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Quick Snapshot
	• V2R’s Q3 numbers were strong, with revenues rising 57% y-o-y, EBITDA margin 

up 37 bps y-o-y, driving 66% y-o-y growth in adjusted PAT.
	• Management reiterated FY27 SSSG guidance of 8-10% and network additions of 

~150 stores, leading to over a 50% revenue growth.
	• Aggressive store additions and volume growth with high full-price mix will drive 

growth in the medium to long term. Management indicated that new stores are 
EBITDA-positive from first month and mature over 2–3 years.

	• Stock trades at 17x/12x/9x its FY26E/FY27E/FY28E EV/EBIDTA, respectively. We 
stay Positive with an unchanged PT of Rs. 2,810.

Result overview
	• Consolidated revenues grew 57.2% y-o-y to Rs. 929 crore, driven by a 48% volume 

growth. 
	• SSSG stood at ~2%, with normalised SSSG (adjusted for shift in Durga Puja from Q3 

to Q2) at 12.8%. 
	• Average selling prices rose 5.8% y-o-y to Rs. 363, while average bill value increased 

by 4.3% y-o-y to Rs. 964.
	• Sales per sq. ft fell by 15.3% y-o-y to Rs. 1,032 per month due to higher mix of 

new stores (new stores do ~70% throughput of older stores and take 2–3 years to 
mature).

	• Full Price sales contribution (Sales at MRP) rose to 92% in Q3FY26 versus 91% in 
Q3FY25.

	• Gross margins fell 179 bps y-o-y to 32.5%, while EBIDTA margins rose 37 bps y-o-y 
to 19.2% led by store-level efficiencies. 

	• EBIDTA grew by 60.3% y-o-y to Rs. 179 crore and adjusted PAT grew by 66.3% y-o-y to 
Rs. 85 crore. Considering exceptional items pertaining to change in measurement 
of right-to-use assets and lease liabilities and write-down of PPE, reported PAT 
doubled y-o-y to Rs. 102 crore.

	• 9MFY26 revenue grew by 63.8% y-o-y to 2,270 crore, EBITDA margin rose by 115 
bps y-o-y to 15.6% and adjusted PAT grew by 96% y-o-y to Rs. 129 crore. 

	• V2R opened a net 35 stores in Q3 (105 stores in 9M FY26), taking total count to 294 
stores as of Q3FY26-end, with total retail area of ~31.93 lakh sq. ft.

Our Call
V2R is focusing on becoming one of the key players in the value retail space with 
strong store expansion plans and consistent improvement in same-store sales and 
revenue per sq. ft. in the coming years. Management is confident of 45-50% revenue 
growth in the coming years backed by internal initiatives and strong outlook for value 
fashion. Stock trades at 17x/12x/9x its FY26E/FY27E/FY28E EV/EBIDTA, respectively. 
We stay Positive with an unchanged PT of Rs. 2,810.

Key Risks
Substantial inflation and weak macro environment will affect consumer sentiments, 
especially in tier-2 and -3 towns, which will affect the same-store-sales and have an 
impact on the earnings.

V2 Retail Ltd
Strong Q3; momentum to sustain

PRICE PERFORMANCE

(%) 1m 3m 6m 12m

Absolute -13.5 -14.7 18.1 0.2

Relative to 
Sensex -11.7 -15.0 14.3 -6.9

Source: Mirae Asset Sharekhan Research, Bloomberg

COMPANY DETAILS

Market cap: Rs. 7,244 cr

52-week high/low: Rs. 2,572 / 1,398

NSE volume:  
(No of shares)

1.3 lakh

BSE code: 532867

NSE code: V2RETAIL

Free float:  
(No of shares)

1.8 cr

Source: NSE, BSE, Mirae Asset Sharekhan Research

VIEWPOINT

Result Update - Q3FY2026

SECTOR

Consumer Discretionary

Reco/View: Positive CMP: Rs. 1,987 Price Target: Rs. 2,810

Valuation (Consolidated) Rs cr
Particulars FY24 FY25 FY26E FY27E FY28E
Revenues 1,165 1,884 3,054 4,355 5,506
EBITDA margin (%) 12.7 13.7 14.7 14.8 15.2
Adjusted PAT 28 72 175 316 461
Adjusted EPS (Rs.) 8.0 20.8 50.6 91.3 133.4
P/E (x) - 95.4 39.3 21.8 14.9
P/B (x) 25.0 19.8 13.2 8.2 5.3
EV/EBITDA (x) 50.1 30.1 17.2 11.8 8.7
RoNW (%) 10.7 23.2 43.9 46.5 43.2
RoCE (%) 10.5 13.3 22.1 30.2 36.7

Source: Company; Mirae Asset Sharekhan estimates

PRICE CHART

Source: NSE, BSE, Mirae Asset Sharekhan Research

SHAREHOLDING (%)

Promoters 51.4

FII 4.0

DII 9.1

Others 35.4
Source: NSE, BSE, Mirae Asset Sharekhan Research

Note: CMP as on Feb 06, 2026
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Concall highlights 

	• Management stated that expansion efforts during the year have focused on improving geographic coverage through a 
balanced mix of rural market entry and increased presence in Tier-II and Tier-III cities.

	• Company entered ~7 new states in FY26. Going ahead it targets 60–70% of new stores in existing strong clusters and 30–40% 
in new geographies that are performing well.

	• In terms of sales per sq. ft (PSF), management indicated that -

	• Mature stores (stores existing as of Mar 31, 2024): ~Rs. 1,200/sq. ft/month.

	• Stores added in FY25 and FY26: ~Rs. 730 – Rs. 740/sq. ft./month on average. 

	• New store benchmark: new stores should be within ~30% of older stores’ PSF; management claimed new stores are 
EBITDA-positive from first month.

	• Forward target: maintain company blended ~Rs. 1,000/sq. ft/month even while adding ~50% area annually.

	• Guidance on unit economics and cost architecture

	• Typical new store size: 10,000–11,000 sq ft.

	• Capex per store: ~Rs. 1.1 crore.

	• Initial inventory per store: ~Rs. 1.3-1.4 crore.

	• Total initial investment: ~Rs. 2.4-2.5 crore.

	• The company conducted physical verification and reconciliation of PPE versus the fixed asset registrar and wrote off Rs. 5.06 
crore carrying value, resolving earlier audit qualification.

	• Management said Q4 started with the same kind of footfalls and demand. It expects upcoming wedding season, consumption 
tailwinds from GST trickle down effect and government actions to drive demand in the short term.

	• It targets ~30–35 store additions in Q4FY26, with 10 already opened and 20 more planned.

	• Management guided that its gross margin strategy is by design. It aims to pass on most benefits to the consumer. Gross 
margin target indicated at 28%–29%, with margin expansion expected from operating leverage and higher sales per sq. ft.

	• Management is targeting lower cost of retailing and significant head-office cost dilution as scale increases.

Operational performance
Particulars Q3FY26 Q3FY25 Y-o-Y (%/bps) Q2FY26 Q-o-Q (%/bps)
Sales per sq. ft. (Rs./month) 1,032.0 1,219.0 -15.3 938.0 10.0
Average Selling Price (Rs.) 363.0 343.0 5.8 315.0 15.2
Average Bill Value (Rs.) 964.0 924.0 4.3 899.0 7.2
MRP Sales Contribution (%) 92.0 91.0 100 92.0 0

Source: Company; Mirae Asset Sharekhan Research
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Results (Consolidated) Rs cr
Particulars Q3FY26 Q3FY25 Y-o-Y (%) Q2FY26 Q-o-Q (%)
Total revenue 929.2 590.9 57.2 708.6 31.1
Raw material cost 627.4 388.5 61.5 508.9 23.3
Employee cost 60.9 42.3 44.2 57.5 6.0
Other expenses 62.1 48.7 27.4 56.8 9.3
Total operating cost 750.4 479.5 56.5 623.2 20.4
EBITDA 178.8 111.5 60.3 85.4 109.2
Other income 4.3 1.2 - 1.1 -
Interest & other financial cost 22.0 17.8 23.2 28.0 -21.5
Depreciation 45.7 26.3 73.8 37.6 21.7
Profit before tax 115.4 68.5 68.3 20.9 -
Tax 30.2 17.3 74.2 3.7 -
Adjusted PAT 85.1 51.2 66.3 17.2 -
Extraordinary item -16.9 0.0 - 0.0 -
Reported PAT 102.1 51.2 99.4 17.2 -
Adj. EPS (Rs) 24.6 14.8 66.3 5.0 -
   bps  bps
GPM (%) 32.5 34.3 -179 28.2 429
EBITDA Margin (%) 19.2 18.9 37 12.1 718
NPM (%) 11.0 8.7 232 2.4 855
Tax rate (%) 26.2 25.3 89 17.7 844

Source: Company; Mirae Asset Sharekhan Research

Additional Data

Key management personnel 
Name Designation
Ram Chandra Agarwal Chairman and Managing Director

Aakash Agarwal Chief Executive Officer and Whole time 
Director

Shivam Aggarwal Company Secretary 
Source: Company Website

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.

Top 10 shareholders

Sr. No. Holder Name Holding 
(%)

1 Motilal Oswal Asset Management Co. Ltd. 6.87
2 Kasera Sachin 1.51
3 Todi Vishal Vishwanath 1.47
4 Periwal Abhijit 1.30

5 Helios Capital Asset Management India Pvt. 
Ltd. 0.41

6 Trust Investment Advisors Pvt. Ltd. 0.35
7 Edelweiss Asset Management Ltd. 0.25
8 Blackrock Inc. 0.23
9 Dimensional Fund Advisors LP 0.22

10 Bank of India Investment Managers Pvt Ltd. 0.05
Source: Bloomberg
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