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Equity Market Wrap & Strategy

Debt Market Wrap & Strategy

India received its third sovereign rating upgrade from Japan’s R&I, to BBB+ (Stable), on 
fiscal consolidation, strong domestic demand, and external stability

Tax concessions and GST rate cuts are expected to boost demand.

Strong retail investor activity (DII flows) continues to anchor growth and limit impact of 
global volatility.

Unemployment rate fell to 5.1% in August 2025 as rural employment indicators improved.

Banking liquidity slipped due to tax outflows but could rebound in October on CRR cuts 
and government spending.

The US Federal Reserve cut interest rates in September on rising downside risks in 
employment. Several central banks toed the Fed’s stance, cutting rates to support their 
economies.

However, the RBI has already frontloaded rate cuts, while keeping liquidity ample. Inflation 
trends below the RBI’s target and recent GST reforms would keep growth stable. The RBI 
kept the repo rate unchanged at its October policy meet.

The impact of front-loaded monetary policy and recent fiscal measures is still playing out. 
However, the MPC lowered growth projections while highlighting benign inflation, which 
has opened up room for further rate cuts. The MPC would therefore wait for greater clarity 
to emerge before its next course of action.

Challenges - Global slowdown amid tariff wars could affect economy. Simultaneously, 
delays in domestic activity pick-up could hit corporate earnings and dampen market 
performance.

Strategy - India may experience near-term volatility amid global uncertainties. However, 
easing inflation, RBI’s pro-growth stance, GST reforms, rating upgrade from R&I and 
expected improvement in liquidity are likely to support market activity. Large-cap 
equities and select mid and small cap ideas remain preferred choices for long-term 
investment.

Strategy - Allocation to the short end of the yield curve and dynamic bonds is preferred 
as yields look attractive. We also see prudence in having some allocation to Gold & Silver 
as a hedge against global uncertainties with Silver seen more as a tactical allocation at 
current levels.



Though broad indices put up a neutral show, Nifty’s forward PE is at 20.84, easing from 20.67 as 
of August-end and a three-year average of 20. Recent GST reforms and credit rating upgrade by 
Japan’s R&I helped cushion  markets from a steeper fall.

Source: MFI360 Explorer; Data as on 30thJune 2025

All major indices barring the Nifty Next 50 
were flat or declined amid global uncertainties, 
though GST reforms cushioned the fall. 

September was a story of two halves with 50% 
of sectoral indices ending in the green.

Source: NSE

Source: Internal Mirae Asset Sharekhan Research Desk 

The US Fed cut interest rates by 25 bps at its recent meet, as employment risks intensify. Meanwhile, Indian 
bond yields stayed high making the spread vis-à-vis US yields attractive. Along with these, the ratings 
upgrade from Japan make India an appealing investment option for FIIs, reviving flows in the medium to 
long term.

Story in Charts

0.53

-0.09
-0.21 -0.22

-0.3
-0.38

-0.68

NIFTY NEXT 
50 TRI

NIFTY 100 
TRI

NIFTY 50 
TRI

NIFTY 500 
TRI

NIFTY 
SMALLCAP 

250 TRI

NIFTY 
LARGE 

MIDCAP 
250 TRI

NIFTY 
MIDCAP 
150 TRI

Broad Market Performance  |  Month-on-Month Returns %

6.6 6.0
4.6

2.8 2.6 0.9 0.6 0.1

-0.1 -2.1 -2.2 -2.4 -2.4 -3.2 -4.2

-6.6

N
ift

y 
M

et
al

 T
RI

N
ift

y 
PS

U
 B

an
k 

TR
I

N
ift

y 
Au

to
 T

RI

N
ift

y 
En

er
gy

 T
RI

N
ift

y 
Co

m
m

od
iti

es
 T

RI

N
ift

y 
In

fr
as

tr
uc

tu
re

 T
RI

N
ift

y 
Pr

iv
at

e 
Ba

nk
 T

RI

N
ift

y 
Fi

na
nc

ia
l S

er
vi

ce
s T

RI

N
ift

y 
Ba

nk
 T

RI

N
ift

y 
Co

ns
um

er
 D

ur
ab

le
s T

RI

N
ift

y 
Ph

ar
m

a 
TR

I

N
ift

y 
FM

CG
 T

RI

N
ift

y 
M

ed
ia

 T
RI

N
ift

y 
Re

al
ty

 T
RI

N
ift

y 
Ch

em
ic

al
s T

RI

N
ift

y 
IT

 T
RI

Sectoral Performance  |  M-o-M Returns %
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Mutual Fund Model Portfolios
Aggressive Portfolio

Aggressive Investor : You are ready to take high risks, and very easily adapt when things don't go as you had planned, 
financially. Your objective is to get the highest return possible in the long term, and you accept the ups and downs along the 
way.

Moderate Portfolio

- HDFC Flexi Cap Fund
- Parag Parikh Flexi Cap FundFlexi Cap 25%

- ICICI Prudential Manufacturing Fund 
- Mirae Asset Great Consumer FundThematic 10%

Moderate Investor: You are an average risk taker and try to adapt when things don't go as you had planned, financially. Your 
long-term objective is to get a better return than a Fixed Deposit, net of tax, even if the short-term performance could sometime 
be below expectations.

- Kotak Corporate Bond Fund
- Mirae Asset Short Duration Fund

Corporate Bond
& Short Duration 30%

- Mirae Asset Gold ETF / Fund of Fund
- ICICI Prudential Silver ETF / Fund of FundGold & Silver 10%

- HDFC Large & Mid Cap Fund
- Bandhan Large & Mid Cap Fund

Large & 
Mid Cap 10%

- HDFC Balanced Advantage Fund
- ICICI Prudential Balanced Advantage Fund

Balanced 
Advantage 10%

- Nippon India Large Cap Fund
- ICICI Prudential Large Cap FundLarge Cap 40%

Large Cap - Nippon India Large Cap Fund
- ICICI Prudential Large Cap Fund40%

- Motilal Oswal Midcap Fund
- Edelweiss Mid Cap FundMid Cap 15%

- Bandhan Small Cap Fund
- Nippon India Small Cap FundSmall Cap 10%

https://www.sharekhan.com/mutual-funds-research/aggressive-portfolio
https://www.sharekhan.com/mutual-funds-research/moderate-portfolio


Conservative Portfolio

Regular Income Basket

Conservative Investor: You are unwilling to take risks, and get very uneasy when things don't go as you had planned, 
financially. Your long term objective is to try to get a slightly better return than a fixed deposit, net of tax.

- ICICI Prudential Balanced Advantage Fund
- HDFC Balanced Advantage Fund

Balanced 
Advantage 20%

- Mirae Asset Gold ETF Fund of Fund
- ICICI Prudential Silver ETF Fund of FundGold & Silver 10%

- Aditya Birla Sun Life Corporate Bond Fund
- ICICI Prudential Corporate Bond Fund
- Mirae Asset Short Duration Fund
- HDFC Short Term Fund

Corporate Bond 
& Short Duration 70%

Investor: You are investing lumpsum amount and want regular income from investment. You are ready to take moderate risk.
Note: Investors should consider using a SWP of around 6–7% per annum, or opt for the dividend option to receive regular income.”

- ICICI Prudential Balanced Advantage Fund
- HDFC Balanced Advantage Fund

Balanced 
Advantage 70%

- WhiteOak Capital Multi Asset Allocation Fund
- SBI Multi Asset Allocation FundMulti Asset 30%

Build India Basket

- Tata India Consumer Fund
- Mirae Asset Great Consumer Fund
- ICICI Prudential Manufacturing Fund

Thematic/
Sectoral 80%

- ICICI Prudential Multicap Fund
- Parag Parikh Flexi Cap Fund

Flexi Cap/
Multi Cap 20%

Investor: You are ready to take high risk and want to participate in growth story through thematic and sectoral schemes.
Note: Kindly refer scheme information document (SID) for scheme level riskometer details.

Mutual Fund Model Portfolios

for detailed report.
Click here

https://www.sharekhan.com/mutual-funds-research/conservative-portfolio
https://www.sharekhan.com/mutual-funds-research/regular-income-basket-portfolio
https://www.sharekhan.com/mutual-funds-research/build-india-basket-portfolio
https://www.sharekhan.com/MediaGalary/MutualFund/Invest_Strategy_MF_Oct-2025_Long_ver1.pdf
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Disclaimer
This information/document has been prepared by Sharekhan Ltd. and is intended for use only by the person or entity to which it is addressed to. This 
Document may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any other use is 
strictly prohibited. This information/ document is subject to change without prior notice.
Recommendation in reports based on technical and derivatives analysis is based on studying charts of a stock’s price movement, trading volume, and 
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals. 
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to be and must not alone be taken as the basis for an investment decision. Recipients of this report should also be aware that past performance is not 
necessarily a guide to future performance, and the value of investments can go down as well. The user assumes the entire risk of any use made of this 
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located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or 
which would subject Mirae Asset Sharekhan and affiliates to any registration or licensing requirement within such jurisdiction. The securities described 
herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this document may come 
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The analyst certifies that the analyst might have dealt or traded directly or indirectly in the securities of the company and that all the views expressed in 
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reflect those of Mirae Asset Sharekhan. The analyst and Mirae Asset Sharekhan further certifies that either he or his relatives or Mirae Asset Sharekhan 
associates might have direct or indirect financial interest or might have actual or beneficial ownership of 1% or more in the securities of the company at 
the end of the month immediately preceding the date of publication of the research report. The analyst and Mirae Asset Sharekhan encourage 
independence in research report/ material preparation and strive to minimize conflict in the preparation of the research report. The analyst and Mirae 
Asset Sharekhan do not have any material conflict of interest or have not served as officers, directors or employees or engaged in market-making activity 
of the company. The analyst and Mirae Asset Sharekhan have not been a part of the team which has managed or co-managed the public offerings of the 
company, and no part of the analyst’s compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this 
document. Sharekhan Ltd, or its associates, or analysts have not received any compensation for investment banking, merchant banking, brokerage 
services or any compensation or other benefits from the subject company or from a third party in the past twelve months in connection with the research 
report.
Either Mirae Asset Sharekhan or its affiliates or its directors or employees/representatives/clients or their relatives may have position(s), make market, act 
as principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities or related 
securities referred to in this report and they may have used the information set forth herein before publication. Mirae Asset Sharekhan may from time to 
time solicit from, or perform investment banking or other services for, any company mentioned herein. Without limiting any of the foregoing, in no event 
shall Mirae Asset Sharekhan, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for 
any damages of any kind.
Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management’s beliefs and opinions in respect 
of the future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee of future 
performance, and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown risks and 
uncertainties, which may cause actual performance and financial results in future periods to differ materially from any projections of future performance 
or results expressed or implied by such forward-looking statements. Sharekhan Ltd and its affiliates undertake no obligation to update forward-looking 
statements if circumstances or management’s estimates or opinions should change, except as required by applicable securities laws. The reader/investors 
are cautioned not to place undue reliance on forward-looking statements and use their independent judgment before taking any investment decision.
Investment in securities market are subject to market risks, read all the related documents carefully before investing. The securities quoted are for 
illustration only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the 
intermediary or provide any assurance of returns to investors.
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