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Equity Market Wrap & Strategy

India received its first sovereign rating upgrade from S&P Global 
Ratings in 18 years, to BBB from BBB-, with a stable outlook; this will 
lower borrowing costs.

Despite Trump’s tantrums and weakening Rupee, soft Brent crude oil 
prices below $70/bbl and cooling inflation will help battle the US’s 50% 
tariff on Indian imports and mitigate the impact of imported inflation.

A Rs.12-lakh tax rebate will significantly boost household savings and 
rationalised GST rate slabs from four to two would ease taxation and 
slash consumer costs.

Repo rate cuts of 100 bps have reduced household borrowing costs. RBI 
has also injected liquidity to spur rate cut transmissions and retaining 
its GDP growth projection at 6.5% for FY26 and 6.6% for Q1FY2027.

Challenges - Global slowdown could affect the Indian economy, while 
aslow recovery in domestic activity may hit corporate earnings and 
dampen equities performance.

Strategy - Near-term volatility likely, but easing inflation, the RBI’s pro-
growth stance, GST reforms, S&P’s rating upgrade and better liquidity 
would aid equities. We prefer large-caps and select mid-cap ideas for 

long-term investment.

Debt Market Wrap & Strategy
Repo rate stays at 5.5%, while policy stance is Neutral. RBI has stuck to 
its growth forecast at 6.5% despite US’s tariff threats. The spotlight is 
now on transmission of rate cuts by ensuring enough liquidity. Yet, a 
hawkish stance limits room for further rate cuts.

Recent announcement of GST reforms may stress the fiscal deficit, 
pushing bond yields higher. However, S&P’s recent rating upgrade for 
has helped somewhat ease the yield pressure. 

Strategy - Shift allocation from the long end of the curve to short end of 
the curve, with limited room for further rate cuts. We also see prudence 

in having some allocation to precious metals (Gold & Silver) as hedge 
against global uncertainties.



…Still, the Nifty’s forward P/E ratio stands at 21.26 as on August 25, 2025, above its three-year 
average. Despite tariffs, GST reforms and S&P’s rating upgrade for India have kept markets afloat.

Source: MFI360 Explorer; Data as on 30thJune 2025

Global uncertainties and weak earnings hit 
major indices in August, with the Nifty 
Smallcap 250 and Nifty Midcap 150 leading the 
laggards…

…Except the Nifty Auto, FMCG, and IT indices 
all others slumped.

Source: NSE

Source: Internal Mirae Asset Sharekhan Research Desk 

The US Fed is more likely to cut rates in September, as labor supply and demand slow. Meanwhile, the rise in 
domestic bond yields, makes the spread versus US Treasuries attractive. Additionally, S&P’s upgrade in India’s 
credit rating to ‘BBB’ could make India appealing for FIIs and help revive inflows.
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Mutual Fund Model Portfolios
Aggressive Portfolio

Moderate Portfolio

- Kotak Corporate Bond Fund
- Mirae Asset Short Duration Fund

Corporate Bond
& Short Duration 30%

- Mirae Asset Gold ETF Fund of Fund
- ICICI Prudential Silver ETF Fund of FundGold & Silver 10%

- HDFC Large & Mid Cap Fund
- Bandhan Large & Mid Cap Fund

Large & 
Mid Cap 10%

- HDFC Balanced Advantage Fund
- ICICI Prudential Balanced Advantage Fund

Balanced 
Advantage 10%

- Nippon India Large Cap Fund
- ICICI Prudential Large Cap FundLarge Cap 40%

- HDFC Flexi Cap Fund
- Parag Parikh Flexi Cap FundFlexi Cap 25%

- SBI Banking & Financial Services Fund
- Mirae Asset Great Consumer FundThematic 10%

Large Cap - Nippon India Large Cap Fund
- ICICI Prudential Large Cap Fund40%

- Motilal Oswal Midcap Fund
- Edelweiss Mid Cap FundMid Cap 15%

- Bandhan Small Cap Fund
- Nippon India Small Cap FundSmall Cap 10%

Aggressive Investor : You are ready to take high risks, and very easily adapt when things don't go as you had planned, 
financially. Your objective is to get the highest return possible in the long term, and you accept the ups and downs along the 
way.

Moderate Investor: You are an average risk taker and try to adapt when things don't go as you had planned, financially. Your 
long term objective is to get a better return than a Fixed Deposit, net of tax, even if the short-term performance could sometime 
be below expectations.

https://www.sharekhan.com/mutual-funds-research/aggressive-portfolio
https://www.sharekhan.com/mutual-funds-research/moderate-portfolio


Conservative Portfolio

Regular Income Basket

Conservative Investor: You are unwilling to take risks, and get very uneasy when things don't go as you had planned, 
financially. Your long term objective is to try to get a slightly better return than a fixed deposit, net of tax.

- ICICI Prudential Balanced Advantage Fund
- HDFC Balanced Advantage Fund

Balanced 
Advantage 20%

- Mirae Asset Gold ETF Fund of Fund
- ICICI Prudential Silver ETF Fund of FundGold & Silver 10%

- Aditya Birla Sun Life Corporate Bond Fund
- ICICI Prudential Corporate Bond Fund
- Mirae Asset Short Duration Fund
- HDFC Short Term Fund

Corporate Bond 
& Short Duration 70%

Investor: You are investing lumpsum amount and want regular income from investment. You are ready to take moderate risk.
Note: Investors should consider using a SWP of around 6–7% per annum, or opt for the dividend option to receive regular income.”

- ICICI Prudential Balanced Advantage Fund
- HDFC Balanced Advantage Fund
- Mirae Asset Balanced Advantage Fund

Balanced 
Advantage 70%

- WhiteOak Capital Multi Asset Allocation Fund
- SBI Multi Asset Allocation FundMulti Asset 30%

Build India Basket

- Tata India Consumer Fund
- Mirae Asset Great Consumer Fund
- SBI Banking & Financial Services Fund

Thematic/
Sectoral 80%

- ICICI Prudential Multicap Fund
- Parag Parikh Flexi Cap Fund

Flexi Cap/
Multi Cap 20%

Investor: You are ready to take high risk and want to participate in growth story through thematic and sectoral schemes.
Note: Kindly refer scheme information document (SID) for scheme level riskometer details.

Mutual Fund Model Portfolios

for detailed report.for detailed report.Click here

https://www.sharekhan.com/mutual-funds-research/conservative-portfolio
https://www.sharekhan.com/mutual-funds-research/regular-income-basket-portfolio
https://www.sharekhan.com/mutual-funds-research/build-india-basket-portfolio
https://www.sharekhan.com/MediaGalary/MutualFund/Invest_Strategy_MF_Sept-2025_Long_ver2.pdf


Mutual Fund investments are subject to market risks. Read all scheme-related documents carefully before investing. This document 
has been prepared by Sharekhan Limited (Mirae Asset Sharekhan) and is meant for the sole use by the recipient and not for 
circulation. The information contained herein is intended for general information purposes only. The information published should 
not be used as a substitute for any form of investment advertisement, investment advice or investment information. The 
information herein has not been prepared taking into account specific investment objectives, financial situations and needs of any 
particular investor, and therefore may not be suitable for you. You should verify all scheme-related information before relying on it. 
Further, the selection of the Mutual Funds for the purpose of including in the indicative portfolio does not in any way constitute 
any recommendation by Sharekhan Limited with respect to the prospects or performance of these Mutual Funds. We recommend 
that investors seek advice from professional financial advisors. Sharekhan Limited is/ are only distributor of Mutual Funds. 

1. Mutual funds, like securities investments, are subject to market and other risks, and there can be no assurance that the 
objectives of any of the schemes of the Fund will be achieved. Please read the Offer Document carefully in its entirety 
before making an investment decision. 

2. The NAV of units issued under the Schemes of mutual funds can go up or down depending on the factors and forces 
affecting capital markets and may also be affected by changes in the general level of interest rates. The NAV of the units 
issued under the scheme may be affected, inter alia, by changes in the interest rates, trading volumes, settlement periods, 
transfer procedures and performance of individual securities. The NAV will inter alia be exposed to Price/ Interest Rate Risk 
and Credit Risk. 

3. Past performance of any scheme of the Mutual Fund does not indicate the future performance of the Schemes of the 
Mutual Fund. Mirae Asset Sharekhan shall not be responsible or liable for any loss or shortfall incurred by the investors. 
There may be other / better alternatives to the investment avenues recommended by Mirae Asset Sharekhan. 

4. Investors are not being offered any guaranteed or assured rate of return through this document. Mirae Asset Sharekhan 
and/or its associates receive commission for the distribution of Mutual Funds from various Asset Management Companies 
(AMCs), and the details of the commission rates earned from various Mutual Fund houses are available on our website. 
Mirae Asset Sharekhan or its associates may have received commission from AMCs whose funds are mentioned in the 
report during the period preceding twelve months from the date of this report for the distribution of Mutual Funds. Mirae 
Asset Sharekhan also provides stock broking services to institutional clients, including AMCs and hence may have received 
brokerage for security transactions done by any of the above AMCs during the period preceding twelve months from the 
date of this communication. As per the Equity Linked Savings Scheme, 2005, investments made under the scheme qualify 
for tax benefits under Section 80C of the Income Tax Act, 1961, and shall be locked-in for a period of 3 years from the date 
of allotment of units. Mirae Asset Sharekhan may advise to invest, sell or distribute Mutual Fund schemes of Mirae Asset 
Capital Markets (India) Private Limited (“MACM”). MACM is also registered as a mutual fund distributor with the 
Association of Mutual Funds in India. 

MACM is a wholly owned subsidiary of MAS and part of Mirae Asset. Mutual Funds are not Exchange-traded products, and all 
disputes with respect to the distribution activity would not have access to the Exchange investor redressal forum or the Arbitration 
Mechanism. Mutual Fund investments are subject to market risks. Read all the scheme-related documents carefully before 
investing. Mutual Funds are not Exchange-traded products, and all disputes with respect to the distribution activity would not have 
access to the Exchange investor redressal forum or the Arbitration Mechanism. 

Mirae Asset Sharekhan has been ranked as India’s No.1 Retail Broker by Asiamoney Brokers Poll 2023. For more details, visit 
bit.ly/AsiamoneyPoll Mirae Asset Sharekhan 

Compliance Officer: Mr. Joby John Meledan; Email ID: complianceofficer@sharekhan.com; Tel: 022-4657 3809

Registered Office: 1st Floor, Tower No. 3, Equinox Business Park, LBS Marg, Off BKC, Kurla (West), Mumbai 400 070, Maharashtra, 
India. Tel: 022-67502000. Correspondence/Administrative Office Address - Gigaplex IT Park, Unit No 1001, 10th floor, Building 
No.9, TTC Industrial Area, Digha, Airoli-West, Navi Mumbai – 400708. Tel: 022 61169000 / 61150000. Registration and Contact 
Details: Name of Research Analyst - Sharekhan Limited - (AMFI-registered Mutual Fund Distributor), Research Analyst Regn No.: 
INH000006183. CIN: U99999MH1995PLC087498. SEBI Regn. Nos.: BSE / NSE (CASH / F&O / CD) / MCX - Commodity: 
INZ000171337; BSE – 748, NSE – 10733, MCX – 56125, DP: NSDL/CDSL-IN-DP-365-2018; PMS: INP000005786; Mutual Fund: ARN 
20669 (date of initial registration: 03/07/2004, and valid till 02/07/2026); IRDAI Registered Corporate Agent (Composite) License 
No. CA0950, valid till June 13, 2027.
For any complaints/ grievances, email us at igc@sharekhan.com, or you may even call the Customer Service desk on 022-
41523200/ 022-61151111.
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