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US and Iran agree to a 2-week ceasefire

Key Points

*  Crude oil prices fell under $100
+ Dollar index retreats
+  Commodities drive higher on improved risk sentiment

+ Base metals drive supported by structural issues

Events to Watch

Date Region Event Time Prior Surv(M)
08-Apr-26 GE Factory Orders MoM 11:30 -11.10% 3.00%
08-Apr-26 GE Factory Orders WDA YoY 11:30 3.70% 5.60%
08-Apr-26 GE S&P Global Germany Construction PMI 13:00 43.7 -
08-Apr-26 us FOMC Meeting Minutes 23:30 - -

Macro

+ India Inc: RBI will be announcing its monetary policy decision and as per the consensus estimates the central bank is
expected to keep status quo on key policy rates at 5.25%. However, governors' address on inflation & growth outlook

and any other measure to keep rupee and liquidity in check would be the key to watch out for.

«  Themaintheme overnight wasthe de-escalationin the Middle East conflict following intense diplomaticinterventions.
Pakistan acted as a mediator and requested a two-week extension of Tuesday's deadline for Tehran to reopen the
Strait of Hormuz. Trump also said Iran's new 10-point proposal is ‘a workable basis on which to negotiate’, coming
as Iran also reportedly accepted Pakistan's ceasefire proposal, while Israel has also agreed to suspend bombings
during negotiations. Nevertheless, while Iran says talks may happen on Friday, Israel, Kuwait, and the UAE reported
that attacks from Iran have continued.

+ Iran and Oman plan to charge ships passing through the Strait of Hormuz under a two-week ceasefire. Iran intends
to use the funds for reconstruction, while Oman’s plans remain unclear.

*  The DJIAfell 0.2% to 46,584. Both S&P500 and the Nasdag Composite Index rose 0.1%. The Dollar Index edged down

0.1% to 99.86. EUR-USD rose 50 pips to 1.1595. The US 2Y yield fell 6bp to 3.79%. The US 10Y yield fell 4bp to 4.29,
Brent crude oil prices fell 0.5% to USD109.27. Gold rose 1.2% to USD4,707.

* On the data front, NY Fed median 1Y- and 3Y-ahead inflation expectations rose to 3.4% in March 2026 (prior: 3.0%)
and 3.1% (prior: 3.0%) respectively, while core US capital goods orders fell another 1.4% m/m(consensus: -1.2%;

prior: -0.5%), in contrast to leading indicators reflecting stronger demand for goods producers.

*  Global crude Oil slid the most in almost six years with WTI falling 19% and Brent decline 15% after the US and Iran
agreed to a two-week ceasefire, WTI trading around $96 and Brent at $95 in Asian trading hours. Sentimentally

positive for USD.
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Base metals

« Base metals rallied higher on Wednesday as Iran-US reached temporary ceasefire brokered through Pakistan, and
Iran agreed to temporarily reopen the Strait of Hormuz as part of a two-week ceasefire agreement. The industrial
metal advanced as much as 2.9% on the London Metal Exchange. Aluminum, the base metal most affected by supply

concerns during the conflict, also gained in early trading.

*  Roughly a 10% of global aluminum output sits in the Persian Gulf, with exports constrained by the near closure of
the strait. Iranian drones and missiles have also struck operations run by Aluminum Bahrain BSC and Emirates Global
Aluminium. The global aluminium market is projected to slip into a deficit in 2026, with the GCC crisis potentially

wiping out up to 1.5 mt of capacity, reinforcing a medium to long term constructive outlook for aluminium prices.

*  Overnight, Iranian strikes reportedly targeted Jebel City in Saudi Arabia—a 1,000 sqg. km industrial hub contributing
an estimated 7-12% of national GDP. The zone hosts 500-700 kbpd of refining capacity alongside steel, aluminium,
and fertilizer production, raising concerns over potential supply disruptions. On the LME, aluminium spreads remain
in backwardation at ~$61/t, reflecting tight near term availability, while copper continues to trade in contango of
~$70/t.

Base Metals Monitor

Exchange Commodity Expiry 7-Apr-26 Daily Change Daily % Change 6-Apr-26
LMEX LMEX - 5294 -12 -0.23% 5306
LME Aluminium ($) - 3476 7 0.20% 3469
LME Copper ($) - 12313 -46 -0.37% 12359
LME Lead ($) - 1946 13 0.67% 1933
LME Nickel ($) - 16948 -138 -0.81% 17086
LME Zinc ($) - 3307 43 1.32% 3264
MCX Aluminium April 355.4 2.85 0.81% 352.55
MCX Copper April 1159 -2.35 -0.20% 1161.35
MCX Lead April 196 -0.5 -0.25% 196.5
MCX Nickel April 1230 0 0.00% 1230
MCX Zinc April 329 4.5 1.39% 324.5
Outlook:

The market may remain cautiously optimistic on the back of the temporary Gulf ceasefire; however, the broader economic
slowdown is likely to weigh on copper demand. In contrast, persistent supply constraints—particularly in aluminium and
zinc—should continue to cap downside risks despite softer consumption. Over the medium term, Asian economies remain
the most exposed, although lower prices have driven selective buying interest in China. Elevated input costs, limited demand
visibility, and higher US yields continue to pressure margins. Overall, we maintain a constructive outlook on aluminium and

zinc, underpinned by tightening supply fundamentals.
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Bullions

Bullion Daily Change

Commodity Morning View

Exchange Commodity Expiry DETAENTT Daily % Change
Comex Gold ($) Spot 4706 57 1.23%
Comex Silver ($) Spot 73.06 0.24 0.33%

MCX Gold June 150448 348 0.23%
MCX Silver May 230779 -2588 -1.11%
Ratio Goldsilver ratio - 64.41 0.57 0.89%
Rupee USDINR - 93.020 0.00 0.00%
Dxy Dollar Index - 99.85 -0.14 -0.14%
Bond US-10 T.Yield - 4.29 -0.04 -0.92%

« Gold rose as traders weighed a last-minute diplomatic push to avert US President Donald Trump's threat to Iran.
President Trump said he was in “heated negotiations” about the war in Iran after mediator Pakistan asked for a
deadline extension. Spot gold rose to USD4,747.8/0z this morning, with silver, platinum, and palladium also

advancing.

«  Silver rallied 6% in Asia on the temporary ceasefire between US-Iran achieved through diplomacy, which pushed risk

on sentiments on street. While Rally in gold and copper is supporting stronger moves in Silver.

Outlook:

«  The two week negotiation window will be critical for global markets. We believe a durable resolution could result in a
healthy correction in the US Dollar Index (DXY) in 2026, particularly as the US economy is already under pressure from the
2025 trade tariffs. Any escalation along Iran’s borders would further heighten recession risks for the US economy.

*  Gold continues to demonstrate strong momentum, supported by sustained central bank purchases, led by the People’s
Bank of China. Near term pullbacks driven by geopolitical developments should be viewed as attractive buying
opportunities, underpinned by robust structural demand. Investor focus is increasingly shifting from inflation concerns
toward growth risks, while the Federal Reserve has limited scope for further policy tightening—both supportive for bullion
prices. Technically, gold faces resistance in the US$4,910-5,000 range, with strong support seen at US$4,600-4,500. Silver

continues to retain upside potential toward the US$80 level, despite elevated volatility.

Energy

Energy Price Monitor

Exchange Commodity Daily % Change
Nymex Crude (3$) May 112.95 0.54 0.48% 112.41
Nymex Natural gas ($) March 2.87 0.06 2.14% 2.81
MCX Crude April 10650 20.00 0.19% 10630
MCX Natural gas March 269 4.00 1.51% 265
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*  Global Oil slid the most in almost six years and stocks surged after the US and Iran agreed to a two-week ceasefire,

giving markets a respite from the turbulence driven by the Middle East conflict. WTI/Brent risk premiums ease to see
Benchmark trading down 14% in Asia. The near closure of the Strait of Hormuz has removed 9 to 10 million barrels

of crude oil from global markets each day.

*  The EIA expect global supplies to decline by 3% in 2026 but recover sharply in 2027, while demand is also expected

to contract in 2026, due to economic slowdown.

* Natural gas markets remain divergent. While the US faces surplus conditions, global markets remain tight due to
supply disruptions in the Strait of Hormuz and continued attacks on gas infrastructure in Qatar and Iran. A near term
cold wave across the Ohio Valley is offering temporary price support. MCX gas prices may remain muted near term,

but medium term fundamentals remain supportive amid persistent global supply constraints.

Outlook:

Crude oil retreats in Asian on de-escalation of war amid ceasefire agreement between US-Iran however Global oil supplies were
curtailed by nearly 10 mbpd following OPEC reductions in March, prompting drawdowns from strategic petroleum reserves.
WTI is expected to remain supported above $90/bbl over the next three months amid tighter spare capacity and ongoing
geopolitical risks, before gradually easing toward the mid-$70s as supply conditions normalize. In the near term, fundamentals

remain supportive, favouring a buy-on-dips strateqy, with WTI likely to trade in the $88-100/bbl range over the coming week.

Daily Price Monitor

Exchange Commodity Expiry Daily trading range
MCX Aluminium April 345-365 Buy on dips
MCX Copper April 1145-1200 Buy on dips
MCX Lead April 186-195 Buy on dips
MCX Nickel April 2200-2200 Buy on dips
MCX Zinc April 315-325 Buy on dips
MCX Gold Jun 148000-155000 Buy on dips
MCX Silver May 227000-248000 Buy on dips
MCX Crude April 8500-9350 Sell on rise
MCX Natural gas April 251-285 Buy on dips
Comex Gold Spot $4580-$4900 Buy on dips
Comex SIlver Spot $72-$80 Buy on dips
Nymex Crude oil June $88-$100 Sell on rise
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