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SECTOR UPDATE

Automobiles - Monthly Sales Review
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Automobiles
Driving steadily ahead

Quick Snapshot

e Automakers continued their robust show in March, with our coverage universe clocking a
16.5% y-0-y and 4.9% m-o-m rise in sales, with total registrations growing 25.2% y-o-y and
10.8% m-o-m. For FY26, all segments saw strong growth with registrations rising 13.3% y-o-y
versus just 6.5% y-o-y in FY25.

e (CVand tractors continued their dream run led by strong rural demand, timely harvests and
steady infrastructure activity.

e PV players such as MSIL, M&M (SUV) reported best-ever monthly sales while 2Ws like TVS,
Eicher (RE) reported record annual sales.

e We stay positive on the sector, led by sustained demand and policy changes but believe
exports to be challenging due to West Asia conflict.

The automobiles sector showed strong growth buoyed by a resilient domestic demand led by rural
demand and encouraging exports despite global uncertainty. Vahan data also suggest an overall
growth of 25.2% y-o0-y and 10.8% m-o-m in registrations for March 2026. Highest ever annual sales
were recorded for Maruti, M&M (SUVs), Eicher (RE), Tata Motors PV and TVS motors. We believe
March had the benefit of the festivals like Chaitra Navratri, Gudi Padwa, Ram Navami, Ramzan
Eid, Holi, etc, and sentiment buying from price hikes effective from April (MSIL announced price
hikes of up to 4% across models, Tata Motors PV raised prices by ~1%, etc.). Going forward, we
expect some softness in demand in Q1FY27 because of the geopolitical scenario having a trickle-
down effect. Overall, in FY26, GST rate cuts, higher infrastructure activity, rising rural demand,
higher disposable incomes, extended subsidies on EVs and normal farming activity helped the
automobiles sector.

CV segment: The segment saw continued demand with overall sales in our coverage universe
increasing by 12%y-o0-y. Although Ashok Leyland’s sales increased 5.5% y-o-y, they were below
our expectations (25,381 units versus an anticipated 26,500 total units), lagging industry growth.
Overall volumes for Tata Motors CV, Eicher VECV and Ashok Leyland grew by 16.7%,10.1% and
5.5%, respectively. While infrastructure activity remains high in domestic markets, CVs could face
some pressure due to the ongoing geopolitical overhang affecting transport, freight and delayed
purchases.

PV segment: The PV segment performed as per our expectations with the domestic PV volumes
growing 17%y-o0-y and 2% m-o-m in our coverage universe. We believe that the sentiment buying
effect of price hikes pushed March volumes and April would see some pullback. Overall volumes for
MSIL, M&M and Tata motors PV grew by 16.7% y-0-y, 25.4% y-o0-y and 29.1%, respectively. For FY26,
MSIL continues to be the market leader while M&M and Tata Motors PV has claimed the second
and third positions, respectively, boosted by demand for SUVs in domestic market. A visible shift
continues for MSIL where UVs contribute 46% of domestic volumes in FY26 versus 45% in FY25.

Two-wheelers: The segment remains strong led by Hero MotoCorp, which grew 8.8%y-o-y to
598,198 units in March while TVS saw the most growth of 25% y-o-y in March. Eicher (RE) grew
by 10% y-0-y, signaling the premiumization trend and aided by GST rate cut favoring bikes below
350cc. Two-wheeler exports for TVS and Hero saw a growth of 23%y-o0-y and 16% y-o-y, respectively
while Royal Enfield remained a laggard. While TVS EV sales grew by 44%y-0-y and now contributed
10% to its total sales in March. Vahan data for EVs shows Ather, Hero (Vida), TVS and Bajaj (Chetak)
growing by 128%y-o0-y, 166.6% y-0-y, 60.2% and 31.3% while it shows Ola electric reported 150%
m-o-m growth but down 57% y-o-y with volumes of ~10118 units for March 2026. The top 10 EV
two-wheeler players now account for 95% of the market.

Tractor segment: Both M&M and Escorts Kubota grew by 28.9% y-o-y and 6.6% y-o-y respectively
led by strong rural demand, timely harvesting and normal conditions for farming across the
country. Smaller players like VST Tillers grew by 13% y-o-y, indicating sustained demand. We
believe tractors will continue to perform well in domestic markets while exports could see a short-
term course correction.

Auto Volumes - March 2026

Company Mar-26 Mar-25 YoY Feb-26 MoM (%)
Ashok Leyland 25381 24060 55 22157 14.6
Eicher RE 112334 101021 11.2 100905 11.3
Eicher VECV 13311 12094 10.1 9986 333
Escorts 12119 11374 6.6 10339 17.2
Hero Motocorp 598198 549604 8.8 558216 7.2
M&M Auto 60272 48048 25.4 60018 0.4
M&M Tractor 45035 34934 28.9 34133 31.9
Maruti Suzuki 225251 192984 16.7 213995 53
Tata Motors CV 47976 41122 16.7 42940 11.7
Tata Motors PV 66971 51872 29.1 63331 5.7
TVS Motors 519358 414687 25.2 529308 -1.9
Source: Company; Mirae Asset Sharekhan Research
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CV Volumes - Benefiting from strong domestic economic activity

Company Mar-26
Ashok Leyland 25381
Tata Motors 47976
Eicher (VECV) 13311
M&M 26738
Total Universe 113406

Source: Company; Mirae Asset Sharekhan Research

Domestic PV volumes: SUVs demand robust, small cars get GST boost

Company Mar-26
Maruti 175002
M&M 60272
Tata Motors 66192
Total Universe 301466

Source: Company; Mirae Asset Sharekhan Research

Total Two wheeler - volumes : Rural demand sustains momentum

Company Mar-26
Eicher Motors 112334
Hero MotoCorp 598198
TVS Motors 498134
Total Universe 1208666

Source: Company; Mirae Asset Sharekhan Research
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Tractor - volumes : Domestic demand led by timely harvests and normal farming conditions

Company Mar-26
M&M 45035
Escorts 12119
Total Universe 57154

Source: Company; Mirae Asset Sharekhan Research

Domestic Volumes

Company Mar-26
Eicher (RE) 100406
Hero MotoCorp 552505
TVS Motors 377915
Ashok Leyland 23743
M&M Tractors 43403
M&M Automotive 97811
Maruti Suzuki 178211
Tata Motors CV 45825
Tata Motors PV 66192

Source: Company; Mirae Asset Sharekhan Research

Export Volumes

Company Mar-26
Eicher (RE) 11928
Hero MotoCorp 45693
TVS Motors 141443
Ashok Leyland 1638
M&M Tractors 1632
M&M Automotive 3968
Maruti Suzuki 47040
Tata Motors CV 2151
Tata Motors PV 66192

Source: Company; Mirae Asset Sharekhan Research
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Company Wise volumes for March 2026

Ashok Leyland Mar-26 Mar-25 YoY Feb-26 MoM (%) FY26 FY25 YoY
MHCV 17518 17038 2.8 14755 18.7 142658 126031 13.2
Lcv 7863 7022 12.0 7402 6.2 77779 69066 12.6
Total Sales 25381 24060 5.5 22157 14.6 220437 195097 13.0
Eicher Motors Mar-26 Mar-25 YoY Feb-26 MoM (%) FY26 FY25 YoY
v 13311 12094 10.1 9986 333 103497 87726 18.0
2W RE 112334 101021 11.2 100905 11.3 1238659 1009013 22.8
Escorts Kubota Mar-26 Mar-25 YoY Feb-26 MoM (%) FY26 FY25 YoY
Total Sales 12119 11374 6.6 10339 17.2 133670 114516 16.7
Hero MotoCorp Mar-26 Mar-25 YoY Feb-26  MoM (%) FY26 FY25 YoY
Total Sales 598198 549604 8.8 558216 7.2 6468834 5899187 9.7
Maruti Suzuki Mar-26 Mar-25 YoY Feb-26 MoM (%) FY26 FY25 YoY
Domestic PV 178211 160016 11.4 174840 1.9 1974939 1901681 3.9
Export PV 47040 32968 42.7 39155 20.1 447774 332585 34.6
Total sales 225251 192984 16.7 213995 5.3 2422713 2234266 8.4
M&M Mar-26 Mar-25 YoY Feb-26 MoM (%) FY26 FY25 YoY
PVs 60272 48048 254 60018 0.4 660276 551487 19.7
CVs & 3W 37539 31703 18.4 35290 6.4 417268 355019 17.5
Total Domestic 97811 79751 22.6 95308 2.6 1077544 906506 18.9
Exports 3968 4143 4.2 3384 17.3 40996 34709 18.1
Total Automotive 101779 83894 21.3 98692 3.1 1118540 941215 18.8
Tractors 45035 34934 28.9 34133 31.9 526403 421032 25.0
Total Sales 146814 118828 23.6 132825 10.5 1644943 1362247 20.8
Tata Motors Mar-26 Mar-25 YoY Feb-26 MoM (%) FY26 FY25 YoY
v 47976 27221 76.2 42940 1.7 423193 376903 12.3
PV 66971 45532 47.1 63331 5.7 641587 556492 15.3
TVS Motors Mar-26 Mar-25 YoY Feb-26 MoM (%) FY26 FY25 YoY
2W 498134 400120 24.5 507862 -1.9 5669948 4608973 23.0
3W 21224 14567 45.7 21446 -1.0 219060 135654 61.5
Total sales 519358 414687 25.2 529308 -1.9 5889008 4744627 24.1

Source: Company; Mirae Asset Sharekhan Research

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.
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DISCLAIMER

This research report (“Report”) has been issued by Sharekhan Limited (“Mirae Asset Sharekhan”), and is intended for use only by the person or entity to which
it is addressed to. This Report may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any
other use is strictly prohibited unless specifically permitted by Mirae Asset Sharekhan. This Report is subject to change without prior notice.

Recommendation in reports is based on technical and derivatives analysis and based on studying charts of a stock’s price movement, trading volume, and
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals. However,
this would only apply to information/ documents focused on technical and derivatives research and shall not apply to reports/ documents/ information focused
on fundamental research.

This Report does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction.
Though disseminated to all customers who are due to receive the same without discrimination, not all customers may receive this report at the same time. Mirae
Asset Sharekhan will not treat recipients as customers only by virtue of their receiving this Report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavor to update
the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their directors, and employees (“Affiliates”)
are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that may prevent Mirae Asset
Sharekhan and its affiliates from doing so. This Report is prepared for assistance only and is not intended to be and must not alone be taken as the basis for
an investment decision. Recipients of this Report should also be aware that past performance is not necessarily a guide to future performance, and the value
of investments can go down as well. The user assumes the entire risk of any use made of this information. Each recipient of this Report should make such
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this Report (including
the merits and risks involved) and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views
expressed may not be suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of, and/ or other individual analysts
employed by Mirae Asset Sharekhan may have issued other recommendations/ reports that are inconsistent with and reach different conclusions from the
information presented in this Report. The reports may reflect different assumptions, views and analytical methods of the analysts who prepared them. Mirae
Asset Sharekhan may make investment or other decisions that are inconsistent with the opinions and views expressed in this Report. The views and opinions
expressed in this Report may vary from or contradict with the report, views, estimates, rating, and target price if any provided/ issued by entity(ies) within or
outside the group or other team(s) within Mirae Asset Sharekhan basis various factors including but not limited to rating criteria, valuation methodologies,
assumptions, accounting methodologies, etc.

This Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country
or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Mirae Asset Sharekhan
and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all
jurisdictions or to a certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe
such restrictions.

The analyst certifies that the analyst might have dealt or traded directly or indirectly in the securities of the company and that all the views expressed in this
Report accurately reflect his or her personal views about the subject company or companies and its or their securities. The analyst and Mirae Asset Sharekhan
further certifies that either he or his relatives or Mirae Asset Sharekhan or their associates might have direct or indirect financial interest or might have actual
or beneficial ownership of 1% or more in the securities of the company at the end of the month immediately preceding the date of publication of the Report.
The analyst and Mirae Asset Sharekhan encourage independence in research report/ material preparation and strive to minimize conflict in the preparation of
the research report. The analyst and Mirae Asset Sharekhan and their associates have not served as officers, directors or employees of the subject company.
The analyst and Mirae Asset Sharekhan or its associates may have managed or co-managed the public offerings of the company. Mirae Asset Sharekhan, or its
associates, or analysts may have received compensation for investment banking, merchant banking, brokerage services or received compensation for products
or services other than investment banking, merchant banking or brokerage services from the subject company or from a third party in the past twelve months
in connection with the Report, or received any other compensation or benefits from the subject company or other third party in connection with this Report.
Mirae Asset Sharekhan or its associates have not been debarred/ suspended by the Securities and Exchange Board of India (“SEBI") or any other regulatory
authority for accessing/ dealing in securities market. Mirae Asset Sharekhan or its associates or research analyst or his/her relatives may have financial interest
or any other material conflict of interest in the subject company of this research report at the time of publication of the research report or at the time of public
appearance. Further, please note that Mirae Asset Sharekhan or its research analysts or their associate(s) have not used artificial intelligence tools in providing
research services.

Either Mirae Asset Sharekhan or its Affiliates or its directors or employees/representatives/clients or their relatives may have position(s), make market, act as
principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities of the subject
company or related securities referred to in this Report and they may have used the information set forth herein before publication. Mirae Asset Sharekhan may
from time to time solicit from, or perform investment banking or other services for, any company mentioned herein. Without limiting any of the foregoing, in
no event shall Mirae Asset Sharekhan, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability
for any damages of any kind.

Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management’s beliefs and opinions in respect of the
future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee of future performance,
and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown risks and uncertainties, which may
cause actual performance and financial results in future periods to differ materially from any projections of future performance or results expressed or implied
by such forward-looking statements. Mirae Asset Sharekhan and its Affiliates undertake no obligation to update forward-looking statements if circumstances or
management's estimates or opinions should change, except as required by applicable securities laws. The reader/ investors are cautioned not to place undue
reliance on forward-looking statements and use their independent judgment before taking any investment decision.

Investment in securities market is subject to market risks, read all the related documents carefully before investing. The securities quoted are for illustration
only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the intermediary or provide
any assurance of returns to investors.
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