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Valuation (Standalone) Rs cr
Particulars FY24 FY25 FY26E FY27E FY28E
NII 8,651 8,130 8,371 8,990 9,780
Net profit 4,766 5,429.5 5,511 5,692 6,214
EPS (Rs.) 86.6 98.7 100.2 103.5 112.9
P/E (x) 6.6 5.8 5.7 5.5 5.0
P/BV (x) 0.9 0.9 0.7 0.6 0.6
RoA (%) 1.7 1.8 1.7 1.6 1.7
RoE (%) 16.3 16.1 14.3 13.2 12.9
Source: Company; Mirae Asset Sharekhan estimates

Summary

	� Net earnings were subdued at Rs. 1,354 crore up by 2.1% y-o-y and down by 0.4% q-o-q. NIM fell 7/5 
bps (y-o-y/q-o-q) to 2.61% of AUM. 

	� AUM saw muted growth of 5.8%/0.7% on weak disbursement growth and higher repayments led by 
aggressive competition. 

	� Credit cost stayed high, at 0.22% (as a % of AUM), also above estimates by 4 bps. GS-3 fell 55/11 bps 
(y-o-y/q-o-q) to 2.51% and is expected to further decline in H2FY26. 

	� AUM and PAT CAGR of 7.0%/5.0% eyed, for FY25-FY28 with RoA/RoE at 1.7%/13.2% in FY28. On muted 
loan growth, we maintain Hold rating with unchanged PT of Rs. 630. Stock trades at a low 0.7x/0.6x 
FY27E/FY28E BV.

Net earnings were subdued at Rs. 1,354 crore up by 2.1% y-o-y and down by 0.4% q-o-q attributed 
to NIM compression and higher credit costs. NII grew by 3.3%/-1.3% (y-o-y/q-o-q) to Rs. 2,038 crore. 
However, it was slightly above estimates by 2.3%. NIM dropped by 7/5 bps (y-o-y/q-o-q) to 2.61% 
(as a percentage of AUM) due to drop in yield. Opex at Rs. 302 crore, up by 2.7% q-o-q, it was below 
estimates due to lower employee costs. Other income saw robust growth of 73.8%/13.4% (y-o-y/q-
o-q) helping PPOP to beat estimates by 4.7%. Credit cost stayed on elevated level at 0.22% (as a 
percentage of AUM) up by 11 bps y-o-y, which was also above estimates by 4 bps due to management 
overlays. Provisions and contingencies were up by 117.4% y-o-y to Rs. 168 crore however was down by 
12.8% q-o-q. Asset quality witnessed strong improvement; GS-3 were down 55/11 bps (y-o-y/q-o-q) to 
2.51%. AUM saw muted growth 5.8%/0.7% to Rs. 311,813 crore due to weakness in disbursements as 
well as higher repayments (BT-OUTs stayed on elevated level). Banks continue to remain aggressive 
in both segments (housing and non-housing). Disbursements were weak at Rs. 16,313 crore, drop 
by 1.0% y-o-y led by a drop in project finance and slow growth in individual home loan. Overall, 
annualised RoA (% of AUM) dropped by 7/2 bps (y-o-y/q-o-q) to 1.74%.
Key positives

	� Asset quality saw healthy improvement; GS-3 fell 55/11 bps (y-o-y/q-o-q) to 2.51%.
	� Other income grew 73.8%/13.4% (y-o-y/q-o-q) to Rs. 136 crore. 
	� Opex at 0.39% of AUM was down by 3 bps also below estimates by 5 bps.

Key negatives
	� Asset quality saw healthy improvement; GS-3 fell 55/11 bps (y-o-y/q-o-q) to 2.51%.
	� Other income grew 73.8%/13.4% (y-o-y/q-o-q) to Rs. 136 crore. 
	� Opex at 0.39% of AUM was down by 3 bps also below estimates by 5 bps.

Management Commentary
	� Management stated that bulk of asset reprising is over by September 2025 and it does not expect further 

yield contraction. The company continued to guide for NIM of ~2.6-2.8% in FY26 on lower cost of funds. 
	� Disbursement and loan growth is expected at ~10% each driven by an improved business momentum 

and normalized BT-outs in Q3/Q4FY26. Further, the management states it has potential to reach 13-14% 
annual growth over the next couple of years through structural and organizational improvements.

	�  Credit costs to remain within 15-20 bps in FY26. 
	� Asset quality improved and is expected to further improve in FY26 as couple of account greater than Rs. 

200 crore are expected to resolve in H2FY26.
Our Call
Valuation – Maintain Hold rating with PT of Rs. 630: Q2FY26 was tepid due to NIM compression, muted 
growth led by aggressive competition. Though, the management is optimistic and expecting 10% each loan 
and disbursement growth for FY26. NIMs to improve and stays in 2.6%-2.8% for FY26 on reduction in the 
cost of funds. Credit costs are projected to remain low at 15-20 bps of AUM with improving asset quality. 
However, given the competitive pressure from banks and the declining interest rate environment we expect 
pressure on margin and AUM growth. We expect AUM and PAT CAGR at 7.0%/5.0 for FY25-FY28 with RoA/RoE 
at 1.7%/13.2% in FY28. On muted growth, we maintain a neutral rating with unchanged PT of Rs. 630, despite 
the stock trades at a low 0.7x/0.6x FY27E/FY28E BV. Besides, The company has notably initiated several 
comprehensive measures, including a thorough review of the entire organizational structure, branch 
locations, and distribution network. It is important to note that the positive effects from these initiatives, 
particularly on disbursements, may take time to materialise.
Key Risks
Competitive intensity may put pressure on margins due to aggressive pricings by PSBs, asset quality 
concerns in new segments/high margin segments, continued slow growth.
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LIC Housing Finance Ltd
Muted Q2; structural reforms to gradually take effect
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Shareholding (%)
Promoters  45.2 

FII  20.2 

DII  22.1 

Others  12.5 

Price performance
(%) 1m 3m 6m 12m
Absolute 0.4 -0.2 -7.9 -6.6
Relative to 
Sensex -2.7 -5.1 -11.9 -15.6

Source: Mirae Asset Sharekhan Research, Bloomberg

Company details
Market cap: Rs. 31500 cr

52-week high/low: Rs. 649 /484

NSE volume:  
(No of shares)

17.0 lakh

BSE code: 500253

NSE code: LICHSGFIN

Free float:  
(No of shares)

30.0 cr

Price chart

Source: NSE India, Mirae Asset Sharekhan Research
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Reco/View: Hold 
CMP: Rs. 568

(as on Nov 14, 2025)
Price Target: Rs. 630 â
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Key result highlights

	� NII & NIM performance: NII grew by 3.3%/-1.3% (y-o-y/q-o-q) to Rs. 2,038 crore. However, it was slightly 
above estimates by 2.3%. NIM dropped by 7/5 bps (y-o-y/q-o-q) to 2.61% (as a % of AUM) due to drop in 
yield. The management sees NIM has bottomed out and likely to improved, guiding for NIM of ~2.6-2.8% 
in FY26.

	� AUM growth: AUM saw muted growth 5.8%/0.7% to Rs. 311,813 crore due to weakness in disbursements as 
well as higher repayments (BT-OUTs stayed high). Banks continue to remain aggressive in both segments 
(housing and non-housing). Disbursements were weak at Rs. 16,313 crore, drop by 1.0% y-o-y led by drop 
in project finance and slow growth in individual home loan. Disbursement and loan growth is expected at 
~10% each driven by an improved business momentum and normalized BT-outs in 3Q/4QFY26. Further, 
the management states it has a potential to reach 13-14% annual growth over the next couple of years 
through structural and organizational improvements.

	� Asset quality and credit costs: Credit cost stayed high, at 0.22% (as a percentage of AUM) up by 11 bps 
y-o-y which was also above estimates by 4 bps. Provisions and contingencies were up by 117.4% y-o-y to 
Rs. 168 crore however was down by 12.8% q-o-q. Asset quality witnessed strong improvement; GS-3 was 
down 55/11 bps (y-o-y/q-o-q) to 2.51%. It has guided for credit costs to remain at 15-20 bps in FY26. Asset 
quality improved and is expected to get better in FY26 as couple of account greater than Rs. 200 crore are 
expected to resolve in H2FY26.

Results (Standalone) Rs cr
Particulars Q2FY25 Q1FY26 Q2FY26 Y-o-Y (%) Q-o-Q (%)
Interest Earned 6,853 7,113 7,034 2.6% -1.1%
Interest Expended 4,880 5,047 4,995 2.4% -1.0%
NII 1,974 2,066 2,038 3.3% -1.3%
Other Income 78 120 136 73.8% 13.4%
Total Income 2,052 2,186 2,175 6.0% -0.5%
Operating Expenditures 311 294 302 -2.8% 2.7%
PPOP 1,742 1,892 1,873 7.5% -1.0%
P&C 77 193 168 117.4% -12.8%
PBT 1,664 1,699 1,705 2.4% 0.3%
Tax 335 339 351 4.6% 3.4%
Net Profit 1,329 1,360 1,354 1.9% -0.4%
AUM 2,94,588 3,09,587 3,11,816 5.8% 0.7%
Disbursements 16,476 13,116 16,313 -1.0% 24.4%
RoA (% of AUM) 1.80 1.76 1.74 -6.8 -2.0
Source: Company; Mirae Asset Sharekhan Research

Actual Vs. Estimates Rs cr 
Actual/Estimates Q2FY26E Q2FY26A Var (%)
NII 1,992 2,038 2.32
PPOP 1,788 1,873 4.73
PAT 1,326 1,354 2.14
Source: Company; Mirae Asset Sharekhan Research

Asset Quality  
Particulars Q2FY25 Q1FY26 Q2FY26 Y-o-Y (bps ) Q-o-Q (bps )
GS-3 3.06% 2.62% 2.51% -55.0 -11.0
NS-3 1.57% 1.30% 1.19% -38.0 -11.0
Source: Company; Mirae Asset Sharekhan Research
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Outlook and Valuation 

n Sector View – Housing demand to grow steadily 

Long-term structural drivers remain strong for mortgages in India. we have not seen any major signs of a 
slowdown in the real estate sector. Thus, we remain assertive on volume growth in declining interest rate 
scenario. We expect steady mid-to-high teen growth for the housing finance sector to continue. Smaller HFCs, 
in the affordable space, are delivering high growth by penetrating into newer geographies. The governments 
support for housing sector will also drive growth, budget focuses on PMAY 2.0 to build 3 crore house and 
allocation of Rs. 10 lakh crore towards three crore additional homes under PMAY is a really big support which 
will drive the volume growth for the housing finance companies. The policy support like further reduction 
in the repo rate, increase the liquidity in to the banking system will also drive the volume in the short term. 
However, the companies which have higher proportion of borrowing portfolio on fixed rate will see pressure 
on margins in the short term.

n Company Outlook – AUM Growth to improve in H2, margin pressure 

The management expects AUM and disbursement growth of 10% each for FY26. The company launched 
product for the affordable housing. It is expected to archive Rs. 2,000 crore loan portfolio by FY26 and likely 
to achieve Rs. 25,000-crore loan book in 2-3 years. Affordable housing products have high margins. Besides. 
The company’s two key markets - Hyderabad and Bengaluru - is almost on track. We expect the company will 
see margin pressure in FY26. Asset quality saw continued improvement and further it will improve. Hence, 
credit cost is expected to be benign over the next couple of years. The company’s organisational structural 
changes is underway, benefitting the company for the medium to long term.

n Valuation –  Maintain Hold rating with PT of Rs. 630

Q2FY26 was tepid due to NIM compression, muted growth led by aggressive competition. Though, the 
management is optimistic and expecting 10% each loan and disbursement growth for FY26. NIMs to improve 
and stays in 2.6%-2.8% for FY26 on reduction in the cost of funds. Credit costs are projected to remain low at 
15-20 bps of AUM with improving asset quality. However, given the competitive pressure from banks and the 
declining interest rate environment we expect pressure on margin and AUM growth. We expect AUM and PAT 
CAGR at 7.0%/5.0 for FY25-FY28 with RoA/RoE at 1.7%/13.2% in FY28. On muted growth, we maintain Hold 
rating with unchanged PT of Rs. 630, despite the stock trades at a low 0.7x/0.6x FY27E/FY28E BV. Besides, The 
company has notably initiated several comprehensive measures, including a thorough review of the entire 
organizational structure, branch locations, and distribution network. It is important to note that the positive 
effects from these initiatives, particularly on disbursements, may take time to materialise.

Peer valuation 

Particulars CMP (Rs 
/ Share)

MCAP  
(Rs Cr)

P/E (x) P/B (x) RoE (%) RoA (%)
FY26E FY27E FY26E FY27E FY26E FY27E FY26E FY27E

LIC Housing 568 31,500 5.7 5.5 0.7 0.6 14.3 13.2 1.7 1.6
Can Fin Homes 883 11,804 12.0 10.6 2.0 1.7 17.8 17.2 2.3 2.3
Source: Company; Mirae Asset Sharekhan Research
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About company
LICHF is one of the largest HFCs in India having one of the widest networks across the country. LICHF is 
promoted by Life Insurance Corporation, where it currently holds 45.24% shares in HFC. Over the years, 
the company has grown stronger and built a huge base of prime customers. The company has an extensive 
reach to address the home loan needs of prospective borrowers with a well-trained and well-spread network 
of marketing offices.

Investment theme
LICHF has seen steady growth in the past, however performance of the high-yielding developer loan book 
portion such as LAP/Developer loans continues to be below par which led to incremental stress. We believe 
valuations clearly factor in all the related concerns – sub-par growth in business, stress in the book, and lower 
return ratio vs peers. We derive comfort from continued strong housing demand, which looks sustainable in 
the near to medium term. Overall, asset-quality outlook is expected to remain stable at least in the near term. 

 

Key Risks
	� Competitive intensity may put pressure on margins due to aggressive pricings by the banks, continued 

slow growth
 

Additional Data
Key management personnel 
Name Designation 
Mr. Tribhuwan Adhikari MD & CEO
Mr. Lokesh Mundhra CFO
Source: Company Website

 

Top 10 shareholders

Sr. No. Holder Name Holding (%)

1 Life Insurance Corp of India 45.24
2 ICICI Prudential Asset Management 4.4
3 Mirae Asset Financial Group 3.08
4 Norges Bank 2.35
5 Kotak Mahindra Asset Management Co 2.32
6 Vanguard Group Inc/The 2.16
7 BANK MUSCAT INDIA FUND 2.09
8 Quant Money Managers Ltd 1.49
9 HDFC Life Insurance Co Ltd 1.26

10 Blackrock Inc 1.12
Source: Bloomberg

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.



Understanding the Mirae Asset Sharekhan 3R Matrix
Right Sector

Positive Strong industry fundamentals (favorable demand-supply scenario, consistent industry 
growth), increasing investments, higher entry barrier, and favorable government policies  

Neutral Stagnancy in the industry growth due to macro factors and lower incremental 
investments by Government/private companies

Negative Unable to recover from low in the stable economic environment, adverse government 
policies affecting the business fundamentals and global challenges (currency headwinds 
and unfavorable policies implemented by global industrial institutions) and any 
significant increase in commodity prices affecting profitability.

Right Quality

Positive Sector leader, Strong management bandwidth, Strong financial track-record, Healthy 
Balance sheet/cash flows, differentiated product/service portfolio and Good corporate 
governance.

Neutral Macro slowdown affecting near term growth profile, Untoward events such as natural 
calamities resulting in near term uncertainty, Company specific events such as factory 
shutdown, lack of positive triggers/events in near term, raw material price movement 
turning unfavourable

Negative Weakening growth trend led by led by external/internal factors, reshuffling of key 
management personal, questionable corporate governance, high commodity prices/
weak realisation environment resulting in margin pressure and detoriating balance 
sheet

Right Valuation

Positive Strong earnings growth expectation and improving return ratios but valuations are 
trading at discount to industry leaders/historical average multiples, Expansion in 
valuation multiple due to expected outperformance amongst its peers and Industry up-
cycle with conducive business environment.

Neutral Trading at par to historical valuations and having limited scope of expansion in valuation 
multiples.

Negative Trading at premium valuations but earnings outlook are weak; Emergence of roadblocks 
such as corporate governance issue, adverse government policies and bleak global 
macro environment etc warranting for lower than historical valuation multiple.

Source: Mirae Asset Sharekhan Research 
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