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Capital Goods and Power

Performance in-line, overshadowed by related news flows

Quick Snapshot

e Strong order book providing healthy revenue visibility, robust balance sheets that offers
room for capex, and policy support keep sector in good stead.

e Companiesin our coverage saw revenues rise ~13% y-o-y, in line with estimates, with project-
based companies’ number averaging 11% with major companies posting a stronger growth
mid-teens- to higher teens except for companies like Thermax, Cummins, Ratnamani and
Honeywell posted a muted growth and product-based companies clocking an 18% revenue
growth.

e Removal of ban on Chinese players bidding for government contracts would have a very
limited impact due to critical conditions of manufacturing facility in India.

e Power PSUs'numbers were a mixed bag - NTPC's APAT grew 5.2% while PowerGrid saw a weak
quarter (But upgrade to capex announcements). Tata Power’s operating profit rose 12.0%.

o Preferred Picks - Amber Enterprises, L&T, Bharat Electronics Ltd (BEL), Kirloskar Oil Engines
Ltd. (KOEL), Va Tech Wabag, Cummins India (KKC), Kalpataru Projects International Ltd (KPIL),
KEC International, Polycab India, KEI industries and Dee Development. In power, we like
NTPC, Powergrid and Tata Power.

Steady order inflows: Most project-based companies had healthy order intake - L&T reported a
17% y-o-y jump in inflows on a higher base. L&T has been focus winning a large order for an ultra-
mega project in hydrocarbon segment. On the exports front, L&T has been gaining huge traction
in orders inflows from international geographies specifically from the Middle East. Moreover,
BEL, KEC, Thermax, VA Tech Wabag, Kalpataru power transmission had healthy order intake and
are well placed to meet their annual order intake guidance. Inflows were driven by power, T&D,
hydrocarbon, renewable energy, water, steel, cement industries. Capital goods sector has broadly
relied on public sector capex, which is faring well on a YTD basis, but the concern is towards the
private capex which remains muted except for select pockets such as data centers, thermal power
and B&F segment. Companies in our universe are exploring different export markets. Core EPC
companies are eyeing large projects in the Middle East, LatAm and other geographies. Companies
are gaining traction in sectors like transmission, Renewables, decarbonization etc.

News-led dampeners: Media reports indicated that the finance ministry is considering scrapping
five-year-old restrictions on Chinese firms bidding for government contracts estimated to be
worth around $700-750 billion. The managements of all the major companies have highlighted
that the Chinese players can bid for government contracts provided they have a manufacturing
facility in India. Also, management of few companies have highlighted that the allowance is for
only some critical components in the power plant which was anyhow imported from China leading
to a very minimal impact on the operations of the business. So over the last few sessions market
has performed well and eroded the fears of Chinese players’ entrance. We expect limited impact
Indian companies due to localization mandates, strategic infrastructure considerations, and
existing order book visibility exceeding seven years for major players.

Power sector: NTPC clocked a decent 7% y-o-y growth in standalone adjusted PAT with the
regulated equity base growing 12% y-o-y. Revenue was up 2.4% y-o-y due to the weak power
demand. NTPC's capacity is to be expanded to 130 GW (including a 60 GW RE capacity) by 2032
versus 83 GW currently and targets to add 22 GW over the next two years. Power Grid’s earnings
were weaker than estimates capitalization and capex upgrades drove the show. recently raised
its FY26 capex forecast to Rs. 32,000 crore from Rs 28,000 crore earlier and capitalization to Rs.
22,000 crore from Rs. 20,000 crore earlier. the company plans to further scale up capex to Rs
37,000 crore and capitalisation to Rs 30,000 crore in FY27, and further to Rs 45,000 crore and Rs
35,000 crore, respectively. Tata Power’s operating profit rose 12% y-o-y to Rs. 3,913 crore, led by
strong performance of solar EPC, cell & module plant and Odisha discoms. CESC had an in-line
quarter with 7.5% y-o-y growth in consolidated PAT to Rs. 285 crore, helped by increase in Noida
profits but compensated by the rise in Malegaon losses.

Outlook and Valuation

Execution and margin expansion to be the key growth drivers: We expect the order backlog
of our coverage universe to remain strong, given broad-based order awarding activity in railways,
power, infrastructure and defence sectors for the next few years. Further, private capex in data
centers, real estate, infrastructure, wastewater management and power gensets (change in CPCB
norms) continues to rise. Hence, we remain bullish on the sector’s medium to long-term prospects
of the capital goods sector. The government'’s plan to increase the renewable energy capacity to
500GW by 2030 from ~220GW currently is going to drive the growth for the power sector.

Key Risks

Weak demand from exports and few industries such as metals and cement could hamper inflow
growth. Weak consumer sentiments may impact volumes for product companies in the near term.

Leaders: BEL, L&T, Cummins India, Dee Development, Polycab, KEI, Tata Power
Laggards: Thermax, Honeywell Automation, Carborundum Universal, Finolex Cables, PowerGrid.

Top Preferred Picks: L&T, BEL, KOEL, Va Tech Wabag, Amber Enterprises, KEC, KKC, KPIL, and
Polycab India. In power, we like NTPC, PowerGrid and Tata Power.
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Q3FY26 result snapshot Rs cr
Sales Operating Profit PAT

Particulars Q3 Q3 YoY Q3 Q3 YoY Q3 Q3 YoY

FY26E FY25 (%) FY26E FY25 (%) FY26E FY25 (%)
Larsen & Toubro 71,450 64,668 10 7,416 6,255 19 4,558 3,359 36
Bharat Electronics 7154 5771 24 2127 1670 27 1580 1311 20
KEC International 6,001 5,349 12 430 374 15 186 130 44
Kalpataru Projects 5788 4826 20 481 402 20 241 157 53
Ratnamani Metals 1,066 1,316 -19 205 204 0 154 133 15
Thermax 2,635 2,508 5 255 189 35 170 113 50
Triveni Turbines 624 503 24 134 109 23 92 93 0
Cummins India 3,055 3,086 -1 632 600 5 554 514 8
Carborundum Universal 1,273 1,255 1 157 177 -1 75 141 -47
Hindustan Aeronautics Ltd. 7,699 6,957 11 1,872 1,692 11 1852 1434 29
Kirloskar Oil Engines 1,381 1,025 35 169 106 59 107 57 88
Dee Development 287 162 77 48 6 739 19 -13 -240
Va Tech Wabag 961 811 19 122 100 21 96 70 37
Honeywell Automation 1169 1091 7 148 142 4 121 132 -8
Project based companies 110541 99328 1.3 14196 12025 18.1 9804 7631 28.5
Finolex cables 1,599 1,182 35 158 129 22 164 146 12
V-Guard 1,326 1,185 12 96 83 15 63 48 31
KEI Industries 2,955 2,467 20 320 241 33 235 165 43
Polycab India 7,636 5,226 46 966 726 33 630 471 34
Amber Enterprises 2,943 2,133 38 246 159 55 102 37 176
Blue star Limited 2,925 2,807 4 221 209 5 137 133 3
Dixon Technologies 10,672 10,454 2 414 391 6 321 215 49
Products based 30055 25455 18 2421 1938 25 1652 1215 36
Grand total 140596 124783 13 16617 13963 19 11456 8846 30

Source: Company; Mirae Asset Sharekhan Research

Q3FY26 result snapshot Rs cr
Sales Operating Profit PAT

Particulars Q3 Q3 YoY Q3 Q3 YoY Q3 Q3 YoY

FY26E FY25 (%) FY26E FY25 (%) FY26E FY25 (%)
NTPC 45846 44786 24 152344 14492.9 5.1 5597 5225 7.1
Power Grid 12395 11476 8.0 10652.9 9113.7 16.9 4185 3566 17.4
Tata Power 13948 15391 9.4  3055.0 33303 -8.3 772 1004 -23.1
CESC 4005 3561 12.5 779.0 609.2 27.9 285 265 7.5
Total 76194 75214 1.3 29721.3 27546.1 7.9 10839 10060 7.7

Source: Company; Mirae Asset Sharekhan Research

February 23, 2026 2



/
MIRAE ASSET Sharekhan

Valuations Rs cr
Price EPS (Rs.) P/E (x)
. CMP
Particulars Reco Target
(Rs.) (Rs.) FY25 FY26E FY27E FY28E FY25 FY26E FY27E FY28E
Capital goods
Larsen and Toubro 4417 BUY 4700 106 124 151 182 41.6 35.7 29.2 24.2
Bharat Electronics 440 BUY 525 7.3 8.6 10.1 11.8 60.4 50.9 43.5 37.2
Finolex Cables 823 BUY 1,250 45.8 48.3 50.4 54.0 18.0 17.0 16.3 15.2
KEC International 584 BUY 800 22.2 28.2 43.7 53.0 26.3 20.7 13.4 11.0

Kalpataru Projects

. 1,193 BUY 1,400 39.8 60.1 81.0 95.8 30.0 19.8 14.7 12.5
International

Ratnamani Metals 2,557 BUY 3,250 773 90.8 1028 119.9 33.1 28.1 249 21.3
Thermax 3,148 HOLD 3,200 55.7 61.7 75.2 97.4 56.5 51.0 41.9 323
Triveni Turbine 493 BUY 640 1.3 12.4 14.9 18.4 43.7 39.7 33.1 26.8
V-Guard Industries 323 BUY 430 6.0 6.3 7.8 9.6 53.6 51.5 41.4 33.6
KEI Industries 4,751 BUY 4,800 77.2 935 1178 1489 61.5 50.8 40.3 31.9
Polycab India 7,959 BUY 8800 136.7 1881 236.8 291.0 58.2 423 33.6 27.4
Dixon Technologies 10,595 BUY 14,400 1253 1543 263.0 330.0 84.5 68.6 40.3 32.1
Amber Enterprises 7,768 BUY 9,300 74.5 86.4 181.0 2646 104.2 89.9 42.9 29.4
Cummins India 4,875 BUY 4,950 68.8 82.0 98.1 115.8 70.9 59.4 49.7 42.1
Blue Star Limited 1,962 BUY 2,060 28.7 31.6 37.5 45.6 68.2 62.0 52.4 43.1
Carborundum Universal 846 HOLD 1,040 15.4 20.7 25.8 28.3 54.8 40.8 32.8 29.9
Honeywell Automation 31,585 HOLD UR 5958 6954 8633 900.0 53.0 45.4 36.6 35.1
Va Tech Wabag 1,290 BUY 1,800 47.5 57.8 74.4 86.1 27.2 223 17.3 15.0
Hindustan Aeronautics 4,024 Positive 5400 125.0 1374 1582  207.0 322 29.3 254 19.4
Dee Development Engineers 275 Positive 380 6.7 17.3 22.2 32.0 41.3 15.9 12.4 8.6
Kirloskar Oil Engines 1,400 Positive 1,650 28.3 36.7 444 54.3 49.5 38.2 31.5 25.8
Power

NTPC 375 BUY 430 24.2 26.0 28.0 294 15.5 14.4 13.4 12.8
Power Grid 303 BUY 350 16.7 16.2 18.4 21.6 18.2 18.7 16.5 14.0
Tata Power 379 BUY 485 12.4 18.9 21.8 234 30.6 20.1 17.4 16.2
CESC 155 BUY 195 6.0 7.4 8.1 9.5 25.8 20.9 19.1 16.3

Source: Company; Mirae Asset Sharekhan Research; UR - Under Review

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.
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DISCLAIMER

This research report (“Report”) has been issued by Sharekhan Limited (“Mirae Asset Sharekhan”), and is intended for use only by the person or entity to which
it is addressed to. This Report may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any
other use is strictly prohibited unless specifically permitted by Mirae Asset Sharekhan. This Report is subject to change without prior notice.

Recommendation in reports is based on technical and derivatives analysis and based on studying charts of a stock’s price movement, trading volume, and
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals. However,
this would only apply to information/ documents focused on technical and derivatives research and shall not apply to reports/ documents/ information focused
on fundamental research.

This Report does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction.
Though disseminated to all customers who are due to receive the same without discrimination, not all customers may receive this report at the same time. Mirae
Asset Sharekhan will not treat recipients as customers only by virtue of their receiving this Report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavor to update
the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their directors, and employees (“Affiliates”)
are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that may prevent Mirae Asset
Sharekhan and its affiliates from doing so. This Report is prepared for assistance only and is not intended to be and must not alone be taken as the basis for
an investment decision. Recipients of this Report should also be aware that past performance is not necessarily a guide to future performance, and the value
of investments can go down as well. The user assumes the entire risk of any use made of this information. Each recipient of this Report should make such
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this Report (including
the merits and risks involved) and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views
expressed may not be suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of, and/ or other individual analysts
employed by Mirae Asset Sharekhan may have issued other recommendations/ reports that are inconsistent with and reach different conclusions from the
information presented in this Report. The reports may reflect different assumptions, views and analytical methods of the analysts who prepared them. Mirae
Asset Sharekhan may make investment or other decisions that are inconsistent with the opinions and views expressed in this Report. The views and opinions
expressed in this Report may vary from or contradict with the report, views, estimates, rating, and target price if any provided/ issued by entity(ies) within or
outside the group or other team(s) within Mirae Asset Sharekhan basis various factors including but not limited to rating criteria, valuation methodologies,
assumptions, accounting methodologies, etc.

This Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country
or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Mirae Asset Sharekhan
and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all
jurisdictions or to a certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe
such restrictions.

The analyst certifies that the analyst might have dealt or traded directly or indirectly in the securities of the company and that all the views expressed in this
Report accurately reflect his or her personal views about the subject company or companies and its or their securities. The analyst and Mirae Asset Sharekhan
further certifies that either he or his relatives or Mirae Asset Sharekhan or their associates might have direct or indirect financial interest or might have actual
or beneficial ownership of 1% or more in the securities of the company at the end of the month immediately preceding the date of publication of the Report.
The analyst and Mirae Asset Sharekhan encourage independence in research report/ material preparation and strive to minimize conflict in the preparation of
the research report. The analyst and Mirae Asset Sharekhan and their associates have not served as officers, directors or employees of the subject company.
The analyst and Mirae Asset Sharekhan or its associates may have managed or co-managed the public offerings of the company. Mirae Asset Sharekhan, or its
associates, or analysts may have received compensation for investment banking, merchant banking, brokerage services or received compensation for products
or services other than investment banking, merchant banking or brokerage services from the subject company or from a third party in the past twelve months
in connection with the Report, or received any other compensation or benefits from the subject company or other third party in connection with this Report.
Mirae Asset Sharekhan or its associates have not been debarred/ suspended by the Securities and Exchange Board of India (“SEBI") or any other regulatory
authority for accessing/ dealing in securities market. Mirae Asset Sharekhan or its associates or research analyst or his/her relatives may have financial interest
or any other material conflict of interest in the subject company of this research report at the time of publication of the research report or at the time of public
appearance. Further, please note that Mirae Asset Sharekhan or its research analysts or their associate(s) have not used artificial intelligence tools in providing
research services.

Either Mirae Asset Sharekhan or its Affiliates or its directors or employees/representatives/clients or their relatives may have position(s), make market, act as
principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities of the subject
company or related securities referred to in this Report and they may have used the information set forth herein before publication. Mirae Asset Sharekhan may
from time to time solicit from, or perform investment banking or other services for, any company mentioned herein. Without limiting any of the foregoing, in
no event shall Mirae Asset Sharekhan, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability
for any damages of any kind.

Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management’s beliefs and opinions in respect of the
future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee of future performance,
and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown risks and uncertainties, which may
cause actual performance and financial results in future periods to differ materially from any projections of future performance or results expressed or implied
by such forward-looking statements. Mirae Asset Sharekhan and its Affiliates undertake no obligation to update forward-looking statements if circumstances or
management's estimates or opinions should change, except as required by applicable securities laws. The reader/ investors are cautioned not to place undue
reliance on forward-looking statements and use their independent judgment before taking any investment decision.

Investment in securities market is subject to market risks, read all the related documents carefully before investing. The securities quoted are for illustration
only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the intermediary or provide
any assurance of returns to investors.
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