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Key Points
•	 Oil jumps over 8% as US-Iran talks fail

•	 The US President threatens to blockade the Strait of Hormuz 

•	 Commodities except oil may remain under pressure

•	 US CPI data for March shows elevated inflation

•	 University of Michigan consumer sentiment tumbled to record lows

•	 China indicates that it will ban sulfuric acid exports from May 1

•	 Huge volatility expected in precious metals

Geopolitics watch

•	 The much-anticipated US-Iran talks held on April 11 in Islamabad, Pakistan failed as two sides remained wide apart 
in their terms. Talks faltered mainly on the following points:

•	 Iran refused to accept US’s demand that Iran should halt uranium enrichment and commit not to seek nuclear 
weapons in the future. Iran continues to maintain that its nuclear programme is for peaceful civilian purposes.

•	 Lebanon point remained unresolved as Israel continues to strike Lebanon.

•	 Iran not willing to the US’s proposal of joint control of the Strait of Hormuz.

•	 China to ban sulfuric acid exports: China has indicated that it will ban sulfuric acid exports from May 1. Prices 
have already surged in Chile, which buys over one million tons of Chinese sulfuric acid every year. The ban will hit 
metals and fertilizer industries which are already strained by due to the Iran war. Sulfuric acid is needed for copper 
extraction and phosphate fertilizers.

Impact on commodities

•	 US and Iran failing to reach a deal is positive for crude oil prices and negative for commodities in general. As the US 
March CPI data was elevated, rising oil prices will diminish the Fed rate cut chances. In fact, if oil prices do not come 
down, the Fed may go for a rate hike. Similarly, other key economies will also face inflation pressure, which will lead 
to higher rates. The US Dollar is expected to benefit from high oil prices and dent in risk sentiments.

Data roundup:

•	 US CPI report for March released on Friday showed that the headline CPI surged by the most in nearly four years as 
gasoline prices skyrocketed on Iran war. On a y-o-y basis, the headline CPI rose to 3.3% from 2.4%, while the core 
increased to 2.6% from 2.5%. The CPI, matching the forecast, rose 0.9% m-o-m, the fastest pace since 2004, while 
the core CPI was up 0.2% m-o-m as compared with the estimate of 0.3% and the prior data of 0.2%. The index for 
energy jumped 10.9% on the month -- the biggest gain since 2005. University of Michigan consumer sentiment fell 
from 53.30. in March to 47.60 (forecast 51.10) in April (prel.) – record low—on inflation worry as one-year inflation 
expectation surged to 4.8%-- highest since August.  

•	 It is to be noted that inflation is rising in other key economies as well. HICP inflation for the euro area accelerated 
to 2.5% y-o-y in March from 1.9% in February as energy costs drove the surge. The core figure fell to 2.3% from 2.4% 
and the services reading dropped to 3.2% from 3.4. China exited factory deflation after more than three years, as 
energy costs surged and supply-demand situation improved in certain industries.  Producer prices, following a drop 
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of 0.9% in February, rose 0.5% (forecast 0.4%) in March y-o-y, though consumer inflation cooled to 1%, down from 
1.3% in February as a seasonal boost from holiday spending faded. The core consumer price index slipped to 1.1%. 

•	 China’s trade surplus stood at USD 213.62 billion in the first two months of 2026,which beat the forecast of USD 196.6 
billion as exports surged 21.8% y-o-y to USD 656.58 billion.

Upcoming data and events

•	 Major US data on deck in near term include March PPI (April 14), import price index (April 15), TIC flows and industrial 
production (April 16). Traders will keep a tab on China’s trade balance (April 14), 1Q GDP, retail sales, industrial 
production and property data (April 16). Out of Eurozone focus will be on March CPI (April 16). 

•	 The Fed Governor Waller’s lecture on economic outlook scheduled on April 17 at Auburn University will also be in 
focus. 

Precious metals: under pressure
•	 Spot gold is highly volatile today as traders track oil, Dollar and yields. US-Iran talk failure is positive for 

•	 Gold may test the support around $4600. Resistance is at $4800. 

•	 Silver is expected to remain under pressure unless geopolitical situation concerning Iran improves. 

•	 It may test support at $72/$70. Resistance is at $78. 

Base metals
•	 Copper may draw some support from China’s sulfuric acid ban, but overall, it is expected to trade with a bearish tilt. 

•	 Copper may test support around Rs 1175. 

•	 Aluminum may do better than its peers on supply concerns emanating from Middle east. Resistance is at Rs 360/ Rs 
372.

Energy complex: Down
•	 WTI oil has jumped over 8% as the talks failed and US threatens to blockade the Strait of Hormuz. 

•	 The counter is expected to trade with a positive bias. It may test the resistance at $120 in the coming weeks. Support 
is at $92/$86/$82. 

•	 Natural gas is likely to fall to Rs 235 on tepid seasonal demand. 
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