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US September CPI report seals October rate cut

US September CPI report (%)

0.4 0.3

US CPI m-o-m 0.4
US CPI y-o0-y 3.1 2.9 3
US Core CPI m-o-m 0.3 0.3 0.2
US Core CPIy-0-y 3.1 3.1 3
Source: Bloomberg
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Key Points

The much-anticipated US CPI report (September), which was released on October 24, showed that US
CPI data came in cooler-than-expected, which has sealed an October Fed rate cut as traders now price
in December rate cut, too.

The CPI report is a key release during the ongoing US government partial shutdown, as many data and
reports have been delayed.

Despite the government shutdown, the Bureau of Labor Statistics prepared the September CPI report,
which is vital for calculating the size of next year’s social security checks.

The September data showed slow tariff passthrough.
Headline inflation m-o-m is higher than core CPI due to gasoline prices.
As per Bloomberg Economics’ nowcast, October US CPI inflation points to a reading of 3% y-o-y.

The White House has announced there’s likely to be no release of inflation figures next month.

US items price change

Item

Price Change

Note

Motor Vehicle Insurance -0.4% m-0-m Unchanged in August

Index for used cars and trucks -0.4% m-0-m

Apparels 0.7% m-o0-m

New vehicles 0.8% y-o-y Biggest r(;sueestigig r2|f?‘2|r3n ;‘;kc“:ly torise
Shelter cost 0.2% m-0-m

Tenant and home insurance cost 7.5% y-0-y Highest ever- A source of inflation
?:::J;c:r:}s;rsline fares, recreation, household Up Furnishings tariff-affected
Motor Vehicle insurance, used cars and trucks,

communications Down

Audio and video equipment 1.6% y-0-y Most since 2021; tariff impact
Supercore services inflation (strips out housing cost) 0.35% m-o0-m Elevated but around average of 2024
US Core CPI m-0-m 0.3 0.3

US Core CPI y-o0-y 3.1 3.1

Source: Bloomberg

Impact on markets

+ Equities jumped as rate cuts getting sealed.

« Gold and silver rose more than 1%.

+ US ten-year yields fell 1% on rate cut expectations before rising to pre-data level.

« Base metals trading sideways
* Crude oil remains well bid.

« Dollar Index is around 0.1% weaker
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What to watch out for?

*  Trump-Xi meeting on sidelines of APEC Summit on October 30 in South Korea
« US-Russia tensions as US sanctions biggest oil companies of Russia

+ US-China trade talks

* FOMC monetary policy decision on October 29.

US September CPI report - immediate impact

Instrument ‘ CMP
Gold $4100 (spot)
Silver $48.51 (spot)
Crude oil WTI (front-month) $62.08
Copper LME 3-month $10865
Dollar Index 98.86

US 10-year yields 4.01%

US 2-year yields 3.48%

Source: Bloomberg
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The US CPI report (September) has confirmed the Fed rate cut by 25 bps on October 29.

US rate cut projections
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Although some of the items are showing tariff impacts, effect is still somewhat subdued, which means
an increased chance of a rate cut in December, too.

As the US job market shows signs of weakness - on an average only 27,000 jobs during May through
August— the Fed is expected to proceed with the anticipated rate cuts, which in general will be positive
for commodities.

We expect inflation hedge buying and fiscal dominance trade to dominate as the Fed and the US
administration normalize 3% inflation, which is far-above the Fed's target of 2%.

PRAVEEN Digitally signed

by PRAVEEN

KUMAR  KUMARSINGH
Date: 2025.10.24

SINGH 20:45:57 +05'30"



/
MIRAE ASSET Sharekhan

DISCLAIMER

This information/document has been prepared by Sharekhan Ltd. and is intended for use only by the person or entity to which it is addressed to. This
Document may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any other use
is strictly prohibited. This information/ document is subject to change without prior notice.

Recommendation in reports based on technical and derivatives analysis is based on studying charts of a stock’s price movement, trading volume, and
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals.
However, this would only apply to information/documents focused on technical and derivatives research and shall not apply to reports/documents/
information focused on fundamental research.

This information/document does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all customers may receive this report at
the same time. Mirae Asset Sharekhan will not treat recipients as customers by virtue of their receiving this information/report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavour
to update the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their directors, and
employees (“Mirae Asset Sharekhan and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory,
compliance, or other reasons that may prevent Mirae Asset Sharekhan and its affiliates from doing so. This document is prepared for assistance
only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipients of this report should also be aware
that past performance is not necessarily a guide to future performance, and the value of investments can go down as well. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and
should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be
suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of Mirae Asset Sharekhan may have issued other
recommendations/ reports that are inconsistent with and reach different conclusions from the information presented in this recommendations/report.

This information/recommendation/report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation
or which would subject Mirae Asset Sharekhan and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this document
may come are required to inform themselves of and to observe such restrictions.

The analyst certifies that the analyst might have dealt or traded directly or indirectly in the securities of the company and that all the views expressed
in this document accurately reflect his or her personal views about the subject company or companies and its or their securities and do not necessarily
reflect those of Mirae Asset Sharekhan. The analyst and Mirae Asset Sharekhan further certifies that either he or his relatives or Mirae Asset Sharekhan
associates might have direct or indirect financial interest or might have actual or beneficial ownership of 1% or more in the securities of the company
at the end of the month immediately preceding the date of publication of the research report. The analyst and Mirae Asset Sharekhan encourage
independence in research report/ material preparation and strive to minimize conflict in the preparation of the research report. The analyst and Mirae
Asset Sharekhan do not have any material conflict of interest or have not served as officers, directors or employees or engaged in market-making
activity of the company. The analyst and Mirae Asset Sharekhan have not been a part of the team which has managed or co-managed the public
offerings of the company, and no part of the analyst's compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this document. Sharekhan Ltd, or its associates, or analysts have not received any compensation for investment banking, merchant
banking, brokerage services or any compensation or other benefits from the subject company or from a third party in the past twelve months in
connection with the research report.

Either Mirae Asset Sharekhan or its affiliates or its directors or employees/representatives/clients or their relatives may have position(s), make market,
act as principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities
or related securities referred to in this report and they may have used the information set forth herein before publication. Mirae Asset Sharekhan
may from time to time solicit from, or perform investment banking or other services for, any company mentioned herein. Without limiting any of
the foregoing, in no event shall Mirae Asset Sharekhan, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management'’s beliefs and opinions in
respect of the future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee
of future performance, and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown
risks and uncertainties, which may cause actual performance and financial results in future periods to differ materially from any projections of future
performance or results expressed or implied by such forward-looking statements. Sharekhan Ltd and its affiliates undertake no obligation to update
forward-looking statements if circumstances or management’s estimates or opinions should change, except as required by applicable securities laws.
The reader/investors are cautioned not to place undue reliance on forward-looking statements and use their independent judgment before taking any
investment decision.

Investment in securities market are subject to market risks, read all the related documents carefully before investing. The securities quoted are for
illustration only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors.

Mirae Asset Sharekhan has been ranked as India’s No.1 Retail Broker by Asiamoney Brokers Poll 2023. For more details, visit bit.ly/AsiamoneyPoll
Client should read the Risk Disclosure Document issued by SEBI & relevant exchanges and the T&C on www.sharekhan.com
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