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Companies (';';n; RS?:\;: PT (Rs)
Affle 1,502 Buy 2,100
Birlasoft 386 Buy 465
Coforge 1,361 Buy 2,133
HCL Tech 1,450 Buy 1,893
Infosys 1,371 Buy 1,850
LTIM 4,960 Hold 6,930
L&T Tech 3,447 Buy 4,700
Mastek Limited 1,707 Buy 2,692
NIITMTS 343 Buy 450
persistent 5266  Buy 7,295
Systems

TCS 2,678 Buy 3,900
Tech Mahindra 1,479 Buy 2,000
Wipro 211 Hold 285

Source: Company; Mirae Asset Sharekhan
Research
UR - Under Review

Note: CMP as on Feb 19, 2026
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IT

Solid quarter in a soft season, AI Panic push stocks to multi-year low valuation

Quick Snapshot

e For Tier-1 companies, revenue growth was muted and uneven, led by HCL Tech, while Wipro
lagged organically; Tier-2 peers like Coforge and Persistent grew strongly g-o-g. Margins
were positive despite seasonality, led by efficiency gains, higher utilization, and forex gains

e Deal momentum strengthened notably in Tier-1 (combined TCV up 13% YoY), fueled by
accelerating Al-led large deals and production ramps at Infosys, HCL Tech, and TechM.

e Guidance upgrades from HCL Tech and Infosys signal confidence, with explicit commentary
pointing to stronger FY27 growth; sector faces execution risks in Al delivery, but demand is
just shifting to modernization and new opportunities.

e At multi-year low valuations amid Al fears, resilient Tier-1 leaders and select Tier-2 names
offer attractive risk-reward; we remain overweight and favour gradual position-building as
proof of Al-driven spend emerges.

Revenues: HCL Tech outshone in Q3FY26, with a 4.2% g-o0-q CC, though a significant portion
of this was driven by the software business surge of 28.1% g-o0-q rather than services alone.
TechM and Infosys delivered comparable g-o-q performances at 1.7% and 0.6% q-o-q CC
respectively, with Tech Mahindra benefiting from a large deal ramp-up and Infosys navigating
a seasonally soft quarter. TCS was steady at 0.8% g-o0-q CC, while Wipro's 0.6% organic g-o-q
CC (ex-Harman) was the weakest on a like-for-like basis. Thus, growth remains narrow and deal
ramp-up driven rather than broad-based discretionary recovery. Coforge grew 4.4% g-o-q CC,
aided by Healthcare & HiTech, Travel, Insurance, and Others (Retail, manufacturing). PSYS grew
4.1% q-0-q CC, led by broad-based vertical growth.

Margins: For Tier-1 IT companies, margins stayed positive despite a seasonally weak quarter
(Excl. Wipro). EBIT margin for HCLTech, TechM, Infosys, improved ~118, 100, and 18 bps g-0-q,
respectively while TCS saw a flat margin movement. The improvement in margins was largely
led by overall improvement in operating efficiency, higher utilization, and forex tailwinds
partially offset by lower working days, furloughs and wage hikes for few companies (HCL and
TCS). Wipro was the only company to report a sequential margin decline (30 bps), primarily due
to higher-than-expected depreciation from the Harman DTS acquisition combined with a sharp
rise in SG&A costs. Most Tier-2 IT companies reported sequential improvement in margins,
with LTIMindtree improving 26 bps driven by improvement in SG&A, fit-for-future initiative
and forex. PSYS margins improved ~40 bps g-o0-q driven by favourable currency movement,
lower subcontractor costs, and higher utilization & SG&A optimisation offset by wage hike &
furloughs. Coforge’s margin declined sequentially by 60 bps due to weaker furloughs and wage
hike. Birlasoft margins improved ~215 bps gq-0-q aided by forex, one-offs, and forex.

Deal win momentum: Pick-up was stronger than expected for Tier-1 companies. Combined
deal wins TCV for Tier1 companies was up 13.1% y-o-y (+1.7% q-0-q). Deal Wins for Infosys,
TechM, and HCL Tech remained robust and grew 92.4%, 47.1%, and 43.5% while for TCS & Wipro
it was down 8.8% & 5.1%, respectively. Among Tier-2 IT companies, TTM TCV for Persistent and
Coforge grew 13.5% /30.4% y-0-y, respectively. The common thread across deal momentum
this quarter was Al-led deal structuring across TCS, Infosys, HCL Tech, and Tech Mahindra, the
shift from Al pilots to large-scale production deployments is visibly accelerating deal sizes and
closure velocity. Mega deals drove a disproportionate share of TCV at Infosys ($1.6 billion NHS)
and Tech Mahindra ($500 million telecom), while HCL Tech’s $473 million apparel retailer win
and TCS's North America mega-deal reinforced the same trend. Wipro was the clear outlier,
with deal momentum decelerating sharply g-o-q, though management attributed this to deal
timing rather than pipeline weakness.

Guidance: HCLTech has upwardly revised its full-year guidance, raising services revenue growth
to a range of 4.75% to 5.25% and company-level growth to 4-4.5% in CC terms. Infosys raised
FY26 CC revenue growth guidance from 2-3% to 3-3.5%, while keeping EBIT margin guidance
unchanged at 20-22%. For FY27, management explicitly guided for stronger growth in FY27
versus FY26, led by Financial Services and ENU verticals. Wipro guided for 0-2% sequential CC
growth factoring in two extra months of Harman DTS acquisition offset by furloughs.

Valuation: The Nifty IT index declined ~21.3% versus the Nifty (up~11.5%) over the past year.
The steepest drop hit in recent weeks, driven by Al disruption fears that sent valuations to
multi-year lows. The market is pricing in a grim “end state” where Al erodes traditional IT
revenues, capping long-term growth at 2-3%. But this overlooks the messy, decade-long
transition ahead. Enterprises still rely on complex, custom legacy systems, ancient code,
tangled SaaS apps, unique workflows that can't be replaced overnight. Al doesn't eliminate
work; it creates massive demand for modernization, legacy upgrades, Al foundation layers,
migration, observability, cybersecurity, and physical Al integration. Deal wins remain strong
across Tier-1 and select Tier-2 players, with revenue headwinds fading. The real risk isn't
shrinking demand, it's execution - who wins outcome-based Al projects and delivers real
results. At these depressed levels, established leaders (TCS, Infosys, HCL) and capable mid-caps
look attractive. We stay overweight on resilient Tier-1 and select Tier-2 names. Build positions
gradually, the rebound will come as proof emerges that Al drives more spend than it destroys.

Top Picks:
Tier-1 firms: TCS, Infosys, HCLT, Tech Mahindra

Tier-2 firms: Persistent Systems, Coforge
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Highlights of quarterly performance:

Quarterly revenue growth of Tier-1 IT companies:

Quarter Ended
Infosys

$ revenue g-o0-q (%)
TCS

$ revenue g-o0-q (%)
Wipro

$ revenue g-o-q (%)
HCL Tech

$ revenue g-o-q (%)
TechM

$ revenue g-o0-q (%)
Total

$ revenue g-o-q (%)

Q3FY24
4,663.0
(1.2)
7,282.1
1.0
2,656.1
(2.1)
3,415.0
5.9
1,573.0
1.1
19,589.2
0.9

Source: Company; Mirae Asset Sharekhan Research

Q4FY24
4,564.0
(2.1)
7,363.0
1.1
2,657.4
0.0
3,429.9
0.4
1,548.2
(1.6)
19,562.5
(0.1)

Yearly revenue growth of Tier-1 IT companies

$ growth - YoY
growth (%)

Infosys
TCS
Wipro
HCL Tech
TechM

Q3FY23

9.6
8.4
6.2
9.0
8.8

Q4FY23

6.4
7.5
3.7
8.1
3.7

Source: Company; Mirae Asset Sharekhan Research

CC Growth Y-0-Y (%)

CC YoY (%)
Infosys
TCS

Wipro

HCL Tech
TechM

Q3FY23
13.7
13.5
10.4
13.1
12.7

Q4FY23
8.8
10.7
6.5
10.5
6.3

Source: Company; Mirae Asset Sharekhan Research

Q1FY24  Q2FY24
3.9 3.6

6.6 4.8

1.6 -3.0

5.8 4.6
-1.9 5.1
Q1FY24  Q2FY24
4.2 25

7.0 2.8

1.1 -4.8

6.3 6.3
-0.9 -5.9

Q1FY25
4,714.0
3.3
7,505.0
1.9
2,625.9
(1.2)
3,363.8
(1.9)
1,559.0
0.7
19,767.7
1.0

Q3FY24

0.1
2.9
-5.3
5.3
-5.7

Q3FY24
-1.0
1.7
-6.9
43
-5.4

EBIT Margin improved sequentially across Tier-1 companies

EBIT margins (%)
Infosys

TCS

Wipro (IT)

HCL Tech

TechM

21.5
24.5
16.3
19.6
12.0

21.0
24.5
16.3
18.2
1.2

Source: Company; Mirae Asset Sharekhan Research
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20.8
23.2
16.0
17.0

6.8

21.2
24.3
16.10
18.5
4.7

20.5
25.0
16.0
19.7

5.4

Q2FY25 Q3FY25 Q4FY25
4,894.0 4,939.0 4,730.0
3.8 0.9 (4.2)
7,670.0 7,539.0 7,465.0
2.2 (1.7) (1.0)
2,660.1 2,629.1 2,596.5
1.3 (1.2) (1.2)
3,445.2 3,533.0 3,498.0
2.4 2.5 (1.0)
1,588.7 1,567.5 1,549.0
1.9 (1.3) (1.2)
20,258.0 20,207.6 19,838.5
2.5 (0.2) (1.8)
Q4FY24 Q1FY25 Q2FY25 Q3FY25
0.2 21 3.7 5.9

2.3 3.9 6.4 3.5
-5.9 -5.5 -2.0 -1.0
6.0 5.1 6.8 3.5
-7.2 -2.6 2.2 -0.3
Q4FY24 Q1FY25 Q2FY25 Q3FY25
0.0 2.5 3.3 6.1

2.2 44 6.4 45
-6.6 -4.9 -2.3 -0.7
6.0 5.6 6.2 4.1
-6.4 -1.2 1.2 13

20.1 211
26.0 24.7
16.4 16.5
17.6 17.1

7.4 8.5

211
24.1
16.8
18.6

9.6

213 21.0
24.5 24.2
17.5 17.5
19.5 18.0
10.2 10.5

(in USD Mn)

Q1FY26 Q2FY26 Q3FY26
4,941.0 5,076.0 5,099.0
4.5 2.7 0.5
7,421.0 7,466.0 7,509.0
(0.6) 0.6 0.6
2,587.4 2,604.3 2,635.0
(0.4) 0.7 1.2
3,545.0 3,644.0 3,793.0
1.3 2.8 4.1
1,564.4 1,586.0 1,610.0
1.0 1.4 1.5
20,058.8 20,376.3 20,646.0
1.1 1.6 1.3
Q4FY25 Q1FY26 Q2FY26 Q3FY26
3.6 4.8 3.2
1.4 -1.1 (2.7) (0.4)
-2.3 -15 (2.1) 0.2
2.0 5.4 7.4
0.1 0.4 (0.2) 2.7
Q4FY25 QI1FY26 Q2FY26 Q3FY26
4.8 3.8 1.7
2.5 -3.1 -3.3 -2.6
-1.2 -2.3 -2.6 -1.2
2.9 3.7 7.4
0.3 -1.0 -0.3 1.3

20.8
24.5
17.3
16.3
1.4

21.0
25.2
16.7
17.4
121

21.2
25.2
17.6
18.6
131

Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q3FY26

1.7
-2.6
-1.2

7.4

13
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Deal Wins remains robust (in USD Mn)
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Employee Base largely remain unchanged sequentially
Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26
Infosys 322663 317,240 315332 317,788 323379 23078 323788 331991 337,034
TCS 6,03,305 6,01,546 6,06,998 6,12,724 6,07,354 6,07,979 6,13,069 5,93,314 5,82,163
Wipro 2,40,234 2,34,054 2,34,391 2,33,889 2,32,732 2,33,346 2,33,232 2,35,492 2,42,021
HCL Tech 2,24,756 2,27,481 2,19,401 2,18,621 2,20,755 2,23,420 2,23,151 2,26,640 2,26,379
TechM 1,46,250 1,45,455 147620 154273  1,50,488 1,48,731 1,48,517 1,52,714  1,49,616
Total Employee Base 15,37,208 15,25,776 15,23,742 15,37,295 15,34,708 15,37,054 15,41,757 15,40,151 15,37,213
Growth in Employee base (1.1) (0.7) (0.1) 0.9 (0.2) 0.2 0.3 (0.1) (0.2)
Growth in Employee base
Employee Base largely remain unchanged sequentially
Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26
Infosys 12.9% 12.6% 12.7% 12.9% 13.7% 14.1% 14.4% 14.3% 12.3%
TCS 13.3% 12.5% 12.1% 12.3% 13.0% 13.3% 13.80% 13.3% 13.5%
Wipro 14.2% 14.2% 14.1% 14.5% 15.3% 15.0% 15.1% 14.9% 14.2%
HCL Tech 12.8% 12.4% 12.8% 12.9% 13.20% 13.00% 12.8% 12.6% 12.4%
TechM 10.0% 10.0% 10.0% 11.0% 11.0% 11.8% 12.6% 12.8% 12.8%
Total Employee Base 15,37,208 15,25,776 15,23,742 15,37,295 15,34,708 15,37,054 15,41,757 15,40,151 15,37,213
Growth in Employee base (1.1) (0.7) (0.1) 0.9 (0.2) 0.2 0.3 (0.1) (0.2)
Growth in Employee base
February 20, 2026 3
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Our view on the coverage universe:

Price  cup EPS (Rs) P/E (x) ROCE ROE
Company Reco target

(Rs) (RS)  Fy25 FY26E FY27E FY28E FY25 FY26E FY27E FY28E FY25 FY26E FY27E FY28E FY25 FY26E FY27E FY28E
Affle Buy 2100 1,502 27.2 320 378 469 591 470 397 321 11.6 124 129 137 13.0 132 135 144
Birlasoft Buy 465 386 183 170 223 234 209 227 173 165 179 182 169 162 158 142 154 145
Coforge Buy 2133 1,361 29.6 448 564 674 547 304 241 202 20.6 208 229 241 199 224 242 247
HCL Tech Buy 1,893 1450 641 647 732 791 253 224 198 183 283 274 292 299 252 244 259 263
Infosys Buy 1,850 1,371 645 717 779 831 232 194 179 167 342 351 368 367 290 301 306 302
LTIM Hold 6930 4,960 1550 1850 2043 2253 334 268 243 220 237 248 250 251 215 225 220 220
L&T Tech Buy 4,700 3,447 1194 1230 1443 1649 354 280 239 209 246 226 237 241 222 201 208 20.8
Mastek Limited Buy 2,692 1,707 1181 1293 1389 1568 18.5 132 123 109 168 175 171 175 161 154 148 149
NITMTS Buy 450 343 175 172 220 261 233 200 156 131 223 199 220 230 218 180 199 201
z;;ts;;im Buy 7,295 5266 90.6 1263 1483 1727 607 417 355 305 30.0 345 347 343 248 283 280 275
Cs Buy 3,900 2,678 1342 1457 1565 1664 231 184 171 161 600 624 662 682 519 543 567 586
Tech Mahindra Buy 2000 1479 493 582 775 869 288 254 191 170 184 214 257 261 161 179 216 217
Wipro Hold 285 211 125 127 130 138 209 166 162 154 137 136 137 136 159 146 138 134

Source: Company; Mirae Asset Sharekhan Research

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.

SOM”_ Digitally signed
by SOMIL
RAMESH RrAMESH MEHTA

Date: 2026.02.20

MEHTA 095631 +0530
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DISCLAIMER

This research report (“Report”) has been issued by Sharekhan Limited (“Mirae Asset Sharekhan”), and is intended for use only by the person or entity to which
it is addressed to. This Report may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any
other use is strictly prohibited unless specifically permitted by Mirae Asset Sharekhan. This Report is subject to change without prior notice.

Recommendation in reports is based on technical and derivatives analysis and based on studying charts of a stock’s price movement, trading volume, and
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals. However,
this would only apply to information/ documents focused on technical and derivatives research and shall not apply to reports/ documents/ information focused
on fundamental research.

This Report does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction.
Though disseminated to all customers who are due to receive the same without discrimination, not all customers may receive this report at the same time. Mirae
Asset Sharekhan will not treat recipients as customers only by virtue of their receiving this Report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavor to update
the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their directors, and employees (“Affiliates”)
are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that may prevent Mirae Asset
Sharekhan and its affiliates from doing so. This Report is prepared for assistance only and is not intended to be and must not alone be taken as the basis for
an investment decision. Recipients of this Report should also be aware that past performance is not necessarily a guide to future performance, and the value
of investments can go down as well. The user assumes the entire risk of any use made of this information. Each recipient of this Report should make such
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this Report (including
the merits and risks involved) and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views
expressed may not be suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of, and/ or other individual analysts
employed by Mirae Asset Sharekhan may have issued other recommendations/ reports that are inconsistent with and reach different conclusions from the
information presented in this Report. The reports may reflect different assumptions, views and analytical methods of the analysts who prepared them. Mirae
Asset Sharekhan may make investment or other decisions that are inconsistent with the opinions and views expressed in this Report. The views and opinions
expressed in this Report may vary from or contradict with the report, views, estimates, rating, and target price if any provided/ issued by entity(ies) within or
outside the group or other team(s) within Mirae Asset Sharekhan basis various factors including but not limited to rating criteria, valuation methodologies,
assumptions, accounting methodologies, etc.

This Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country
or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Mirae Asset Sharekhan
and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all
jurisdictions or to a certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe
such restrictions.

The analyst certifies that the analyst might have dealt or traded directly or indirectly in the securities of the company and that all the views expressed in this
Report accurately reflect his or her personal views about the subject company or companies and its or their securities. The analyst and Mirae Asset Sharekhan
further certifies that either he or his relatives or Mirae Asset Sharekhan or their associates might have direct or indirect financial interest or might have actual
or beneficial ownership of 1% or more in the securities of the company at the end of the month immediately preceding the date of publication of the Report.
The analyst and Mirae Asset Sharekhan encourage independence in research report/ material preparation and strive to minimize conflict in the preparation of
the research report. The analyst and Mirae Asset Sharekhan and their associates have not served as officers, directors or employees of the subject company.
The analyst and Mirae Asset Sharekhan or its associates may have managed or co-managed the public offerings of the company. Mirae Asset Sharekhan, or its
associates, or analysts may have received compensation for investment banking, merchant banking, brokerage services or received compensation for products
or services other than investment banking, merchant banking or brokerage services from the subject company or from a third party in the past twelve months
in connection with the Report, or received any other compensation or benefits from the subject company or other third party in connection with this Report.
Mirae Asset Sharekhan or its associates have not been debarred/ suspended by the Securities and Exchange Board of India (“SEBI") or any other regulatory
authority for accessing/ dealing in securities market. Mirae Asset Sharekhan or its associates or research analyst or his/her relatives may have financial interest
or any other material conflict of interest in the subject company of this research report at the time of publication of the research report or at the time of public
appearance. Further, please note that Mirae Asset Sharekhan or its research analysts or their associate(s) have not used artificial intelligence tools in providing
research services.

Either Mirae Asset Sharekhan or its Affiliates or its directors or employees/representatives/clients or their relatives may have position(s), make market, act as
principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities of the subject
company or related securities referred to in this Report and they may have used the information set forth herein before publication. Mirae Asset Sharekhan may
from time to time solicit from, or perform investment banking or other services for, any company mentioned herein. Without limiting any of the foregoing, in
no event shall Mirae Asset Sharekhan, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability
for any damages of any kind.

Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management’s beliefs and opinions in respect of the
future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee of future performance,
and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown risks and uncertainties, which may
cause actual performance and financial results in future periods to differ materially from any projections of future performance or results expressed or implied
by such forward-looking statements. Mirae Asset Sharekhan and its Affiliates undertake no obligation to update forward-looking statements if circumstances or
management's estimates or opinions should change, except as required by applicable securities laws. The reader/ investors are cautioned not to place undue
reliance on forward-looking statements and use their independent judgment before taking any investment decision.

Investment in securities market is subject to market risks, read all the related documents carefully before investing. The securities quoted are for illustration
only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the intermediary or provide
any assurance of returns to investors.

Mirae Asset Sharekhan has been ranked as India’s No.1 Retail Broker by Asia money Brokers Poll 2023. For more details, visit bit.ly/AsiamoneyPoll
Client should read the Risk Disclosure Document issued by SEBI & relevant exchanges on www.sharekhan.com
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https://www.sharekhan.com/MediaGalary/Common/MITC Sharekhan.pdf
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