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Valuation (Consolidated) Rs cr
Particulars FY23 FY24 FY25 FY26E FY27E
NII 6,768 7,536 8,667 9,972 12,465
PAT 1,958 2,316 2,643 3,310 4,287
EPS (Rs.) 9.0 9.2 10.6 12.8 17.1
P/E (x) 23.2 22.5 19.6 16.2 12.2
P/BV (x) 2.0 2.2 2.0 1.7 1.6
ROA 1.8% 2.2% 2.4% 2.5% 2.7%
ROE (%) 9.4% 10.3% 10.8% 11.9% 13.6%

Source: Company; Mirae Asset Sharekhan estimates

Summary

 � Q1FY26 numbers hint a recovery is on track. Pick-up in business momentum and NIMs surprised.
 � Disbursement growth picked up (16.7% y-o-y/17.5%q-o-q) across business segments vs moderation seen in 

last quarter resulting 15% y-o-y/ 5% q-o-q loan growth. 
 � Gross credit cost fell from 3.7% versus 3.3% q-o-q but stay high. It expects microfinance segment to normalize 

by Q4FY26 and has guided for overall credit cost of 2.3–2.5% by Q4-end.
 � On an improving growth/profitability, we maintain a Buy rating with a revised PT of Rs. 253. The stock trades 

at 1.7x/1.6x its FY2026E/FY2027E ABV estimates.

LTF’s net profit rose 2.2% y-o-y and 10.2% q-o-q to Rs. 701 crore, in line with estimates, driven by healthy 
AUM growth and lower credit costs, though Rs. 300 crore was utilised as macro-prudential provisions for 
the third straight quarter. NII grew 8.4% y-o-y and 6.0% q-o-q to Rs. 2,279 crore, 4.1% above estimates due 
to higher yield on AUM. NIM came in at 8.91% (% of AUM), up 11 bps q-o-q but down 56 bps y-o-y, beating 
estimates by 25 bps. Other income rose 3.9% y-o-y and 24.4% q-o-q to Rs. 345 crore, but missed estimates 
by 9%. Opex increased 1.6% y-o-y and 13.5% q-o-q to Rs. 1,138 crore, 15.4% above estimates. PPoP grew 
13.1% y-o-y and 4.3% q-o-q. Credit costs were 15.9% below estimates at Rs. 542 crore (up 38.8% y-o-y, down 
12.3% q-o-q), at 2.12% of AUM, 43 bps below estimates. Considering macro-prudential provisions, credit cost 
would be ~3.3%, significantly above estimates. AUM rose 15.3% y-o-y and 4.7% q-o-q to Rs. 1,02,314 crore, 
slightly above estimates, led by y-o-y growth in Consumer (41%), Home (29%), LAP (47%), and SME loans 
(56%), while Rural and two-wheeler loans underperformed. The company entered the gold loan segment, 
with disbursements rising 16.7% y-o-y and 17.5% q-o-q to Rs. 17,522 crore, including Rs. 1,530 crore in gold 
loans. Asset quality deteriorated as GS-3 rose 16.6 bps y-o-y and 2 bps q-o-q to 3.31%, while NNPA increased 
20 bps y-o-y and 2 bps q-o-q to 0.99%. Project Cyclops is progressing well, with full implementation expected 
in Farm Equipment Finance by Q2FY26 and Personal Loans by Q3FY26. The company received its debut 
Investment Grade Credit Rating, enabling access to global capital markets for improved funding.
Key positives

 � NIM beat estimates by 25 bps at 8.91% (percentage of AUM), up by 11 bps (q-o-q) and down by 56 bps (y-o-y). 
 � Disbursements witnessed a healthy growth of 16.7%/17.5% (y-o-y/q-o-q) to Rs. 17,522 crore. 

Key negatives
 � Opex to assets ratio was high at 1.11% versus 1.03% in Q4FY25.
 � The company utilised macro-prudential provisions of Rs. 300 crore.

Management Commentary
 � AUM and Growth: Management expects business momentum to improve with decent growth in Q2, followed 

by a strong acceleration in H2FY26, particularly during festive season. Overall, AUM growth is expected at 25% 
CAGR over the next four years. 

 � NIM: As the management focuses on prime segments, implementing project Cyclops and Guardrail 2.0 hence 
there would be impact on yield by 30-50 bps. Hence management focuses on risk-adjusted yields rather than 
just yields. So, improvement in risk will drive up risk-adjusted yields by 50-100 bps. 

 � Return ratios: Company expects to achieve an RoA of 2.5% in Q4FY26 and 2.8% for FY27.  
 � Credit Cost: Average credit cost is expected at around 2.3-2.5% for FY26. 
 � Gold loan expansion plans: The company forayed into the gold loan segment through an acquisition. Further, 

the management plans to add 175 branches in FY26. Overall, it eyes over 300 gold loan branches by FY26-end. 
 � The company expects significant security receipts (SR) resolutions in FY27 and FY28 and it will build macro-

prudential provisions with the proceeds. 
 � Karnataka Collection issue – Collections in Karnataka are expected to improve going forward and the situation is 

expected to be normal in 2-3 months. Tamil Nadu legislation is expected to have negligible impact.  
Our Call
Valuation – Maintain Buy with a revised PT of Rs. 253: Company expects normalcy in microfinance segment by 
Q4FY26 and guided for overall credit cost trajectory to be around 2.3-2.5% by the end of Q4. Besides, management 
expects business momentum to improve with decent growth in Q2, followed by strong acceleration in H2FY26 led 
by strong rural demand aided by good monsoon, improving collection efficiency trends across portfolio, expanding 
the footprint and cross-sell through new products. We expect AUM/PAT CAGR of 22%/25% for FY25-27. RoA/RoE is 
expected to improve to 2.7%/14.0% in FY27. The stock trades at 1.7x/1.6x its FY2026E/FY2027E ABV estimates. On an 
improving growth/profitability, we maintain a Buy rating with a revised PT of Rs. 253. The stock trades at 1.7x/1.6x 
its FY2026E/FY2027E ABV estimates. 
Key Risks
Asset quality risk, slower growth due to calibration of portfolio, lower margins.
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Shareholding (%)
Promoters  66.2 

FII  6.2 

DII  14.1 

Others  13.6 

Price performance
(%) 1m 3m 6m 12m
Absolute 11.1 23.4 44.5 21.3
Relative to 
Sensex 11.3 19.9 36.1 19.2

Source: Mirae Asset Sharekhan Research, Bloomberg

Company details
Market cap: Rs. 52,602 cr

52-week high/low: Rs. 213/129

NSE volume:  
(No of shares)

63.0 lakh

BSE code: 533519

NSE code: LTF

Free float:  
(No of shares)

80.0 cr

Price chart

Source: NSE India, Mirae Asset Sharekhan Research
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Key result highlights

 � NIM outlook: NII grew by 8.4% y-o-y and 6.0% q-o-q to Rs. 2,279 crore. NIM came in at 8.91% (% of 
AUM), up by 11 bps q-o-q but down by 56 bps y-o-y. As the management focuses on prime segments, 
implementing Project Cyclops and Guardrail 2.0, hence there would be impact on yield by 30-50 bps 
yields. However, management focuses on risk-adjusted yields rather than just yields. So, improvement in 
risk will help to grow risk-adjusted yields by 50-100 bps.

 � Asset quality and credit cost: Asset quality slightly deteriorated eased, GS-3 rose by 17 bps y-o-y and 
2 bps q-o-q to 3.31%. NNPA increased by 20 bps y-o-y and 2 bps q-o-q to 0.99%. Credit costs below 
estimates by 15.9% to Rs. 542 crore. (up by 38.8% y-o-y and down 12.3% q-o-q). It came in at 2.12% (% of 
AUM), 43 bps below estimates. In view of the Karnataka issue, the company utilized macro-prudential 
provisions, if this considered as credit cost then it would have been ~3.29%, which is significantly higher 
than estimates. Further, asset quality is expected to improve and credit cost will be lower.  

 � Loan growth: AUM grew 15.3% y-o-y and 4.7% q-o-q to Rs. 1,02,314 crore, slightly above estimates driven 
by growth in Consumer (41%), home (29%), LAP (47%) and SME loans (56%) y-o-y. However, rural loans and 
two-wheeler loans underperformed. The company also forayed into the gold loan segment. Disbursement 
grew 16.7% y-o-y and 17.5% q-o-q to Rs. 17,522 crore. The gold loan disbursement stood at Rs. 1,530 crore. 
Management expects business momentum to improve with decent growth in Q2, followed by strong 
acceleration in H2 FY26, particularly during festive season. Overall, AUM growth is expected at 25% CAGR 
over the next four years.

Results (Consolidated) Rs cr
Particulars Q1FY25 Q4FY25 Q1FY26 Y-o-Y % Q-o-Q %
Interest Income 3,453 3,750 3,915 13.4% 4.4%
Interest Expenses 1,351 1,600 1,636 21.0% 2.2%
NII 2,101 2,150 2,279 8.4% 6.0%
Other Income 332 277 345 3.9% 24.4%
Total Income 2,433 2,427 2,624 7.8% 8.1%
Opex 1,120 1,003 1,138 1.6% 13.5%
PPOP 1,313 1,424 1,486 13.1% 4.3%
P&C 391 618 542 38.8% -12.3%
PBT 923 806 943 2.2% 17.1%
Tax 237 170 243 2.3% 42.9%
PAT 685 636 701 2.2% 10.2%

Disbursements 15,019 14,914 17,522 16.7% 17.5%
AUM 88,717 97,762 1,02,314 15.3% 4.7%

Source: Company; Mirae Asset Sharekhan Research
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Actual Vs. Estimates Rs cr
Particulars Q1FY26E Q1FY26A Variance (%)
NII          2,188           2,279 4.1%
PPOP          1,581           1,486 -6.0%
PAT             708              701 -1.1%

Source: Company; Mirae Asset Sharekhan Research

Key Metrics
Particulars Q1FY25 Q4FY25 Q1FY26 yoy (bps) qoq (bps)
NII as % of AUM 9.47% 8.80% 8.91% -56 11
Fee income % of AUM 1.50% 1.13% 1.35% -15 21
OpEx as % of AUM 5.05% 4.11% 4.45% -60 34
Prov as % of AUM 1.76% 2.53% 2.12% 36 -41
Tax Rate 1.07% 0.69% 0.95% -12 25

Source: Company; Mirae Asset Sharekhan Research

Asset Quality 
Particulars  Q1FY25  Q4FY25  Q1FY26 y-o-y (bps)  q-o-q (bps)
GNPA 3.14% 3.29% 3.31% 16.6 2.0
NNPA 0.79% 0.97% 0.99% 20.0 2.0

Source: Company; Mirae Asset Sharekhan Research
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Outlook and Valuation 

n Sector Outlook 

Demand for retail assets has been moderated and asset-quality slightly moved up. MFI and unsecured vertical have 
not been performing well over the last couple of quarters due to overleveraging, and regulatory headwinds. However, 
it is likely to improve in H2FY26 due to improving conditions in the MFI space, policy support, reduction in the repo rate 
and improving system liquidity. NBFCs having a diverse product offering, strong credit underwriting, healthy liquidity 
buffers, strong risk management framework, healthy liability franchise, and well-capitalised balance sheet are well 
poised for growth.

n Company Outlook – Working on Strateiges amid tough time in the MFI industry and regulatory headwinds

LTF has transformed itself into a retail franchise. The company is realigning its strategies by repositioning its portfolio 
growth from product-based to customer-centric. It is focusing on cross-selling, up-selling along with using deep analytics 
to understand various nuances like business selection, dealer selection, sale volumes, market positioning in various 
segments, portfolio vintage including customer behaviour, counter share performance, and distribution network, 
which are key positives. For improving on operational front, it has been investing on marketing and technologies along 
with process improvements. On segmental level, the MFI segment has been facing challenging time (25% contribution 
for overall portfolio). However, the company has been tightening filter in the MFI segment also balancing its strategies 
to manage the tough time. Overall, except the MFI portfolio, the company’s other segments retail focused has been 
doing well and also improving on the process systems. 

n Valuation – Maintain Buy with a revised PT of Rs. 253

Company expects normalcy in microfinance segment by Q4FY26 and guided for overall credit cost trajectory to be 
around 2.3-2.5% by the end of Q4. Besides, management expects business momentum to improve with decent growth 
in Q2, followed by strong acceleration in H2FY26 led by strong rural demand aided by good monsoon, improving 
collection efficiency trends across portfolio, expanding the footprint and cross-sell through new products. We expect 
AUM/PAT CAGR of 22%/25% for FY25-27. RoA/RoE is expected to improve to 2.7%/14.0% in FY27. The stock trades at 
1.7x/1.6x its FY2026E/FY2027E ABV estimates. On an improving growth/profitability, we maintain a Buy rating with a 
revised PT of Rs. 253. The stock trades at 1.7x/1.6x its FY2026E/FY2027E ABV estimates. 

Peer valuation 

Particulars CMP (Rs 
/ Share)

MCAP  
(Rs Cr)

P/E (x) P/B (x) RoE (%) RoA (%)
FY26E FY27E FY26E FY27E FY26E FY27E FY26E FY27E

L&T Finance Ltd 211 52,602 16.2 12.2 1.7 1.6 11.9 13.6 2.5 3.0
M&M Finance 263 36,577 11.9 9.9 1.5 1.3 13 14 1.9 2.0
Source: Company; Mirae Asset Sharekhan Research
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About company
LTFH is one of the leading non-banking financial companies (NBFCs) in India. LTFH has strategically re-aligned 
its business mix towards retail. The company lends across 2W finance, tractor finance, microfinance, home 
loans/LAP, farm equipment, consumer loans, SME loans etc. The company is rated AAA by CARE, ICRA, CRISIL, 
and India Ratings. 

Investment theme
LTFH has strategically re-aligned its business mix towards retail. Benefitting from a strong parentage, the 
company has access to funds at competitive rates. Accelerating retail growth will support earnings going 
forward. As we know that FY25 was challenging in year and expect elevated credit cost in H1FY26. However, 
the company would improve on AUM growth and reduce its credit cost in H2FY26, driving the return ratios 
of the company. 

Key Risks
Asset quality risk, slower growth due to calibration of portfolio, lower margins.

Additional Data
Key management personnel 
Name Designation 
Sudipta Roy Chief Executive Officer
Sachinn Joshi Chief Financial Officer

Source: Company Website

Top 10 shareholders
Sr. No. Holder Name Holding (%)

1 Larsen & Toubro Ltd 66.16
2 Citigroup Global Markets Mauritius 3.83
3 Mirae Asset Financial Group 3.52
4 Life Insurance Corp of India 1.70
5 Invesco Asset Management India Pvt 1.65
6 Tata AIA Life Insurance Co Ltd 1.58
7 ICICI Prudential Life Insurance Co 1.47
8 Vanguard Group Inc/The 1.33
9 L&T Employees Trust 1.26

10 DSP Investment Managers Pvt Ltd 0.85
Source: Bloomberg

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.



Understanding the Mirae Asset Sharekhan 3R Matrix
Right Sector

Positive Strong industry fundamentals (favorable demand-supply scenario, consistent industry 
growth), increasing investments, higher entry barrier, and favorable government policies  

Neutral Stagnancy in the industry growth due to macro factors and lower incremental 
investments by Government/private companies

Negative Unable to recover from low in the stable economic environment, adverse government 
policies affecting the business fundamentals and global challenges (currency headwinds 
and unfavorable policies implemented by global industrial institutions) and any 
significant increase in commodity prices affecting profitability.

Right Quality

Positive Sector leader, Strong management bandwidth, Strong financial track-record, Healthy 
Balance sheet/cash flows, differentiated product/service portfolio and Good corporate 
governance.

Neutral Macro slowdown affecting near term growth profile, Untoward events such as natural 
calamities resulting in near term uncertainty, Company specific events such as factory 
shutdown, lack of positive triggers/events in near term, raw material price movement 
turning unfavourable

Negative Weakening growth trend led by led by external/internal factors, reshuffling of key 
management personal, questionable corporate governance, high commodity prices/
weak realisation environment resulting in margin pressure and detoriating balance 
sheet

Right Valuation

Positive Strong earnings growth expectation and improving return ratios but valuations are 
trading at discount to industry leaders/historical average multiples, Expansion in 
valuation multiple due to expected outperformance amongst its peers and Industry up-
cycle with conducive business environment.

Neutral Trading at par to historical valuations and having limited scope of expansion in valuation 
multiples.

Negative Trading at premium valuations but earnings outlook are weak; Emergence of roadblocks 
such as corporate governance issue, adverse government policies and bleak global 
macro environment etc warranting for lower than historical valuation multiple.

Source: Mirae Asset Sharekhan Research 
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