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US ISM Mfg. signals broader slowdown

Key Points

US Dollar at three months high
Crude oil plunges over supply glut fear
Aluminium hit three years high over trade optimism

US Govt shutdown runs into sixth week

Events to Watch

Data Country Event Time Previous Forecast

04-Nov No major data

Macro

The DJIA fell 0.5%, the S&P500 rose 0.2%, and the Nasdag Composite Index rose 0.5%. The Eurostoxx 50 rose 0.3%.
The Dollar Index edged up 0.1% to 99.87. EUR-USD fell 20 pips to 1.1520. The US 2Y yield rose 3bp to 3.60% and the
10Y yield also gained 3bp to 4.11%. The German 10Y yield rose 3bp to 2.67%. The UK 10Y yield gained 2.5bp to 4.44%.
Brent crude oil prices fell 0.4% to USD64.84. OPEC+ agreed over the weekend to raise output by 137,000 barrels per
day in December and to pause increases in the first quarter of next year. Gold was a tad lower to USD4,001.

The October ISM US Manufacturing PMI dropped to 48.7, below expectations, signalling eight months of contraction.
Production, orders, inventories, and employment declined. Price pressures eased, but delivery slowed. Only two
industries, Food, Beverage & Tobacco Products, and Transportation Equipment, expanded. Negative for USD and
industrial commaodities.

Germany and Eurozone manufacturing PMI stayed at 49.6 and 50.0 respectively in Oct, unchanged from its
preliminary read., On the other hand, UK and US PMI improved to 49.7 (from 49.6) and 52.5 (from 52.2) respectively.
Datawatch: We have US economic data slated for release by the Census Bureau today but likely to get postponed
due to the US government shutdown. These data include trade balance, JOLTS job openings, factory orders, and

durable goods orders.

Base metals

Base metals are headed lower amid the latest manufacturing activities from across US, China and Eurozone are
indicating contraction. Apart from Zinc rest of the other metals like copper alumnium and lead have remained in
surplus so far, while the fear of supply deficit next year has triggered rally in copper this year but overall we feel
copper will have bit downside in medium term.

Aluminium hit its highest since May 2022, extending a rally on tighter Chinese supply and improving demand as
trade tensions ease. It rose more than 7% in October—its best in over a year—on bets that China’s production cap
will curb output while construction and consumer demand recover, with the US-China deal reducing uncertainty.

Lead and Copper weightage has been increased in Bloomberg Commodity index for next year, Copper prices may
find support from index-tracking funds. Copper’s weighting has been raised from 5.37% to 6.36%.

The trade agreement between US-China is more a tactical pause to avoid the 90-days trade truce which is to be
ended on November 10. The negotiation falls short of reaching any comprehensive agreement that addresses issues
at the heart of the US-China economic competition. Sentimentally negative for broader markets.
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Base Metals Monitor

Exchange Commodity Daily Change Daily % Change 31-Oct-25
LMEX LMEX - 4623 2.4 0.05% 4620.6
LME Aluminium ($) - 2902 18 0.62% 2884
LME Copper ($) - 10855 -32.5 -0.30% 10887.5
LME Lead ($) - 2027 10 0.50% 2017
LME Nickel ($) - 15142 -84 -0.55% 15226
LME Zinc ($) - 3100 44.5 1.46% 3055.5
MCX Aluminium Nov 274 2.2 0.81% 271.8
MCX Copper Nov 1009 -1.85 -0.18% 1010.85
MCX Lead Nov 183 -0.35 -0.19% 183.35
MCX Nickel Nov 1305.7 0 0.00% 1305.7
MCX Zinc Nov 304.5 3.9 1.30% 300.6

LME Inventories

. . . Daily %
-10- ()
Exchange Commodity 31-Oct-25 31-10-2025 Daily Stock  Daily Canceled Daily % change Change
(T.C.W) change warrants stock
C.warrants
LME Aluminium 558050 51100 98525 -3750 21.44% -0.82%
LME Copper 134625 15050 -325 825 -0.24% 0.61%
LME Lead 220300 137350 -3875 -3875 -1.73% -1.73%
LME Nickel 251040 6204 -600 -600 -0.24% -0.24%
LME Zinc 35300 5125 400 -1000 1.15% -2.87%

SHFE Inventories (tons)

" Weekly Stock Weekly % Change

SHFE Aluminium 113574 -4594 -3.89% -43.55%
SHFE Copper 116140 11348 10.83% 56.58%
SHFE Lead 35999 -334 -0.92% -30.53%
SHFE Nickel 37731 1656 4.59% -1.33%
SHFE Zinc 103416 -5752 -5.27% 242.03%

Outlook: Base metals remain under pressure as the US and China face economic slowdowns in 2026, with US GDP projected
at 1.7% and China at 4.2% (IMF forecasts), curbing industrial demand; global growth at 2.8% (down from 3.3% in 2024) adds
headwinds.
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Bullions

Bullion Daily Change

Exchange Commodity Expiry 3-Nov-25 DETAENTT] Daily % Change
Comex Gold ($) Spot 4001 -1.92 -0.05%
Comex Silver ($) Spot 48.07 -0.6194 -1.27%

MCX Gold Dec 121409 177 0.15%
MCX Silver Dec 147758 -529 -0.36%
Ratio Goldsilver ratio - 83.23 1.02 1.24%
Rupee USDINR - 88.771 0.00 0.00%
Dxy Dollar Index - 99.87 0.07 0.07%
Bond US-10 T.Yield - 4.11 0.04 0.98%

*  Gold recovers from early decline in Asian session as it hit lows of $3976 at the time of writing, following close of
$4000 on Monday, while strengthening dollar and a general optimism surrounding US-China trade deal has put
gold under pressure recently. But the US Govt. shutdown running into its six weeks will have adverse impact on the
economy that could put pressure on Fed to go for rate cuts.

«  China scrapped a long-standing tax rebate for some retailers, a move expected to weaken demand in one of the
world's largest precious-metals markets, now companies can offset only 6% of the input value-added tax when
selling gold to downstream entities, instead of offsetting 13% of cost as before. Negative for Gold demand.

Outlook:
We maintain a bullish outlook for gold and silver into 2026, The ongoing US-China trade negotiations, with the Xi-Trump
summit concluded on October 30, 2025, reaffirm our view that persistent geopolitical unpredictability between these nations

will continue to drive precious metal prices higher.

Energy

Energy Price Monitor

Exchange Commodity 3-Nov-25 Daily % Change 31-0ct-25
Nymex Crude (3$) Dec 61.05 0.07 0.11% 60.98
Nymex Natural gas ($) Nov 4.26 0.14 3.40% 412

MCX Crude Nov 5447 25.00 0.46% 5422
MCX Natural gas Nov 378 13.00 3.56% 365

« Oil eased after a four-day rally as the market weighed OPEC+'s plan to pause planned production increases early
next year against conflicting supply signals. WTI traded near $61 a barrel, while Brent settled just below $65 on
Monday. Over the weekend, OPEC+ said it would keep production quotas unchanged in the first quarter, amid

expectations of a looming surplus.
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OPEC+ said it would revive 137,000 barrels a day of halted production in Dec. The level would maintain the pace of

Commodity Morning View

small increases already announced for Oct and Nov.

EIA Inventories

Commodity 30-Oct-25 23-Oct-25 Weekly Change | Weekly % Change

Million barrel Crude reserves(MB) 415.96 422.8 -6.84 -1.62%
Million barrel Cushing stocks (MB) 22.56 22 0.56 2.55%
Million barrel Gasoline (MB) 210.73 216.7 -5.97 -2.75%
Million barrel Distilate (MB) 112.18 115.6 -3.42 -2.96%
Million barrel US Daily output (MB/d) 13.64 13.629 0.011 0.08%
Million barrel Implied oil demand (MB/D) 8.92 8.45 0.47 5.56%
Percent Capacity utilisation (%) 86.6 85.7 0.9 1.05%
Billion cubic feet Natural gas(Bcf) 3808 3641 167 4.59%

Outlook: Short-term bullish momentums appear to have faded, and the overhand of supply glut will keep oil prices under
pressure, the news of OPEC looking to raise output further have already dampened sentiments. we expect WTI to avg $56 by
end of yr, while broader trading would remain in $58-$63.

Daily Price Monitor

Exchange Commodity Daily trading range
MCX Aluminium Nov 270-276 Sell on rise
MCX Copper Nov 995-1025 Sell on rise
MCX Lead Nov 180-186 Sell on rise
MCX Nickel Nov 2200-3 Sell on rise
MCX Zinc Nov 299-306 Sell on rise
MCX Gold Dec 119500-122500 Sell on rise
MCX Silver Dec 144500-149000 Sell on rise
MCX Crude Nov 5200-5500 Sell on rise
MCX Natural gas Oct 335-385 Buy on dips
Comex Gold Spot $3925-$4050 Sell on rise
Comex SIlver Spot $47-$48.50 Sell on rise
Nymex Crude oil Dec $58-$62 Sell on rise
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