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Q1 meets hopes

Summary

¢ Most project-based companies witnessed strong execution and broadly met our estimates on the
revenue front, led by healthy order backlog. This resulted in a 14.3% y-o0-y growth in sales. Operating
profit improved by 17.2% y-o-y, and OPM improved marginally by 28 bps y-o-y. Net profit also grew
better than estimates by 19.0% y-o-y driven by healthy revenue and operating profit growth in a
seasonally weak quarter. Project companies had a positive outlook on the domestic market but are
watchful of global uncertainities.

¢ Product-based companies’ revenue growth at 44% y-o-y also exceeded expectations led by strong
growth across EMS segment and Cables segment. OPM, however, declined 69 bps y-o0-y as raw material
costs continued to be higher vs Q1FY25. Net profit growth came in at 21% y-o-y led by strong sales.

* Power PSUs reported a mixed quarter with a NTPC's Adj. PAT growing 5.2% y-o-y while Powergrid had a
dull quarter due to weak capitalization. Tata Power’s operating profit rose strongly by 15.4% y-o-y while
CESC had an inline quarter with PAT growth of 2.4% y-o-y. Power demand was weak in the quarter due
to early onset of the monsoon.

+ Preferred Picks - Amber Enterprises, L&T, Bharat Electronics Ltd (BEL), Hindustan Aeronautics Ltd.
(HAL), Kirloskar Oil Engines Ltd. (KOEL), Va Tech Wabag, Cummins India (KKC), Kalpataru Projects
International Ltd (KPIL), KEC International, Polycab India, Dee Development and Dixon Technologies.
In power, we like NTPC, Powergrid and Tata Power.

Our capital goods universe exceeded our estimates and delivered 20% y-o-y revenue growth, flat
OPM y-o0-y and ~19% y-o-y net profit growth. L&T reported strong Q1 numbers with ~16%/~30% y-o-y
growth in revenue/profit. Project-based companies reported 14.3% y-o-y revenue growth (pick-up
in execution), with 28 bps y-o0-y rise in OPM and a 19% y-o-y increase in net profit. Most project-
based companies had healthy order intake in Q1FY2026. L&T reported a 33% y-o-y jump in inflows.
Moreover, Triveni Turbine, KEC, VA Tech Wabag, Kalpataru power transmission had healthy order
intake and are well placed to meet their annual order intake guidance. The inflows were driven
by power, T&D, hydrocarbon, renewable energy, water, steel, cement industries. Product-based
companies registered 44% y-o-y revenue growth led by strongest growth in EMS companies (Amber
and Dixon Technologies 44%/ 95% respectively). Cables companies also experienced strong growth.
OPM fell by 69 bps y-o-y due to cost inflation, net profit grew by 21.0% y-o-y. Going forward, the
festive/wedding season should drive the B2C demand. All the companies under our coverage expect
H2 to be better.

Promising order intake guidance by most of the companies: Our universe of project-based companies
reported in line performance led by strong execution of order book. Order prospects remain strong for
L&T at Rs. 15 trillion. KEC eyes tenders under evaluation and pipeline of over Rs. 1,.8L crore and hopes
to comfortably achieve order inflow target of Rs 30,000 crore for FY2026. Triveni Turbine, KPIL, HAL and
BEL have given bullish outlook on the order intake front. Thermax which has a slower order inflows and
performance has seen an uptick in the domestic order pipeline prospects.

Product based companies strong footing: Our universe of product-based companies was led by EMS and
cables companies. Consumer Durables companies in the segment faced demand challenges due to early
monsoon. Most companies expect margin to improve in H2FY2026 as better volumes and declining input
cost will boost growth. Many players like Amber Enterprises, Blue Star, KEI Industries, Polycab India and
Finolex Cables are undertaking capacity expansion. The outlook remains strong as we expect revenues to
strongly clock a > 35% CAGR over FY24-27E. Various new initiatives and new opportunities like backward
integration (components manufacturing), PCB manufacturing would drive growth and addition of new
clients would be the key trigger for the sector and EMS companies to grow. Cables companies posted
healthy returns driven by strong demand from real estate and power sector.

Power sector: NTPC clocked a decent 5.2% y-o-y growth in standalone adjusted PAT with the regulated
equity base growing 4% y-o-y. Revenue was down 4.2%y-o-y due to the weak power demand. NTPC's capacity
is to be expanded to 130 GW (including a 60 GW RE capacity) by 2032 versus 83 GW currently and targets to
add 22 GW over the next two years. Power Grid's earnings were weak with a revenue decline and standalone
PAT was aided by regulatory deferral account balances . It is tracking the slower asset capitalisation in the
last few years. Power Grid has indicated for a strong capex guidance of Rs 28,000/35,000/45,000 crore in
FY26/27/28, respectively. Tata Power’s operating profit rose 15.4% y-o-y to Rs. 4,139 crore, led by strong
performance of solar EPC, cell & module plant and Odisha discoms. CESC had an in-line quarter with 2.4%
y-0-y growth in consolidated PAT to Rs. 387 crore, helped by increase in Noida profits but compensated by
the rise in Malegaon losses.

Outlook and Valuation:

Execution and margin expansion to be the key growth drivers: We expect the order backlog of our
coverage universe to remain strong, given broad-based order awarding activity in railways, power,
infrastructure and defence sectors for the next few years. Further, private capex in data centers, real
estate, infrastructure, wastewater management and power gensets (change in CPCB norms) continues
to rise. Hence, we remain bullish on the medium to long-term prospects of the capital goods sector. The
government’s plan to increase the renewable energy capacity to 500GW by 2030 from ~220GW currently is
going to drive the growth for the power sector.

Key risks: Weak demand from exports and few industries such as metals and cement could hamper inflow
growth. Weak consumer sentiments may impact volumes for product companies in the near term.

Leaders for Q1FY2026: BEL, HAL, L&T, Cummins India, Dee Development, Triveni Turbines, KPIL, HAL,
Polycab, KEI, Bluestar, Tata Power

Laggards for Q1FY2026: Thermax, Honeywell Automation, Carborundum Universal, Finolex Cables,
PowerGrid, NTPC.

Top Preferred Picks: L&T, BEL, HAL, KOEL, Va Tech Wabag, Amber Enterprises, KEC, KKC, KPIL, Polycab India
and Dixon Technologies. In power, we like NTPC, PowerGrid, Tata Power.

Sector Update
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Q1FY26 result snapshot
‘ Revenue (Rs. cr) Net Profit (Rs. cr)

Particulars

‘ Q1FY26 Q1FY25| y-0-y (%) Q1FY26 Q1FY25 ‘ y-0-y (%) Q1FY26 Q1FY25 y-0-y (%)

Capital Goods

Larsen and Toubro 63,679 55,120 16 6,318 5,615 13 3,617 2,786 30
Bharat Electronics 9,150 8,564 7 1,238 948 31 969 791 23
Finolex Cables 1,395 1,230 13 136 127 7 162 243 -33
KEC International 5,023 4,512 11 350 270 29 125 88 42
Kalpataru Projects 5,040 3,722 35 428 314 36 201 117 72
International

Ratnamani Metals 1,152 1,184 -3 188 164 15 127 106 20
Thermax 2,150 2,184 -2 225 141 59 177 116 52
Triveni Turbine 371 463 -20 74 96 -23 64 81 -21
V-Guard 1,406 1,415 -1 94 128 -27 56 82 -32
KEI Industries 2,590 2,060 26 258 215 20 196 150 30
Polycab India 5,906 4,698 26 858 583 47 600 402 49
Dixon Technologies 12,836 6,579 95 482 247 95 280 139 102
Amber Enterprises 3,449 2,401 44 257 196 31 113 78 45
Cummins India 2,907 2,304 26 624 467 33 545 420 30
Blue Star 2,982 2,865 4 200 238 -16 121 169 -28
Carborundum Universal 1,219 1,197 2 121 193 -37 59 113 -48
Honeywell Automation 1,183 960 23 142 154 -8 125 137 9
Va Tech Wabag 734 627 17 96 81 19 66 55 20
Soft Coverage

Dee Development 224 185 21 36 25 45 13 3 312
Engineers

Hindustan Aeronautics 4,819 4,348 11 1,285 991 30 1384 1437 -4
Kirloskar Oil Engines 1,445 1,343 8 190 198 -4 123 135 -9
Total 1,29,659 1,07,963 20 13,599 11,392 19 9,120 7,647 19
Project based 99,095 86,714 143 11,314 9,658 17.2 7,593 6,384 19.0
Product based 30,565 21,249 44 2,285 1,734 32 1,527 1,263 21
Power

NTPC 42,573 44,428 4.2 12,202 11,852 26.7 4,414 4,195 5.2
Power Grid 9,928 10,068 -1.4 8,118 8,744 82.7 3,653 3,412 7.1
Tata Power 18,035 17,294 43 4,139 3,587 14.7 1,060 971 9.2
CESC 5,430 5,552 -2.2 1,092 1,060 24.8 387 378 24
Total 75,966 77,342 -1.8 25,551 25,243 353 9,514 8,956 6.2

Source: Company, Mirae Asset Sharekhan Research
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Valuations

‘ ‘ ‘ i EPS (Rs.) P/E (x)
Target (Rs.) | FY24|  FY25E|  FY26E]| FY24|  FY25E|  FY26E

Particulars ‘ CMP (Rs.) ‘ Reco ‘

Capital goods

Larsen and Toubro 3,595 Buy 4,550 106 136 163 33.9 26.5 22.1
Bharat Electronics 375 Buy 445 7.3 8.6 10.0 51.5 43.4 374
Finolex Cables 850 Buy 1,250 458 483 50.4 18.6 17.6 16.9
KEC International 826 Buy 1,000 22.2 36.5 46.2 37.2 22,6 17.9
Kalpataru Projects 1,301 Buy 1,570 39.8 62.1 83.6 32.7 20.9 15.6
International

Ratnamani Metals 2,426 Buy 3,250 77.3 89.1 98.8 314 27.2 24.6
Thermax 3,265 Hold 3,600 55.7 68.6 80.6 58.6 47.6 40.5
Triveni Turbine 533 Buy 750 1.3 13.9 17.1 47.2 384 31.2
V-Guard Industries 373 Buy 460 6.0 8.4 9.9 61.9 44.2 37.5
KEI Industries 3,958 Buy 4,420 77.2 101.1 129.6 51.3 39.2 30.5
Polycab India 7,103 Buy 8,000 136.7 185.2 2384 52.0 383 29.8
Dixon Technologies 16,888 Buy 18,500 125.3 229.5 318.9 134.7 73.6 53.0
Amber Enterprises 7,254 Buy 9,300 92.3 112.7 179.3 78.6 64.4 40.5
Cummins India 3,922 Buy 4,350 68.8 77.9 91.8 57.0 50.4 427
Blue Star Limited 1,921 Buy 2,000 28.7 343 413 66.8 56.1 46.5
Carborundum Universal 933 Hold 1,040 15.4 20.7 25.8 60.5 45.0 36.2
Honeywell Automation 37,825 Hold 40,500 595.8 695.4 863.3 63.5 54.4 43.8
Va Tech Wabag 1,591 Buy 1,770 47.5 61.9 76.9 335 25.7 20.7
Soft Coverage

Hindustan Aeronautics 4,471 Positive 6,000 125.0 141.0 159.8 35.8 31.7 28.0
Dee Development Engineers 275 Positive 380 6.7 17.3 22.2 41.3 15.9 124
Kirloskar Oil Engines 890 Positive 1,100 283 339 40.3 31.4 26.3 22.1
Power

NTPC 337 Buy 398 24.2 26.0 28.0 13.9 13.0 12.0
Power Grid 283 Buy 350 16.7 18.0 19.7 16.9 15.7 14.4
Tata Power 386 Buy 485 12.4 18.9 21.8 31.1 20.4 17.7
CESC 167 Buy 195 6.0 7.4 8.1 27.8 22.6 20.6

Source: Company, Mirae Asset Sharekhan Research; UR - Under Review

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.

August 22, 2025 3



/
MIRAE ASSET Sharekhan

DISCLAIMER

This information/document has been prepared by Sharekhan Ltd. and is intended for use only by the person or entity to which it is addressed to. This
Document may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any other use
is strictly prohibited. This information/ document is subject to change without prior notice.

Recommendation in reports based on technical and derivatives analysis is based on studying charts of a stock’s price movement, trading volume, and
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals.
However, this would only apply to information/documents focused on technical and derivatives research and shall not apply to reports/documents/
information focused on fundamental research.

This information/document does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all customers may receive this report at
the same time. Mirae Asset Sharekhan will not treat recipients as customers by virtue of their receiving this information/report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavour
to update the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their directors, and
employees (“Mirae Asset Sharekhan and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory,
compliance, or other reasons that may prevent Mirae Asset Sharekhan and its affiliates from doing so. This document is prepared for assistance
only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipients of this report should also be aware
that past performance is not necessarily a guide to future performance, and the value of investments can go down as well. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and
should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be
suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of Mirae Asset Sharekhan may have issued other
recommendations/ reports that are inconsistent with and reach different conclusions from the information presented in this recommendations/report.

This information/recommendation/report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation
or which would subject Mirae Asset Sharekhan and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this document
may come are required to inform themselves of and to observe such restrictions.

The analyst certifies that the analyst might have dealt or traded directly or indirectly in the securities of the company and that all the views expressed
in this document accurately reflect his or her personal views about the subject company or companies and its or their securities and do not necessarily
reflect those of Mirae Asset Sharekhan. The analyst and Mirae Asset Sharekhan further certifies that either he or his relatives or Mirae Asset Sharekhan
associates might have direct or indirect financial interest or might have actual or beneficial ownership of 1% or more in the securities of the company
at the end of the month immediately preceding the date of publication of the research report. The analyst and Mirae Asset Sharekhan encourage
independence in research report/ material preparation and strive to minimize conflict in the preparation of the research report. The analyst and Mirae
Asset Sharekhan do not have any material conflict of interest or have not served as officers, directors or employees or engaged in market-making
activity of the company. The analyst and Mirae Asset Sharekhan have not been a part of the team which has managed or co-managed the public
offerings of the company, and no part of the analyst's compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this document. Sharekhan Ltd, or its associates, or analysts have not received any compensation for investment banking, merchant
banking, brokerage services or any compensation or other benefits from the subject company or from a third party in the past twelve months in
connection with the research report.

Either Mirae Asset Sharekhan or its affiliates or its directors or employees/representatives/clients or their relatives may have position(s), make market,
act as principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities
or related securities referred to in this report and they may have used the information set forth herein before publication. Mirae Asset Sharekhan
may from time to time solicit from, or perform investment banking or other services for, any company mentioned herein. Without limiting any of
the foregoing, in no event shall Mirae Asset Sharekhan, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management'’s beliefs and opinions in
respect of the future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee
of future performance, and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown
risks and uncertainties, which may cause actual performance and financial results in future periods to differ materially from any projections of future
performance or results expressed or implied by such forward-looking statements. Sharekhan Ltd and its affiliates undertake no obligation to update
forward-looking statements if circumstances or management’s estimates or opinions should change, except as required by applicable securities laws.
The reader/investors are cautioned not to place undue reliance on forward-looking statements and use their independent judgment before taking any
investment decision.

Investment in securities market are subject to market risks, read all the related documents carefully before investing. The securities quoted are for
illustration only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors.

Mirae Asset Sharekhan has been ranked as India's No.1 Retail Broker by Asiamoney Brokers Poll 2023. For more details, visit bit.ly/AsiamoneyPoll
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