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SECTOR UPDATE

Q3FY2026 Results Review
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Diversified Financials

SECTOR VIEW

NBFCs: Positive, Insurance: Neutral,
AMCs: Neutral, Diversified
Financials: Positive
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NBFCs, Insurance, AMCs, and Diversified Financials

NBFCs and AMCs; Resilient Q3, HFC underperformed, Insurance: Mix Q3

Quick Snapshot

e NBFC: Festive demand, buoyancy in rural economy and GST rate cuts, drove
credit volumes, especially in Vehicle financing. NIMs (Vehicle, gold and diversified)
improved on benign funding cost resulting into healthy PPOP growth. Yet, a
surge in credit cost offset PPOP growth, impacting profitability in few cases. The
VF segment outperformed on GST cut, while HFC underperformed due to higher
prepayments/BT. Q4 is expected to be better in terms of AUM growth, asset quality
and profitability.

e Insurers: New business in individual segment, especially protection business and
retail health saw good growth momentum on GST rationalization. Motor insurance
premiums also reported improved trajectory on improved vehicle sales.

e AMCs and diversified cos: NAM India gained market share along with good
operational performance, while other capital market players like BSE India reported
strong topline and bottom-line growth.

o Top Preferred Picks: NBFCs: Aditya Birla Capital, CIFC, MMFS, HUDCO; Insurance:
Max Financial, ICICI Lombard; Others: NAM India.

Business growth: NBFCs' business stayed resilientin Q3FY2026, underpinned by festive
demand, afavorable monsoon and a strong growth in the rural economy. In our coverage
universe, performance was led by the vehicle financiers (VF), which achieved a robust
17.3% y-0-y and 4.1% g-0-q AUM growth on factors mentioned earlier. Gold financiers
reported robust AUM growth on sharp rise in gold prices. In terms of company specific
performance, HUDCO (30.9% y-0-y/7.7% q-0-q), AB Capital (NBFC + HFC, 30.3% y-o-y
and 7.0% g-o-q), SBFC (28.6% y-0-y/5.4% q-0-q), and Bajaj Finance (21.7% y-0-y/4.8%
g-0-q) emerged as top-tier growth leaders, while Cholamandalam Investment & Finance
(CIFC) and LTF maintained strong double-digit trajectories. Conversely, Housing Finance
Companies (HFCs) faced headwinds; intensified banking competition triggered higher
prepayments and balance transfers, resulting in subdued growth for majors like LICHFC
(5.1% y-0-y). While PFC maintained double-digit momentum, REC underperformed
with a muted 3% y-o-y AUM increase due to higher balance transfers due to intensified
competition by PSBs. Strategic shifts were also evident in the MSME segment, where
players like Five Star prioritised portfolio health over aggressive expansion to ensure
long-term stability.

Margin performance: NIM saw divergence across segments. Within this, VF segment
saw a significant expansion, up 30-bps y-o-y and 20-bps g-0-q largely driven by a high
proportion of fixed-rate loans following the repo rate cuts. Conversely, HFCs generally
faced margin compression. On a granular level, CIFC, Can Fin Homes, MMFS, and PFC
saw a healthy rise in NIMs. Notable contractions were observed in HUDCO (down 67 bps
y-0-y and 27 bps g-0-q), REC (down 15 bps g-0-q), and Five Star (down 58 bps y-0-y). PNB
HFC also saw a marginal decline in NIMs, falling 11 bps y-o-y and 3 bps g-0-q.

Stress levels subsiding: Asset quality showed broad-based improvement across the
segments after challenging scenario in Q1 and Q2. MFI segment also saw meaningful
improvement. Overall, this positive trend was driven by a strategic pivot toward
recoveries and collections over aggressive growth. Asset quality improved across the
board, except Five Star, which witnessed a sharp deterioration in asset quality, GNPA
up 54 bps g-o0-q. Despite this, management has reaffirmed a shift in focus toward
stabilising asset quality. While many players are also prioritizing portfolio quality with
focus on collection & recoveries over aggressive growth. Overall, credit costs remained
elevated, higher than estimates. However, specific segments and companies showed
divergent paths: The vehicle segment successfully reduced credit costs by 40 bps
g-o0-g. Additionally, PFC and HUDCO reported healthy reductions in their credit cost
profiles. Conversely, Bajaj Finance and Five Star reported sharp increases in credit costs,
reflecting asset quality pressure.
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Insurance

Life insurers’ margins fared better than expectations on margin front (down by 10-100 bps g-0-q versus expectation of 150-200
bps fall) as impact of loss of ITC credit was countered by product tweaks, mix change and distributor negotiations. New business in
individual segment, especially protection business, and retail health (up 26% y-o-y for industry) saw good growth momentum due to
reduced GST costs. Motor insurance premiums also reported improved trajectory as new car sales saw pick up due to festive season
and GST rationalization. Overall profitability was slightly impacted by one-offs like labor code and impact of the ITC. Max Financial
posted strong results with 18% GWP growth while ICICI Lombard also posted higher than industry GDPI growth of 13.3%. Overall,
general insurance Industry's GDPI growth stood at 11.5% in Q3.

AMCs and Diversified

Nippon Life AMC saw a 7% g-o0-q rise in QAAUM, overall industry saw QAAUM growth of 5.1% QoQ. Overall equity contribution for
industry improved marginally by 20 bps to 57% aided by retail participation. For Nippon Life ETF segment saw heavy inflows in Gold
and Silver ETFs, overall yields for Nippon were stable due to higher contribution from Gold and Silver ETF having better yields. Cost
were managed due to lower discretionary spends leading to a healthy 37% y-o-y growth in PAT. BSE Ltd's topline grew 61% y-o-y driven
by core trading activity and expanding offering services, PAT growth was in-line with estimates, increase in STT and new RBI diktat on
MTF and other requirements could impact near-term volumes.

Our Call

NBFCs: Overall, AUM growth was in line with estimates except slightly missing by HFCs. Diversified financiers’ PPOP saw strong
growth (21% y-o-y and 6% g-0-q) and VF segment (28.4% y-o-y and 8.7% g-0-q) while HFCs PPOP saw a growth of 11% y-o-y and 1%
g-0-q. We believe business momentum is likely to be strong in Q4FY2026, led by policy tailwinds like reduction in the GST rates, healthy
demand and growth in economy. Asset quality is expected to continue improve given the steady focus on collection and recoveries. A
subsequent reduction in credit costs will drive the profitability. MFIs are expected to see meaningful recovery and lower credit cost is
expected. Our top picks are AB Capital, MMFS, CIFCs, and HUDCO.

Insurance: Max Financial is expected to see strong growth in VNB margin while other life insurance players are expected to do well.

Capital markets (AMCs and others): NAM India is expected to see continued growth while BSE could see sequential impact in
volumes owing to new guidelines and STT, while healthy IPO pipeline to support revenues. Top Picks are Max Financials, ICICI Lombard
and NAM India.

Key Risks

For NBFCs - slower loan growth due to intensified competition, asset quality challenges in specific segments. For insurance, AMCs and
diversified financials, slower growth and regulatory changes are key risks.

Top Preferred Picks: NBFCs: Aditya Birla Capital, CFC and MMFS, HUDCO; Insurance: Max Financial; ICICI Lombard; Others: NAM
India.
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Q3FY26 result snapshot

NII (Rs cr) PPoP (Rs cr)
Particulars Q3 Q@ Q2 YoY QQ Q3 Q3 Q2 YoY QoQ
FY26 FY25 FY26 (%) (%) FY26 FY25 FY26 (%) (%)
NBFC's
LIC Housing Finance 2,102 2,000 2,038 5.1 3.1 1,89 1,749 1,873 8.4 1.2
Can Fin Homes 421 345 405 22.1 4.1 351 291 335 20.6 4.9
Bajaj Finance 11,318 9,383 10,785 20.6 49 9322 7806 8874 19.4 5.1
Chola 3,581 2,887 3,379 24.0 6.0 2,643 2,128 2,458 24.2 7.5
Mahindra Finance 2,305 1,911 2,112 20.6 9.1 1,658 1,222 1,499 35.7 10.6
LTFH 2,537 2,237 2,403 13.4 56 1,611 1,478 1,494 9.0 7.8
e starBusiness 607 540 593 125 24 426 388 433 97 16
HUDCO 1,025 983 1,050 4.2 2.4 711 915 938 -223  -24.2
PNB Housing 767 691 750 11.0 2.1 628 580 646 8.4 -2.9
PFC 5606 4,694 5,289 19.4 6.0 5962 5,154 5,782 15.7 3.1
REC 4,996 4,855 5,208 2.9 -4.1 5228 5,021 5,687 4.1 -8.1
SBFC 261 201 251 29.9 4.3 191 137 177 39.5 7.8
Satin 325 297 276 9.4 17.5 224 217 212 2.9 5.6
Source: Company; Mirae Asset Sharekhan Research
APE (Rs. Cr) VNB (Rs. Cr)
Particulars Q3 Q3 Q2 YoY QoQ Q3 Q3 Q2
FY26  FY25 FY26 (%) (%) FY26 FY25 FY26
Insurance
HDFC Life 3974 3,573 4,188 1" 955 930 1,009
ICICI Prudential 2,525 2,438 2,422 4 4 615 517 592
Max Financial 2,733 2,108 2,507 30 659 489 639
Source: Company; Mirae Asset Sharekhan Research
Net Premium Income (Rs. Cr)
Particulars Q3 Q3 Q2 YoY QoQ Q3
FY26 FY25 FY26 (%) (%) FY26
ICICI Lombard 7,433 6,474 7,059 14.8 53 659
Source: Company; Mirae Asset Sharekhan Research
Core Revenue (Rs. Cr)
Particulars Q3 Q3 Q2 YoY QoQ Q3
FY26 FY25 FY26 (%) (%) FY26
AMC
Nippon Life India AMC 705 588 658 20.0 7.2 404
Source: Company; Mirae Asset Sharekhan Research
Core Revenue (Rs. Cr)
Particulars Q3 Q3 Q2 YoY QoQ Q3
FY26 FY25 FY26 (%) (%) FY26
Other diversified Financials
BSE Ltd 1,244 768 1,068 62.0 16.4 602

Source: Company; Mirae Asset Sharekhan Research
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PAT (Rs cr)

Q3 Q3 Q2 YoY
FY26 FY25 FY26 (%)
1,384 1,432 1,354 3.4

265 212 251 24.8
4,066 4,308 4,947 -5.6
1,288 1,087 1,155 18.5

810 899 569 -9.9

766 626 735 22.5

277 274 286 1.2

713 735 710 -3.0

520 483 582 7.7
4,763 4,155 4,462 14.6
4,043 4,029 4,426 0.3

118 88 109 34.0

72 14 53 404.3
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Valuation
NBFCs
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Life Insurance Co.’s Reco. CMP (Rs.)
HDFC Life Buy 735
ICICI Pru Buy 661
Max Financial BUy 1,841

Source: Company; Mirae Asset Sharekhan Research; CMP as on Feb 24, 2026

General Insurance Co. Reco. CMP (Rs.)

ICICI Lombard 1,903

Source: Company; Mirae Asset Sharekhan Research; CMP as on Feb 24, 2026

Buy

AMC Reco. CMP (Rs.)

Nippon Life India AMC 987
Source: Company; Mirae Asset Sharekhan Research; CMP as on Feb 24, 2026

Buy

Other diversified Financials Reco.

BSE Ltd
Source: Company; Mirae Asset Sharekhan Research; CMP as on Feb 24, 2026

Positive

RoA (%) RoE (%) P/E (x)
FY27E  FY28E  FY27E  FY28E  FY27E  FY28E
1.6% 1.7%  132%  13.1% 5.1 46
2.2% 23%  165%  16.9% 11.1 93
4.1% 42%  204%  21.5% 25.1 19.9
2.5% 26%  19.6%  19.9% 218 17.7
2.1% 22%  13.0%  13.8% 14.9 12.3
2.6% 27%  13.8%  15.5% 185 14.6
7.2% 72%  162%  16.6% 95 7.9
2.0% 20%  163%  17.2% 106 8.6
2.3% 24%  121%  13.2% 8.9 7.4
3.0% 3.0%  182%  17.9% 38 34
2.6% 26%  19.7%  19.1% 49 45
4.8% 50%  14.5%  16.0% 18.6 14.6
2.3% 24%  108%  11.9% 53 43
o7 (Rs) ROEV (%) P/EV (x)
FY27E FY28E FY27E FY28E
870 15.8 15.7 2.1 1.9
780 13.5 13.6 1.7 1.5
2,100 182 18.4 1.8 1.6
o7 (Rs) RoE (%) P/E (x)
FY27E FY28E FY27E FY28E
2,300 18.7 18.8 27.1 233
RoE (%) P/E (x)
PT (Rs.)
FY27E FY28E FY27E FY28E
1,000 41.1 457 336 28.7
RoE (%)
CMP (Rs.) PT (Rs.)
FY27E FY28E
2,759 2,207 363 312

P/B (x)

FY27E
0.6
1.7
4.7
3.9
1.9
24
1.4
1.6
1.0
0.7
0.9
25
0.5

P/VNB (x)

FY27E
324
359
23.2

P/B (x)

FY27E
4.9

P/B (x)

FY27E
13.5

Core P/E (x)
FY27E

38.6

Rs cr

FY28E
0.5
1.5
3.9
3.2
1.7
2.1
1.2
1.4
0.9
0.6
0.8
2.2
0.5

FY28E
28.2
31.7
20.0

FY28E
4.3

FY28E
12.8

FY28E
33.6

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.
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DISCLAIMER

This research report (“Report”) has been issued by Sharekhan Limited (“Mirae Asset Sharekhan”), and is intended for use only by the person or entity to which
it is addressed to. This Report may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any
other use is strictly prohibited unless specifically permitted by Mirae Asset Sharekhan. This Report is subject to change without prior notice.

Recommendation in reports is based on technical and derivatives analysis and based on studying charts of a stock’s price movement, trading volume, and
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals. However,
this would only apply to information/ documents focused on technical and derivatives research and shall not apply to reports/ documents/ information focused
on fundamental research.

This Report does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction.
Though disseminated to all customers who are due to receive the same without discrimination, not all customers may receive this report at the same time. Mirae
Asset Sharekhan will not treat recipients as customers only by virtue of their receiving this Report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavor to update
the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their directors, and employees (“Affiliates”)
are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that may prevent Mirae Asset
Sharekhan and its affiliates from doing so. This Report is prepared for assistance only and is not intended to be and must not alone be taken as the basis for
an investment decision. Recipients of this Report should also be aware that past performance is not necessarily a guide to future performance, and the value
of investments can go down as well. The user assumes the entire risk of any use made of this information. Each recipient of this Report should make such
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this Report (including
the merits and risks involved) and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views
expressed may not be suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of, and/ or other individual analysts
employed by Mirae Asset Sharekhan may have issued other recommendations/ reports that are inconsistent with and reach different conclusions from the
information presented in this Report. The reports may reflect different assumptions, views and analytical methods of the analysts who prepared them. Mirae
Asset Sharekhan may make investment or other decisions that are inconsistent with the opinions and views expressed in this Report. The views and opinions
expressed in this Report may vary from or contradict with the report, views, estimates, rating, and target price if any provided/ issued by entity(ies) within or
outside the group or other team(s) within Mirae Asset Sharekhan basis various factors including but not limited to rating criteria, valuation methodologies,
assumptions, accounting methodologies, etc.

This Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country
or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Mirae Asset Sharekhan
and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all
jurisdictions or to a certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe
such restrictions.

The analyst certifies that the analyst might have dealt or traded directly or indirectly in the securities of the company and that all the views expressed in this
Report accurately reflect his or her personal views about the subject company or companies and its or their securities. The analyst and Mirae Asset Sharekhan
further certifies that either he or his relatives or Mirae Asset Sharekhan or their associates might have direct or indirect financial interest or might have actual
or beneficial ownership of 1% or more in the securities of the company at the end of the month immediately preceding the date of publication of the Report.
The analyst and Mirae Asset Sharekhan encourage independence in research report/ material preparation and strive to minimize conflict in the preparation of
the research report. The analyst and Mirae Asset Sharekhan and their associates have not served as officers, directors or employees of the subject company.
The analyst and Mirae Asset Sharekhan or its associates may have managed or co-managed the public offerings of the company. Mirae Asset Sharekhan, or its
associates, or analysts may have received compensation for investment banking, merchant banking, brokerage services or received compensation for products
or services other than investment banking, merchant banking or brokerage services from the subject company or from a third party in the past twelve months
in connection with the Report, or received any other compensation or benefits from the subject company or other third party in connection with this Report.
Mirae Asset Sharekhan or its associates have not been debarred/ suspended by the Securities and Exchange Board of India (“SEBI") or any other regulatory
authority for accessing/ dealing in securities market. Mirae Asset Sharekhan or its associates or research analyst or his/her relatives may have financial interest
or any other material conflict of interest in the subject company of this research report at the time of publication of the research report or at the time of public
appearance. Further, please note that Mirae Asset Sharekhan or its research analysts or their associate(s) have not used artificial intelligence tools in providing
research services.

Either Mirae Asset Sharekhan or its Affiliates or its directors or employees/representatives/clients or their relatives may have position(s), make market, act as
principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities of the subject
company or related securities referred to in this Report and they may have used the information set forth herein before publication. Mirae Asset Sharekhan may
from time to time solicit from, or perform investment banking or other services for, any company mentioned herein. Without limiting any of the foregoing, in
no event shall Mirae Asset Sharekhan, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability
for any damages of any kind.

Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management’s beliefs and opinions in respect of the
future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee of future performance,
and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown risks and uncertainties, which may
cause actual performance and financial results in future periods to differ materially from any projections of future performance or results expressed or implied
by such forward-looking statements. Mirae Asset Sharekhan and its Affiliates undertake no obligation to update forward-looking statements if circumstances or
management's estimates or opinions should change, except as required by applicable securities laws. The reader/ investors are cautioned not to place undue
reliance on forward-looking statements and use their independent judgment before taking any investment decision.

Investment in securities market is subject to market risks, read all the related documents carefully before investing. The securities quoted are for illustration
only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the intermediary or provide
any assurance of returns to investors.

Mirae Asset Sharekhan has been ranked as India’s No.1 Retail Broker by Asia money Brokers Poll 2023. For more details, visit bit.ly/AsiamoneyPoll
Client should read the Risk Disclosure Document issued by SEBI & relevant exchanges on www.sharekhan.com

Most Important Terms and Conditions (MITC) for MASK research services can be viewed on Sharekhan website under
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