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Muted Quarter, deal wins steady amid macro uncertainty

Summary

¢ Tier-11IT companies reported muted revenue growth, growing ~-3.3% to 2.6% q-o0-q in CC terms, while
Tier-2 companies reported mixed revenue performance.

¢ IT services companies under coverage reported mixed EBIT margin trends while deal win momentum
was steady.

¢ We believe the medium-term outlook remains cautiously optimistic, backed by strong deal pipelines
and increasing Al adoption though tempered by macroeconomic headwinds and client spending
caution.

+ We continue to have greater comfort in Tier-1 IT companies and select Tier-2 IT companies, given
their steady performance and relatively better valuations. We stay Positive on the sector and advise
investing in our preferred picks.

+ Preferred picks:

o Large-caps: Pecking order: TCS, Infosys, HCL Tech, LTIM, and Tech Mahindra
o Mid-caps: Pecking order: Persistent Systems, Coforge and Mastek

Tier-1 IT companies’ reported muted revenue growth, growing ~-3.3 % to 2.6% -0-q in constant
currency (CC) terms while Tier-2 companies under our coverage reported mixed performance on
revenue front. Infosys led among Tier 1, with q-0-q cc growth of 2.6% while Coforge led among Tier
2 with revenue growth of 8% ¢-0-q in CC aided by ramp up of large Sabre deal and other deal wins.
EBIT Margin trend was mixed across covered IT companies with Tech Mahindra, LTIMindtree, TCS,
Coforge ,LTTS and NIITMTS reporting margin expansion during the quarter. Deal win momentum
was steady for most IT service companies. The combined deal wins TCV for Tier-1 companies was up
15.3% y-0-y. HCLTech and Infosys have raised the lower end of the revenue growth guidance for FY26
while Wipro has provided relatively steady guidance for Q2FY26 vis-a-vis its previous quarters. We
believe the medium-term outlook remains cautiously optimistic, backed by strong deal pipelines and
increasing Al adoption though tempered by macroeconomic headwinds and client spending caution
leading to delayed decision making. We continue to have greater comfort in Tier-1IT companies and
select Tier-2 IT companies, given their steady performance, and relatively better valuations. We
maintain a Positive stance and advise investment in our preferred picks.

Revenue trend: Most Tier-1 IT companies reported a muted Q1 with CC revenue growth of ~-3.3 to 2.6%
g-o-q impacted by macro headwinds particularly tariff uncertainty, delayed project decisions, and cautious
client spending. Infosys led among Tier 1, with g-0-q cc growth of 2.6% while TCS posted sharp decline of
3.3% impacted particularly by large deal ramp-down. In CC terms, HCLTech, Tech Mahindra and Wipro
reported a revenue decline of 0.8%/1.4% and 2% q-o0-q respectively while LTIMindtree reported revenue
sequential growth of 0.8% in CC. Tier 2 IT companies reported mixed performance driven by better
execution. Among Tier-2 IT services companies, Coforge led with revenue growth of 8% g-o-q in CC aided by
ramp up of large Sabre deal and other deal wins. Persistent reported strong revenue growth of 3.3% g-o-q
in CC while Mastek, Birlasoft and LTTS reported muted quarter declining 1.1%/1.8%/4.2% g-o0-q in CC terms
respectively.

Margin trend: Margin trend for Tier-1IT companies was mixed. EBIT margin for Tech Mahindra, LTIMindtree
and TCS, improved ~60/50/30 bps g-o0-q respectively while EBIT margin for Infosys, Wipro and HCLTech
fell ~15/20 and 170 bps g-o0-q respectively. Most Tier-2 IT companies reported contraction in EBIT margin
on a sequential basis as margins fell for Persistent, Mastek and Birlasoft by ~10/30 and ~80 bps g-o0-q
respectively. EBIT margins for Coforge and LTTS improved by ~60/10 bps g-o0-q respectively. EBITDA margin
for NIITMTS improved ~140 bps g-0-q.

Deal win momentum and FY26 guidance: Deal win momentum was steady for most IT service companies.
The combined deal wins TCV for Tier-1 companies was up 15.3% y-o-y. Deal win TCV for TCS, Tech M, Wipro
grew 13%/51% and 131% y-o-y basis respectively. Among Tier-2 IT companies, TTM TCV for Persistent and
Coforge grew 13%/44% y-o-y, respectively. HCL Tech raised revenue growth guidance to 3-5% in CC terms
from 2-5%, while maintaining EBIT margin at 18-19% for FY26, while Infosys raised revenue growth guidance
to 1-3% in CC terms from 0-3% for FY26 with EBIT margin guidance at 20-22%. Wipro provided IT service
revenue growth guidance of -1% to 1% in CC terms for Q2FY26.

Valuation

The Nifty IT Index has underperformed (down ~13%) compared to Nifty50 index (up~2%) over the past one
year with recent underperformance driven by macro uncertainties impacting client spends and muted Q1. IT
service companies maintain cautious but positive revenue growth guidance for FY26, supported by robust
deal pipelines. However continued macro uncertainty and cautious IT spending is likely to keep growth
moderate. We believe the medium-term outlook remains cautiously optimistic, backed by strong deal
pipelines and increasing Al adoption though tempered by macroeconomic headwinds and client spending
caution leading to delayed decision making. We continue to have greater comfortin Tier-1IT companies and
select Tier-2 IT companies, given their steady performance, and relatively better valuations. We maintain a
Positive stance and advise investment in our preferred picks.

Key Risks

1) Rupee appreciation and/or adverse cross-currency movements, persisting macro headwinds, and
recession in the US can moderate the pace of technology spending.

Q1FY26 Leaders: Coforge, Persistent and Infosys

Q1FY26 Laggards: LTTS, TCS and Birlasoft

Preferred picks:

Large caps: Pecking order: TCS, Infosys, HCL Tech, LTIM, and Tech Mahindra
Mid-caps: Pecking order: Persistent Systems, Coforge and Mastek

Sector Update
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Sharekhan IT universe: Q1FY26 results review Rs cr
Company Name Revenues YoY EBITDA QoQ YoY| Net Profit

(Rs Cr) (%) | Margin (%) (bps) (bps) (Rs Cr)
Birlasoft 1284.9 -2.4 -3.2 12.4 -82 -234 106.4 -12.8 -29.1
Coforge 3688.6 8.2 53.6 17.5 61 44 392.1 36.5 71.6
HCL Technologies 30,349 0.3 8.2 19.9 -155 -77 3,843 -10.8 -9.7
Infosys 42,279 3.3 7.5 23.5 -61 -49 6,924 -1.5 8.7
Intellect Design 701 -3.7 15.9 20.3 -795 35 94 -30.2 26.9
LTIMindtree 9,841 0.7 7.6 16.8 43 -81 1,254 1.1 10.6
L&T Tech 2,866 -3.9 16.4 16.1 19 -240 316 1.5 0.7
Mastek Limited 914.7 1.0 12.5 15.0 -31 -23 92.1 3.2 28.7
Persistent Systems 3,334 2.8 21.8 18.3 32 172 425 7.4 38.7
TCS 63,437 -1.6 1.3 26.6 27 -1 12,760 4.4 6.0
Tech Mahindra 13,351 -0.2 2.7 14.5 54 247 1,141 0.1 34.0
Wipro 22,153 -1.7 1.0 19.2 -205 -77 3,330 -6.7 10.9
NIITMTS 451 5.0 10.8 20.0 138 -355 56 12.4 -11.7

Source: Company; Mirae Asset Sharekhan Research

Our View on the coverage universe

i EPS (Rs P/E (x
Company Reco i Tar(%?): CMP (Rs) FY25 : )FY26E FY27E‘ FY25 = FY26E FY27E
Birlasoft Buy 450 384 22.3 18.3 16.1 22.6 17.3 20.9 23.9 17.0
Coforge Buy 2,100 1,709 25.9 29.6 47.3 58.1 66.0 57.8 36.1 29.4
HCL Tech Buy 1,850 1,496 57.9 64.1 64.5 74.2 25.9 233 232 20.2
Infosys Buy 1,850 1,496 63.4 64.5 69.1 73.9 23.6 23.2 21.6 20.2
Intellect Design Hold 1,100 986 229 235 33.2 43.9 43.1 41.9 29.6 224
LTIM Buy 6,200 5,182 154.4 155.0 172.0 199.9 336 334 30.1 25.9
L&T Tech Buy 5,000 4,236 123.0 119.4 138.4 156.3 34.4 355 30.6 271
Mastek Limited Buy 3,030 2,543 98.2 118.1 129.3 151.5 25.9 215 19.7 16.8
Persistent Systems Buy 6,600 5,346 75.1 90.6 112.8 137.4 71.2 59.0 47.4 38.9
TCS Buy 3,900 3,098 128.8 134.2 143.3 156.1 24.1 23.1 21.6 19.9
Tech Mahindra Buy 1,950 1,486 32.0 49.3 60.3 77.7 46.4 30.1 24.7 19.1
Wipro Hold 285 251 10.6 12.5 12.7 135 23.7 20.0 19.8 18.5
NIITMTS Buy 450 333 16.1 17.4 18.1 22.4 20.7 19.1 18.4 14.8

Source: Company; Mirae Asset Sharekhan Research; *UR - Under Review
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Q1FY2026 snapshot
‘ Q1FY26 performance vs Estimates ‘
- - 000000 Upward/
Company ) Net downward Reason
Revenues Margins | .
income

Infosys In-line In-line In-line Maintained = We have revised estimates to factor in Q1FY26 Buy
performance and revised guidance for FY26.

TCS Below In-line Above Maintained = We have revised our estimates to factor in Q1FY26 Buy
performance.

Wipro In-line Below In-line Maintained = We have revised our estimates to factor in Q1FY26 Hold
performance and Q2FY26 outlook.

HCL Technologies In-line Below Below Maintained We have revised our estimates to factor in Q1FY26 Buy
performance and revised FY26 guidance

Tech Mahindra In-line In-line Below Maintained = We have revised our estimates to factor in Q1FY26 Buy
performance.

LTIMindtree In-line In-line Above Maintained We have revised our estimates to factor Q1FY26 Buy
performance

L&T Technology Below In-line Above Maintained = We have revised estimates to factor Q1FY26 performance Buy

Persistent Systems In-line In-line Below Maintained = We have revised our estimates to factor in Q1FY26 Buy
performance.

Coforge Below In-line Above Maintained ' We have revised our earnings estimates to factor in Buy
Q1FY26 performance.

Mastek Limited Below Below In-line Maintained = We have revised our estimates to factor in Q1FY26 Buy
performance.

Birlasoft In-line Below Below Maintained | We have revised our earnings estimates to factor in Buy
Q1FY26 performance

Intellect Design Below Below Below Maintained = We have revised our estimates to factor Q1FY26 Hold
performance.

NIITMTS Above Below Below Maintained = We have revised our estimates to factor in Q1FY26 Buy
performance

Source: Company; Mirae Asset Sharekhan Research

Highlights of quarterly performance

Quarterly revenue of tier-1 IT companies (on reported basis)

g::::ler Q1FY23 | Q2FY23 | Q3FY23 | Q4FY23 | Q1FY24 | Q2FY24 | Q3FY24 | Q4FY24 | Q1FY25 | Q2FY25 | Q3FY25| Q4FY25| Q1FY26
Infosys 4,4440 4,555.0 4,659.0 4,554.0 4,617.0 4,718.0 4,663.0 45640 47140 4,894.0 4,939.0 4,730.0 4941.0
QoQ (%) 3.8 2.5 2.3 (2.3) 1.4 2.2 (1.2) (2.1) 33 3.8 0.9 (4.2) 4.5
TCS 6,780.0 6,877.0 7,075.0 7,195.0 7,226.0 72100 7,2821 7,363.0 7,505.0 7,670.0 7539.0 74650 7,421.0
QoQ (%) 1.3 1.4 2.9 1.7 0.4 0.2) 1.0 1.1 1.9 2.2 (1.7) (1.0 (0.6)
WIPRO 2,7355 12,7977 2,803.5 2823.0 27785 27133 2,656.1 26574 26259 26601 26291 259.5 25874
QoQ (%) 0.5 2.3 0.2 0.7 (1.6) (2.3) (2.1 0.0 (1.2) 1.3 (1.2) (1.2) (0.4)
?ecclimologies 3,024.9 3,082.1 3,2440 3,2346 3,200.0 3,224.7 3,4150 3,4299 3,363.8 3,445.2 3,533.0 3,498.0 3,545.0

QoQ (%) 1.1 1.9 53 0.3) (1.1 0.8 5.9 0.4 (1.9 2.4 2.5 (1.0 1.3
Tech Mahindra = 1,6325 1,638.0 1,668.0 16676 16007 15552 1573.0 15482 1559.0 1,588.7 15675 1,549.0 1,564.4
QoQ (%) 1.5 0.3 1.8 (0.0 (4.0 (2.8) 1.1 (1.6) 0.7 1.9 (1.3) (1.2) 1.0
Total Revenue | 18,616.9 18,949.8 19,449.5 19,4742 19,422.2 19,421.2 19,589.2 19,562.5 19,767.7 20,258.0 20,207.6 19,838.5 20,058.8
QoQ (%) 1.7 1.8 2.6 0.1 (0.3) (0.0 0.9 (0.1 1.0 2.5 0.2) (1.8) 1.1

Source: Company; Mirae Asset Sharekhan Research

August 20, 2025 3
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Quarterly USD revenue growth on a y-o-y basis (%)

S:::ger ‘ Q1FY23 | Q2FY23| Q3FY23 ‘ Q4FY23 ‘ Q1FY24 ‘ Q2FY24 ‘ Q3FY24 ‘ Q4FY24 ‘ Q1FY25 ‘ Q2FY25 ‘ Q3FY25 ‘ Q4FY25 ‘ Q1FY26
Infosys 17.5 13.9 9.6 6.4 3.9 3.6 0.1 0.2 2.1 3.7 59 3.6 4.8
TCS 10.2 8.6 8.4 7.5 6.6 4.8 2.9 2.3 3.9 6.4 35 1.4 -1.1
Wipro 13.3 8.4 6.2 37 1.6 -3.0 -5.3 -5.9 -5.5 -2.0 -1.0 -2.3 -1.5
HCL Tech 1.2 10.4 9.0 8.1 5.8 4.6 53 6.0 5.1 6.8 35 2.0 5.4
TechM 18.0 1.2 8.8 37 -1.9 -5.1 -5.7 -7.2 -2.6 2.2 -0.3 0.1 0.4

Source: Company; Mirae Asset Sharekhan Research

Quarterly CC revenue growth on a y-o-y basis (%)

8:;;;‘“ Q1FY23 | Q2FY23| Q3FY23 Q4FY23‘ Q1FY24 Q2FY24‘ Q3FY24‘ Q4FY24‘ Q1FY25‘ ervzs‘ Q3FY25‘ Q4FY25‘ Q1FY26
Infosys 214 18.8 13.7 8.8 4.2 25 -1.0 0.0 25 33 6.1 48 38
TCS 15.5 15.4 135 10.7 7.0 2.8 17 22 44 5.5 45 25 3.1
Wipro 17.2 12.9 10.4 6.5 1.1 -4.8 -6.9 -6.6 -4.9 -2.3 -0.7 1.2 2.3
HCL Tech 15.6 15.8 13.1 10.5 6.3 6.3 43 6.0 5.6 6.2 4.1 2.9 37
Tech M 212 168 1270 6.30 -0.9 -5.9 5.4 -6.4 1.2 1.2 13 03 -1.0

Source: Company; Mirae Asset Sharekhan Research

Top 5 Tier 1 Revenue growth (%)
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Source: Company; Mirae Asset Sharekhan Research

EBIT margin (%) trend for Tier1 IT companies

Infosys 20.1 21.5 21.5 21.0 20.8 21.2 20.5 20.1 21.1 21.1 21.3 21.0 20.8
g-o-q (bps) -149 149 -4 -47 -24 42 -71 -41 99 2 24 -39 -15
TCS 23.1 24.0 24.5 24.5 23.2 24.3 25.0 26.0 24.7 24.1 24.5 24.2 24.5
g-o-q (bps) -186 91 52 -4 -132 110 75 98 -133 -60 43 -30 26
Wipro (IT) 15.0 15.1 16.3 16.3 16.0 16.10 16.0 16.4 16.5 16.8 17.5 17.5 17.3
g-o-q (bps) -201 16 115 7 -29 5 -1 40 7 35 68 0 -23
HCL Tech 17.0 17.9 19.6 18.2 17.0 18.5 19.7 17.6 171 18.6 19.5 18.0 16.3
g-o-q (bps) -99 92 165 -141 -122 154 124 -213 -51 148 90 -148 -171
Tech M 11.0 11.4 12.0 11.2 6.8 4.7 5.4 7.4 8.5 9.6 10.2 10.5 11.1
g-o-q (bps) -220 32 62 -83 -438 -206 65 199 112 114 55 34 56

Source: Company; Mirae Asset Sharekhan Research

August 20, 2025 4
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Vertical-wise revenue:
Revenues by verticals ($ mn)

Infosys

Financial services

Retail

Communication

Energy, utilities, resources & services
Manufacturing

Hi tech

Life sciences

Others

Total

TCS

BFSI

Retail & CPG
Communication & media
Manufacturing

Life Science and healthcare
Technology & services
Regional markets and others
Energy & Utilities

Total

Wipro

BFSI

Consumer

Technology & Communications
Healthcare

Energy & utilities

Total

HCL Tech

Financial services
Manufacturing

Technology & services

Retail & CPG
Telecommunications, media, publishing & entertainment
Lifesciences & healthcare
Public services

Total

Tech M

CME

Manufacturing

Technology

BFSI

Retail, transpost and logjistics
Healthcare & lifescience
Others

Total
Source: Company; Mirae Asset Sharekhan Research

August 20, 2025

Revenue

1,379
662
593
672
796
385
321
133

4,941

2,375
1,158
430
646
757
623
994
438
7.421

869
481
401
378
458
2,587

766
659
496
344
464
514
301
3,545

529
274
208
257
124
114
61
1,564

‘ Contribution ‘

27.9
13.4
12.0
13.6
16.1
7.8
6.5
2.7
100

32.0
15.6
5.8
8.7
10.2
8.4
13.4
5.9
100

33.6
18.6
15.5
14.6
17.7
100

21.6
18.6
14.0

9.7
13.1
14.5

8.5
100

33.8
17.5
13.3
16.4
7.9
7.3
3.9
100

$ Growth (%)

2.6 6.3
5.2 1.8
7.1 3.9
9.3 7.2
5.8 14.8
-1.8 2.2
-0.1 -6.7
8.5 -14.2
4.5 4.8
2.0 24
1.4 0.2
-0.6 -7.5
3.0 -2.2
0.4 -8.3
3.1 25
-13.5 -5.4
2.9 4.2
-0.6 -1.1
-2.1 -2.6
-1.9 -4.5
1.6 -0.2
1.0 3.5
2.0 55.7
-0.4 -1.5
3.7 8.4
1.3 1.0
5.9 13.5
1.3 8.8
-4.5 13.2
0.0 -3.9
0.2 -1.6
13 5.4
2.8 2.5
4.0 -4.0
1.8 -3.3
-0.8 4.8
-1.5 3.0
1.0 -4.9
-12.5 5.8
1.0 0.4
5
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Geography-wise revenue:
Revenues by Geography ($ mn)

Revenue ‘ Contribution ‘ $ Growth (%)
Infosys
North America 2,792 56.5 3.4 0.5
Europe 1,556 31.5 5.5 16.3
India 143 29 45 -1.9
Rest of world 450 9.1 8.0 -0.6
Total 4,941 100 45 4.3
TCS
North America 3,614 48.7 0.4 -2.7
Latin America 141 1.9 4.9 -1.1
UK 1,336 18.0 6.5 5.3
Continental Europe 1,113 15.0 4.3 3.0
India 430 5.8 -31.4 -23.5
APAC 623 8.4 3.1 6.5
MEA 163 2.2 -8.9 8.8
Total 7,421 100 -0.6 -1.1
Wipro
Americas 1 856 33.1 0.6 5.5
America 2 787 30.4 -1.0 -2.7
Europe 665 25.7 -1.9 -8.2
APMEA 279 10.8 2.5 -0.5
Total 2,587 100 -0.4 -1.5
HCL Tech
Americas 2,003 56.5 -0.2 -0.1
Europe 1,003 28.3 43 15.2
RoW 422 11.9 0.5 14.0
India 117 3.3 7.9 -0.6
Total 3,545 100 13 5.4
Tech M
America 770 49.2 2.7 -5.8
Europe 407 26.0 3.4 1.5
RoW 388 24.8 -4.4 2.8
Total 1,564 100 1.0 0.4

Source: Company; Mirae Asset Sharekhan Research

August 20, 2025 6
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Net Hiring and Attrition Trend

- — 0,
6000 15.1% 16%
5000 -

12.6%
4000 - A
- 12%
3000 -
2000 -
- 8%
1000 -
O_ _—'—_—
-114 2269 -214
-1000 - - 4%
Infosys TCS Wipro HCL Technologies Tech Mahindra
mm Net Addition (LHS) —&— Attrition (RHS)
Source: Company; Mirae Asset Sharekhan Research
Top five Indian IT companies: Net headcount additions
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Deal wins (USD million):

14,000 -
12,000 -~
10,000 -
8,000 -
6,000 -
=
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T I 338

2,000 - § T 2R - T o
0 .

TCS Infosys Tech M Wipro HCL Tech
H Q1FY25 = Q2FY25 m Q3FY25 m Q4FY25 mQ1FY26

Source: Company; Mirae Asset Sharekhan Research
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DISCLAIMER

This information/document has been prepared by Sharekhan Ltd. and is intended for use only by the person or entity to which it is addressed to. This
Document may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any other use
is strictly prohibited. This information/ document is subject to change without prior notice.

Recommendation in reports based on technical and derivatives analysis is based on studying charts of a stock’s price movement, trading volume, and
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals.
However, this would only apply to information/documents focused on technical and derivatives research and shall not apply to reports/documents/
information focused on fundamental research.

This information/document does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all customers may receive this report at
the same time. Mirae Asset Sharekhan will not treat recipients as customers by virtue of their receiving this information/report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavour
to update the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their directors, and
employees (“Mirae Asset Sharekhan and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory,
compliance, or other reasons that may prevent Mirae Asset Sharekhan and its affiliates from doing so. This document is prepared for assistance
only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipients of this report should also be aware
that past performance is not necessarily a guide to future performance, and the value of investments can go down as well. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and
should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be
suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of Mirae Asset Sharekhan may have issued other
recommendations/ reports that are inconsistent with and reach different conclusions from the information presented in this recommendations/report.

This information/recommendation/report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation
or which would subject Mirae Asset Sharekhan and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this document
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