as data centers and manufacturing. Order inquiries 
were strong, led by continued demand from factories, data centers, and 
healthcare sectors but order finalizations were muted. The commercial air 
conditioning business saw healthy order bookings on strong demand. While 
the revenue during this quarter was subdued (as some product deliveries were 
shifted to next quarter), a strong order book gives confidence in the prospects. 
The company continues to maintain its market leadership in ducted systems and 
scroll chillers and ranks among top three in VRF and screw chillers.

	• UCP segment: There were some signs of growth in the RAC segment aided 
by channel stocking due to changes in energy norms. Street was expecting a 
much steeper decline but revenues moderates at flattish growth. Management 
took a strategic decision to lower the manufacturing of old rating AC’s leading 
them to lower discounts aiding the margins to sustain at 8.5%. The inventories 
level remained low at 5-6 weeks (An average of 4-5 weeks in the normal times) 
versus the industry level of 8-10 weeks. Management indicated that further hike 
of maximum of 10% is non negotiables given the cost increase due to change in 
energy norms and higher commodity prices and declining rupee. Management is 
highly confident about the RAC market to pick up but cautious that Feb-26 offtake 
will be critical for driving inventory liquidation and incremental production for 
summers. Management also highlighted that amid all headwinds, it has gained 
market share with a decimal points and targets 15% market share in the longer 
timeframe.

Our Call
Blue Star is well-placed to leverage on the opportunities in the domestic RAC and the 
commercial cooling and refrigeration industry. The company also plans to explore 
exports opportunities in countries like the US and Europe. We expect revenue/
adjusted PAT to post a CAGR of ~13%/~14% over FY2025-FY2028E. At CMP, the stock 
trades at ~48x/40x its FY2027/FY2028 EPS, respectively. We maintain a Buy rating 
and value the company on segment-wise SOTP basis on FY2026E EPS for a PT of Rs. 
2,100. 

Key Risks
Rise in input costs could affect margins. Intense competition across segments is a 
key concern.

Blue Star Ltd
Positive outlook amid headwinds

PRICE PERFORMANCE

(%) 1m 3m 6m 12m

Absolute  -1.1  -6.5  5.6  -12.9

Relative to 
Sensex  4.8  -3.2  5.5  -17.0

Source: Mirae Asset Sharekhan Research, Bloomberg

COMPANY DETAILS

Market cap: Rs. 37,294 cr

52-week high/low: Rs. 2,266/1,521

NSE volume:  
(No of shares)

28.6 lakh

BSE code: 500067

NSE code: BLUESTARCO

Free float:  
(No of shares)

12.96 cr

Source: NSE, BSE, Mirae Asset Sharekhan Research

STOCK UPDATE

Result Update - Q3FY2026

SECTOR

Capital Goods

Reco/View: BUY CMP: Rs. 1,842 Price Target: Rs. 2,100

Valuation Rs cr
FY24 FY25 FY26E FY27E FY28E

Revenue  9,686  11,968  12,780  14,557  17,065 
OPM (%) 6.9 7.3 7.4 7.6 7.8
Adjusted PAT  414  579  610  722  878 
% y-o-y growth 48.5 43.0 10.1 18.4 21.6
Adjusted EPS (Rs.)  20.1  28.7  31.6  37.5  45.6 
P/E (x)  89.2  62.4  56.7  48.7  40.1 
P/B (x)  14.1  12.0  10.7  9.5  8.2 
EV/EBITDA (x)  51.7  37.9  35.0  29.8  24.8 
RoCE (%) 26.2 27.2 25.0 26.1 27.4
RoNW (%) 21.0 20.8 18.7 19.6 20.6

Source: Company; Mirae Asset Sharekhan estimates

PRICE CHART

Source: NSE, BSE, Mirae Asset Sharekhan Research

SHAREHOLDING (%)

Promoters 36.5

FII 14.7

DII 26.8

Others 22.1
Source: NSE, BSE, Mirae Asset Sharekhan Research
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Concall Highlights:

	• Q3 scorecard: Revenues grew moderately by 4% aided by strong growth in electromechanical projects business (up 9% 
yo) which was compensated by a flat UCP business and decline in professional segment. Operating profit growth stabilized 
at 5% growth aided by lower employee cost and lower other manufacturing expenses. Margins improved 10 bps to 7.5%. 
Consolidated net profit declined 33% y-o-y to Rs. 81 crore as an impact of one off expenses due to new labor code. 

	• RAC inventory remains elevated at 4-5 weeks vs average of 3-4 weeks.  

	• RAC margins to stabilise 8.5% and peaks out in summer season to 9-9.5%. Company’s structural policies like lower variables, 
low old energy AC productions, fewer discounts has aided them to raise margins. 

	• Commercial AC segment saw a good order bookings but revenues were subdued during the quarter.

	• Management expects the demand for commercial refrigeration is stabilised now and will see a good tractions in coming 
quarters. We see that Bluestar holds a major market share of 30% in the industry.

	• EMP segment saw a growth of 9% backtracked by execution in projects of Data centers and buildings where as infra remain 
muted. Also, order inflows have slowed down.

Results Rs cr
Particulars Q3FY26 Q3FY25 Y-o-Y % Q2FY26 Q-o-Q %
Net Sales  2,925  2,807 4.2  2,422 20.8
Operating profit  221  209 5.4  183 20.5
Other Income  12  9 36.1  10 18.7
Interest  22  16 38.9  17 30.6
Depreciation  46  35 31.1  43 5.8
PBT  165  167 -1.5  133 23.9
Tax  27  47 -41.8  33 -18.9
Reported PAT               137               133 3.0              99 38.7
Adjusted PAT                 81               121 -33.2              99 -18.1
Adj. EPS (Rs.)                3.9                5.9 -33.2             4.8 -18.1
Margin   BPS  BPS
OPM (%)                7.5                7.5                8.7             7.6            (1.4)
NPM (%)                4.7                4.7               (5.6)             4.1           60.4 
Tax rate (%)              16.4              27.8        (1,138.1)           25.1        (869.2)

Source: Company; Mirae Asset Sharekhan Research

Additional Data

Key management personnel 
Name Designation
 Vir Advani Chairman & MD
 B. Thiagarajan MD
Nikhil Sohoni CFO 

Source: Company Website

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.

Top 10 shareholders
Sr. No. Holder Name Holding (%)

1 Kotak Mahindra Asset Management Co 4.48
2 Axis Asset Management Co Ltd/India 3.45
3 SBI Funds Management Ltd 3.35
4 Vanguard Group Inc/The 2.60
5 Nippon Life India Asset Management 2.51
6 ICICI Prudential Asset Management 2.18
7 JPMorgan Chase & Co 1.54
8 Norges Bank 1.43
9 FIL Ltd 1.36

10 Blackrock Inc 1.28
Source: Bloomberg
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