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0It’s time for the Great Indian Equity Sale 
-“The past is there for you to study and learn from it, so that you can make your future better.”

Equity markets could get more volatile before they get better, but if history has taught us anything, now is the time to turn brave and
optimally use this market weakness to slowly and steadily build a quality portfolio. This is not the first or last time we are witnessing a
crisis situation led by growing global uncertainties, but we need to remember that the market always triumphs from the worst of
crises and emerges stronger. We believe that this time as well, "History Rhymes," and we will come out stronger.

From an investor’s point of view, the past experience shows that a 10-15% correction from the recent peak turns out to be an
opportunity to accumulate in hindsight. It is not practically possible to time the market or get the bottom. Valuations are reasonable
now (at 17.5x one-year forward earnings) and the strategy should be to invest gradually keeping the big picture of India’s growth story
in mind. India’s multi-year structural outlook remains intact and the global banking crisis is nothing more than just a hurdle on the
way.

Even in the near term, though the risk of continued volatility remains high, the risk-reward is turning positive. The market seems to be
in an oversold condition, given the data points related to FII net long positions and other technical indicators. Lastly, markets have
been grinding down for the four consecutive months, which usually is followed by a strong technical bounceback.

Accordingly, we have handpicked and curated the following two stocks baskets:
1. Investors with an 18-24 month view can invest in our investment basket of seven stocks via lumpsum or do a stock SIP
2. We also bring you short-term tactical picks to capitalize on an expected bounce-back trade in the next 1-3 months.



0Investment Basket (for 18-24 months)

Source: Sharekhan Estimates

-In this volatile market environment, it is judicious to carefully add positions in a gradual manner in quality stocks, where there is
visibility in earnings and comfort on valuation. Also given the near-term volatility in the market its important for investors to keep a
investment horizon of atleast 1-3 years, to generate better returns. Keeping these things in mind, we have handpicked seven stocks
across sectors, where we find the valuation comfortable and see an improvement in earnings in the next 1-3 years.

Company Price Target (Rs.)

L&T 2600

Titan 2950

ITC 450

SRF 2960

SBI 710

HAL 2977

UltraTech 8100



0Tactical Basket (for 1-3 months)

Source: Sharekhan Estimates

-In our tactical call basket, we have identified seven quality stocks, where we expect a bounceback trade in the next 1-3 months
driven by strong earnings performance, event catalysts and valuation catch-up. All these stocks are part of Sharekhan’s long-term
investment calls, though we expect that they are also well poised for a recovery trade in the range of a 10-15% upside.

Company One-Year Price Target (Rs.)
Kirloskar Brothers 463

Thermax 2790
APL Apollo Tubes 1425

Gujarat Fluorochemicals 3865
Lemon Tree Hotels 108

PNC Infratech 390
IDFC Ltd 89



0

Investment Basket 
(for 18-24 Months) 



0ITC Industry: Consumer Goods

• ITC is focusing on de-risking its business model by reducing dependence on its core cigarette business (affected by regulatory and tax hurdles for
the past few years) by scaling up the fast-growing consumer goods, PPP and hotel businesses. Its revamped strategy ‘ITC-Next’ will help ITC’s
non-cigarette FMCG business to clock a CAGR of 17% over FY22-24 and help OPM to cross 10% in the coming years.

• ITC’s core cigarette sales volumes are expected to grow in low double digits. Improving mobility and absence of tax rate hike on cigarettes in GST
meet will help cigarette sales volume to grow at good pace.

• It has strong cash generation ability and has generated cumulative FCF of over Rs. 50,000 crore in the past five years. The company had invested
large part of these cash flows in improving the growth prospects of non-cigarette FMCG and hotel businesses. Further, the strong cash flow is
also utilised for a healthy dividend payout which stood at 94% in FY2022 (dividend yield of 3.5%).

• The stock trades at 22.6x and 20.4x its FY24E and FY25E EPS, a stark discount to some large consumer goods stocks. Consistent earnings growth,
a strong dividend payout and sustained ESG rating along with potential value-unlocking in hotel/IT business will reduce valuation gap going
ahead.

• Key risks: Any increase in tax on cigarettes or government implementing policies to curb tobacco products consumption or any disruption in
consumer demand due to frequent lockdowns would act as key risk to our earnings estimates.

Source: Sharekhan Estimates
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Stock data
Market Cap (Rs. cr) 4,71,768

52-wk High-Low (Rs.) 394 / 249

NSE Volumes 1.2cr shares

BSE code: 500875
NSE code: ITC
Promoter’s share (%) 0

Stock Performance

(%) 6M 12M

Absolute 17 49

Relative to Sensex 15 49



Valuation summary Rs. crore



Particulars FY22 FY23E FY24E FY25E
Revenues 59,746 69,951 77,000 84,898
OPM (%) 31.7 34.7 35.2 35.6
Adjusted PAT 15,058 18,347 20,524 22,769
Adjusted EPS (Rs.) 12.3 15.0 16.8 18.7
P/E (x) 30.8 25.3 22.6 20.4
P/B (x) 7.6 7.2 6.7 6.1

EV/EBIDTA (x) 23.4 18.1 16.1 14.5

RoNW (%) 25.0 29.0 30.5 31.3
RoCE (%) 27.1 33.9 36.1 37.3

Recommendation Buy
Price Target – One yr 450
CMP  (Rs.) 380
Potential Upside 1 yr (%) 18%

CMP as on Mar 28, 2023



0Larsen & Toubro Ltd. (L&T) Industry: Capital Goods

• L&T would be a key beneficiary of the government’s infrastructure thrust and capex revival in private sectors. Further, increased
investments in infrastructure and hydrocarbon in the GCC region provide diverse opportunities.

• Given a strong order book at ~Rs. 3.9 lakh crore (2.2x its TTM revenue) and order prospects of Rs. 4.87 trillion for Q4FY2023, we
expect robust execution going forward. Multiple margin tailwinds – easing supply chain, stable commodity prices and higher margin
orders indicate margin recovery from FY2024.

• Focus on sunrise sectors such as green hydrogen, data centres, e-Commerce as well as defence would lead to further diversification.
As per the five-year strategic plan, the company is eyeing revenues and an order inflow CAGR of 15%/14% respectively (FY21-FY26)
with a consolidated RoE of 18%.

• We maintain a Buy on L&T with a revised PT of Rs. 2,600 (upgrading our target P/E for the core business), given strong execution and
margin tailwinds and improving return rations in the capex upcycle.

Key risks: Slowdown in domestic macroeconomic environment and geopolitical conflicts on the international front can adversely affect
its order prospects.

Source: Sharekhan Estimates
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Stock data
Market Cap (Rs. cr) 2,99,902
52-wk High-Low (Rs.) 2,298/1,456 
NSE Volumes 19.3 lakh
BSE code: 500510
NSE code: LT
Promoter’s share (%) 0.0

Stock Performance

(%) 6M 12M

Absolute 17.3 24.8
Relative to Sensex 18.8 24.4



Particulars FY22 FY23E FY24E FY25E
Revenues 1,56,521 1,80,607 2,05,892 2,33,688 

OPM (%) 11.6 11.4 11.7 11.8 
Adjusted PAT 8,573 10,308 12,910 15,616 
Adjusted EPS (Rs.) 61.2 73.5 92.1 111.4 
P/E (x) 34.9 29.0 23.2 19.2 
P/B (x) 3.6 3.3 3.0 2.7 

EV/EBIDTA (x) 17.8 15.0 12.5 10.4 

RoNW (%) 13.2 12.0 13.7 14.9 
RoCE (%) 7.8 8.8 10.4 11.8 

Recommendation Buy
Price Target – One yr 2,600
CMP  (Rs.) 2,134
Potential Upside 1 yr (%) 21.8

CMP as on Mar 28, 2023

Valuation summary Rs. crore



0Hindustan Aeronautics Ltd. (HAL) Industry: Capital Goods

• We have a positive view on Hindustan Aeronautics Limited (HAL) as we believe it’s a good bet on India’s defence reforms, given its
robust order book of Rs 84,800 crore and order pipeline of over Rs. 1.2 lakh crore in the next 1-2 years.

• HAL would hold the key in the structural transformation of India’s defence sector that eyes a production target of $25 billion by 2025
through indigenization and higher exports under ‘Make in India’.

• Recent order wins for HTT-40, Dornier aircraft and R&M order from Argentina has given impetus to order inflows. HAL’s execution
would ramp up once large orders like LCA (Mk1A) kicks in. Similarly, better operational efficiencies would drive OPM. Further, HAL is
focused on growing exports to diversify its revenue base.

• HAL has strong government support, proven execution capabilities, capacity expansion, improving working capital cycle and healthy
cash balance. It trades at ~17x FY24E EPS and ~15xFY25E EPS, lower than listed peers.

Key risks: Fluctuations in raw material prices and delay in availability of key components could impact execution. Opening up of
defence sector to private players may intensify competition going forward.

Source: Sharekhan Estimates
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Stock data

Market Cap (Rs. cr) 85,871
52-wk High-Low (Rs.) Rs. 2,914/1,381
NSE Volumes 10.6 lakh 
BSE code: 513375
NSE code: HAL
Promoter’s share (%) 71.7

Stock Performance

(%) 6M 12M

Absolute 2.4 77.6
Relative to Sensex 2.7 77.2



Particulars FY22 FY23E FY24E FY25E
Revenues 24,620 26,984 29,502 32,651 
OPM (%) 22.0 23.8 24.3 24.6 
Adjusted PAT 3,325 5,016 5,053 5,669 
Adjusted EPS (Rs.) 99.4 150.0 151.1 169.5 
P/E (x) 25.8 17.1 17.0 15.1 
P/B (x) 4.4 3.8 3.4 3.0 

EV/EBIDTA (x) 11.0 9.0 8.1 7.1 
RoNW (%) 19.1 23.9 21.0 21.0 
RoCE (%) 30.4 30.5 28.2 28.2 

Recommendation Buy
Price Target – One yr 2,977
CMP  (Rs.) 2,628
Potential Upside 1 yr (%) ~14

CMP as on Mar 28, 2023

Valuation summary Rs. crore



0State Bank of India (SBI) Industry: Banks

• We believe the Indian banking sector is expected to remain resilient despite recent local/ global macro concerns. SBI is a sector proxy
that benefits from its strong liability franchise and continued favorable sector tailwinds.

• Loan growth trends are expected to remain healthy, led by broad-based credit growth across the retail (especially unsecured), SME,
and corporate portfolio.

• Upside risk to margins persists – a) Transmission of MCLR rates (~185 bps passed on till now versus a 250 bps rate hike) on corporate
loans is yet to happen, which provides sufficient headroom for NIM expansion, offsetting any increase in cost of deposits and b) A
delay in rate hike pause.

• We believe there is an investment case for gradual improvement in the core ROA trajectory in the near term. At the CMP, SBI trades
at 0.8x/0.7x its FY2024E/FY2025 core ABV. It is our top pick among PSU banks and is available at a bargain valuation.

• Key risks: Economic slowdown leading to slower loan growth and higher-than-anticipated credit cost.

Source: Sharekhan Estimates
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Stock data

Market Cap (Rs. cr) 4,53,460

52-wk High-Low (Rs.) Rs. 630/431

NSE Volumes 133.1 lakh

BSE code: 500112
NSE code: SBIN
Promoter’s share (%) 57.5

Stock Performance

(%) 6M 12M

Absolute -3.2 2.0

Relative to Sensex 5.0 2.0





Particulars FY22 FY23E FY24E FY25E
NII 1,20,708 1,42,489 1,59,603 1,72,426 

PAT 31,676 49,017 56,120 58,402 

EPS (Rs.) 35.5 54.9 62.9 65.4 

P/E (x) 9.3 6.0 5.3 5.0 

P/B (x) 1.1 0.9 0.8 0.7 

RoAE (%) 11.9 16.1 15.7 14.1 

RoAA (%) 0.7 0.9 1.0 0.9 

Recommendation Buy
Price Target – One year 710
CMP  (Rs.) 508
Potential Upside 1 yr (%) 40
CMP as on Mar 28, 2023

Valuation summary Rs. crore



0SRF Limited  Industry: Specialty Chemical

• SRF has planned a massive capex plan of Rs. 15,000 crore over next five years with bulk of it (Rs. 12,500 crore) aligned towards
chemical business (for specialty chemical and flurochemicals). The management expects that capex would provide sustainable
specialty chem revenue growth of 20%+ annually and healthy RoCE of over 20% for specialty chemicals.

• The company expects huge growth opportunities in fluoropolymers as global customers looking for alternative supplier and there is
large import substitution opportunity in India. Polytetrafluoroethylene (PTFE) plant is nearing completion, and SRF has announced
capex of Rs. 595 crore for specialty Fluoropolymers (PVDF, FEP and FKM) at Dahej and expects to commission in 24 months.

• A high growth in chemical business supported by high capex intensity, would drive strong revenue/EBITDA/PAT CAGR of
16%/16%/17% over FY2022-FY2025E and a healthy RoE/RoCE of 21%/22%.

• Investment in right areas of specialty chemical business would improve earnings quality and safeguard from cyclical packaging film
margins

• Key risks: Slower offtake from user industries and concerns about correction in product prices can affect revenue growth. Input cost
price volatility might affect margins. Slower-than-expected ramp-up of new projects.

Source: Sharekhan Estimates
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Market Cap (Rs. cr) 70,493

52-wk High-Low (Rs.) Rs. 2,864/2,003

NSE Volumes 5.57 lakh

BSE code: 503806
NSE code: SRF
Promoter’s share (%) 50.5

Stock Performance

(%) 6M 12M

Absolute -4 -10

Relative to Sensex -6 -10





Particulars FY22 FY23E FY24E FY25E
Revenues 12,434 14,746 16,947 19,353

OPM (%) 25.5 24.2 25.2 25.5 
Adjusted PAT 1,872 2,161 2,648 3,011
Adjusted EPS (Rs.) 63.1 72.9 89.3 101.6
P/E (x) 37.7 32.6 26.6 23.4
P/B (x) 23.1 20.5 16.7 14.1

EV/EBIDTA (x) 8.2 6.6 5.3 4.4

RoNW (%) 23.0 22.0 23.1 22.3 
RoCE (%) 24.5 22.5 22.2 20.5 

Recommendation Buy
Price Target – One yr 2,960
CMP  (Rs.) 2,378
Potential Upside 1 yr (%) 24
CMP as on Mar 28, 2023

Valuation summary Rs. crore



0Titan Company Industry: Consumer Discretionary

• Titan is one of the top retailers with 2,178 stores spread across 2.8 mn sq.ft of retail space in discretionary categories such as jewellery,
watches and eyewear. The company has outlined ambitious growth outlook for the period of next five years with an aim of achieving
consistent double-digit growth (@CAGR of 20%) by strengthening core businesses and scaling-up new ventures with efficient capital
allocation.

• The management aims at growing jewellery business by 2.5x by FY27, watches to reach Rs. 10,000 crore business by FY26, scale-up in eyecare
business while some of new ventures such as ethnic wear, bags and international business to cross Rs. 1,000 crore of revenues by FY27.

• Revenue mix of core jewellery business, improving profitability of eyecare business and scaling-up of some of the new high margin ventures
such as Tanera, Women accessories and wearables would help in consistent improvement in margins in the coming years.

• Titan has a strong cash kitty of over Rs. 2,000+crore. Internal accruals are sufficient of organic growth of 15-20% (75% of cashflows will be
invested in growth business while 25% will be distributed to shareholders in the form of dividend). This will help the company to maintain
healthy return profile with RoE and RoCE is expected to improve to 28% and 36% by FY2024 from pre-COVID levels of 23.8% and 30.6%
respectively.

Key risks: Any disruption in recovery of the jewellery business due to spike in COVID-19 cases followed by frequent lockdowns would act as a 
key risk to earnings estimates.

Source: Sharekhan Estimates
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Stock data
Market Cap (Rs. cr) 2,21926

52-wk High-Low (Rs.) 2,790/1,827 
NSE Volumes 0.2cr shares
BSE code: 500114
NSE code: TITAN
Promoter’s share (%) 52.9

Stock Performance

(%) 6M 12M

Absolute -2.9 -1.4

Relative to Sensex -0.9 -1.4



Particulars FY22 FY23E FY24E FY25E
Revenues 28,799 39,856 44,892 51,918
OPM (%) 11.6 12.4 12.9 13.5
Adjusted PAT 2,238 3,308 3,895 4,773
Adjusted EPS (Rs.) 25.2 37.3 43.9 53.8
P/E (x) 99.2 67.1 57.0 46.5
P/B (x) 23.9 18.4 14.4 11.3

EV/EBIDTA (x) 66.7 45.2 38.5 31.3
RoNW (%) 26.6 30.9 28.3 27.2
RoCE (%) 30.5 37.0 36.1 36.1

Recommendation Buy
Price Target – One yr 2,950

CMP  (Rs.) 2,500

Potential Upside 1 yr (%) 18

CMP as on Mar 28, 2023

Valuation summary Rs. crore



0UltraTech Cement Industry: Cement

• UltraTech is one of our preferred picks in the cement sector, which is expected to be the key beneficiary of the current cement
upcycle which we believe will last for a decade.

• Cement demand is expected to remain strong on the back of continued government investments in infrastructure and healthy
housing demand. Cement prices are expected to remain firm with upward bias supported by strong demand.

• It continues to focus on net debt reduction despite aggressive capex plan. The consolidated net debt reduced by Rs. 635 crore in
Q3FY2023 to Rs. 7722 crore. It continues to generate healthy free cash flows aided by a decline in working capital.

• On standalone earnings, the company is valued at an EV/EBITDA of 16.7x and 13.4x its FY2024 and FY2025 net earnings which we
believe provides further room for upside.

• Key risks: Weakness in cement demand and/or prices led by macro-economic challenges.

Source: Sharekhan Estimates

3R MATRIX

RS

RQ

RV

+ = -

Stock data

Market Cap (Rs. cr) 213,807

52-wk High-Low (Rs.) Rs. 7510/5158

NSE Volumes 4.9 lakh

BSE code: 532538
NSE code: ULTRACEMCO
Promoter’s share (%) 60.0

Stock Performance
(%) 6M 12M

Absolute 20.0 16.5

Relative to Sensex 18.2 16.5





Particulars FY22 FY23E FY24E FY25E
Revenues 50,663 61,054 69,273 78,213
OPM (%) 22.8 17.3 19.2 20.5
Adjusted PAT 5,549 4,812 6,441 8,193
Adjusted EPS (Rs.) 192.2 166.7 223.2 283.9
P/E (x) 38.5 44.4 33.2 26.1
P/B (x) 4.3 4.0 3.6 3.2

EV/EBIDTA (x) 19.4 21.5 16.7 13.4
RoNW (%) 12.0 9.3 11.3 12.9
RoCE (%) 10.2 8.6 10.4 12.0

Recommendation Buy
Price Target – One yr 8100
CMP  (Rs.) 7406
Potential Upside 1 yr (%) 9
CMP as on Mar 28, 2023

Valuation summary Rs. crore



0

Tactical Basket 
(for 1-3 Months)



0APL Apollo Tubes Industry: Building Material

• APL Apollo Tubes (APL) is India’s largest structural steel tubes manufacturer with a 60% market share. It has eleven manufacturing
plants with capacity of 2.6 mt, distribution network of 800 and 1,00,000 retailers & fabricators.

• APL is well-placed to further gain market share led by capacity expansion to 5 mtpa in phases over next three years, increase in
penetration with innovative product launches and a volume shift to the primary structured steel market from secondary. Thus, We
expect a 30% volume CAGR over FY22-FY25E.

• The company’s focus on expanding the VAP/SVAP mix, which have high margin of Rs. 5000/Rs. 15000 per tonne would increase APL’s
EBITDA margins (management guidance of Rs. 5000/Rs. 6000 per tonne by FY24/FY22 or FY26).

• Robust growth outlook (expect PAT to register 40% CAGR over FY22-FY25E), high RoE of 34-35%, strong balance sheet and superior
business model (high market share and launch of innovative products) makes us constructive on APL.

Key risks: Lower demand from construction and infrastructure projects and a substantial rise in steel prices could hurt earnings
outlook. Any rise in competition could affect volume growth.

Source: Sharekhan Estimates
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Market Cap (Rs. cr) 33,223

52-wk High-Low (Rs.) Rs. 1,337/801

NSE Volumes 4.88 lakh

BSE code: 533758
NSE code: APLAPOLLO
Promoter’s share (%) 34.5

Stock Performance
(%) 6M 12M

Absolute 17 33

Relative to Sensex 16 33





Particulars FY22 FY23E FY24E FY25E
Revenues 13,063 16,436 21,080 29,250
OPM (%) 7.2 6.5 7.5 7.4
Adjusted PAT 557 708 1,089 1,516
Adjusted EPS (Rs.) 20.1 25.6 39.3 54.7
P/E (x) 59.6 46.9 30.5 21.9
P/B (x) 14.7 11.6 8.9 6.7
EV/EBIDTA (x) 31.9 28.3 18.6; 13.3
RoNW (%) 28.2 27.7 33.0 34.7
RoCE (%) 30.8 28.8 37.9 41.9

Recommendation Buy
Price Target – One yr 1,425
CMP  (Rs.) 1,198
Potential Upside 1 yr (%) 19
CMP as on Mar 28, 2023

Valuation summary Rs. crore



0Gujarat Fluorochemical Ltd.(GFL) Industry: Capital Goods

• Gujarat Fluorochemical Ltd (GFL) is the best bet among India’s fluorochemical space as its strong presence in
fluoropolymers and massive capex plan of Rs. 2,500 crore would drive a robust earnings growth of 32% CAGR over FY22-
25E.

• GFL is more than doubling capacities in new fluoropolymers to 18 ktpa, focusing on new age verticals and expanding
core PTFE/ref-gas capacities.

• The management is addressing investor concerns on related party transaction and already received Rs. 632 crore. The
management has guided to revoke all bank guarantees given by GFL for loans of Inox Group companies by end-FY24.

• GFL’s valuation of 17.6x FY25E EPS is at a steep discount versus peer Navin Fluorine despite a similar earnings growth
outlook/RoE. A steep fall of 31% in GFL’s stock price from 52-week high provides an attractive investment opportunity

• Key risks: 1) Delay in commissioning/execution of new fluoropolymers projects 2) Long gestation time in product
validation/ approval by customers 3) Weakness in demand/price of new fluoropolymers, fluorospeciality, PTFE and ref-gas.

Source: Sharekhan Estimates
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Stock data
Market Cap (Rs. cr) 31,817.5

52-wk High-Low (Rs.) Rs. 4173/2105

NSE Volumes 1.8 lakh

BSE code: 542812
NSE code: FLUOROCHEM
Promoter’s share (%) 63.8

Stock Performance

(%) 6M 12M

Absolute -26.0 4.0

Relative to Sensex -28.1 -0.6





Particulars FY22 FY23E FY24E FY25E
Revenues 3,954 5,560 6,511 7,663
OPM (%) 29.6% 35.7% 36.3% 35.5%
Adjusted PAT 786 1,335 1,578 1,807
Adjusted EPS (Rs.) 71.6 121.5 143.6 164.5
P/E (x) 40.5 23.8 20.2 17.6
P/B (x) 7.5 5.8 4.6 3.7

EV/EBIDTA (x) 28.4 16.8 14.1 12.1
RoNW (%) 20.3% 27.3% 25.3% 23.3%
RoCE (%) 17.7% 27.0% 26.8% 26.2%

Recommendation Buy
Price Target – One yr 3865
CMP  (Rs.) 2896
Potential Upside 1 yr (%) 33

CMP as on Mar 28, 2023

Valuation summary Rs. crore



0IDFC Limited Industry: NBFCs

• IDFC Limited has completed the entire corporate restructuring along with it has simplified its complex structure and has
investments now only in IDFC Financial Holding Limited (IDFC FHCL -100%) and in IDFC First Bank Limited -40% .

• Key catalyst in near term is reverse merger with IDFC First Bank and IDFC FHCL subject to regulatory approvals. We have seen such
instances in the past, latest in case of Equitas SFB.

• Moreover, we believe that the swap ratio is expected to be favorable for IDFC Ltd (holding company) which could be additional
catalyst for the stock returns in near term to compensate lower dividend which was otherwise used as additional equity capital
infusion in IDFC First Bank (~Rs. 2,200 crore).

• The company holds 40% stake in bank via IDFC FHCL and the stock is factoring in ~11% holding company discount at the current
price levels which we believe is an attractive opportunity in short term to cash on as there is no uncertainty on reverse merger.
Note: We have not factored in favorable swap ratio in valuation which remains key upside risk.

• Key Risk: Delay in reverse merger, Fair swap ratio.

Source: Sharekhan Research
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Market Cap (Rs. cr) 12,368

52-wk High-Low (Rs.) Rs. 92/42

NSE Volumes 90.8 lakh

BSE code: 532659
NSE code: IDFC
Promoter’s share (%) NA

Stock Performance

(%) 6M 12M

Absolute 18.9 22.7

Relative to Sensex 17.1 22.7





Particulars
No. of Equity Shares of IDFC First Bank (post current equity capital raise) 661,81,21,816
CMP of IDFC First Bank (Rs. Per share) 52.75
Total market cap. of IDFC First Bank at CMP (Rs. Crore) 34,900
Stake of IDFC Limited in Bank 40%
Implied stake value of IDFC Limited (Rs. Crore) 14,000
Current market cap. of IDFC Limited 12,400
Implied holding company discount 11%

Recommendation Buy
Price Target – One year NA
CMP  (Rs.) 77
Potential Upside 1 yr (%) 15

CMP as on Mar 28, 2023

Valuation summary Rs. crore



0Kirloskar Brothers Ltd.(KBL) Industry: Capital Goods

• Kirloskar Brothers Limited (KBL) is a leading pumps player and well poised for transformational growth boosted by macro tailwinds
and strategic changes in its business operations.

• KBL boasts of a diversified consolidated/standalone order book of Rs. 1,922 crore/Rs. 2,845 crore. Green shoots are visible in terms
of surge in demand across sectors, improving profitability, and rise in the share of high-margin and consistent services business. The
company’s distinct offerings in energy-efficient pumps give it an early-mover advantage in the growing green energy market.

• KBL’s reduced exposure to lumpy and low-margin EPC projects and increasing share of made-to stock small pumps would ensure
consistent revenue.

• KBL has low leverage, short working capital cycle, and improving cash flows. The company trades at an attractive valuation of ~14x its
FY2024E/~11x its FY2025E EPS – lower than its listed peer KSB Limited.

Key risks: Fluctuations in raw-material prices (steel and cast iron)/foreign exchange risk/high competition intensity

Source: Sharekhan Estimates
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Market Cap (Rs. cr) 3,180

52-wk High-Low (Rs.) Rs. 425/248
NSE Volumes 1.4 lakh
BSE code: 500241
NSE code: KIRLOSBROS
Promoter’s share (%) 66.0

Stock Performance

(%) 6M 12M

Absolute 10.9 23.9

Relative to Sensex 12.8 23.7





Particulars FY22 FY23E FY24E FY25E
Revenues 3,058 3,761 4,175 4,634
OPM (%) 6.7 8.7 9.4 9.9
Adjusted PAT 94 175 224 275
Adjusted EPS (Rs.) (41.4) 85.9 27.7 22.8 
P/E (x) 32.5 17.5 13.7 11.1 
P/B (x) 2.6 2.3 2.0 1.8

EV/EBIDTA (x) 14.5 8.9 7.0 5.6 
RoNW (%) 8.3 14.0 15.8 16.8
RoCE (%) 9.1 13.9 15.5 16.5

Recommendation Buy
Price Target – One yr 463
CMP  (Rs.) 386
Potential Upside 1 yr (%) 20

CMP as on Mar 28, 2023

Valuation summary Rs. crore



0Lemon Tree Hotels Industry: Consumer Discretionary

• Lemon Tree Hotels Ltd (LTHL) is one of the strongest brands in the mid-market segment with a 17% market share in India. It has 8,303
rooms under various brands (including Lemon Tree, Red Fox and Keys) and is planning to add another 2,605 rooms over the next
three years.

• Room demand would exceed supply over the next 4-5 years. Supply will moderate due to significant increase in construction costs.
LTHL expects 20% growth in revenues (will cross Rs. 1000 crore) and EBIDTA to reach over 50% in FY24.

• New hotel under premium Aurika brand (669 rooms) in Mumbai to be operational by October 2023; will add Rs. 200 crore to the
EBIDTA in FY25.

• Occupancy to hit 75% in Q4 (from 67.6% in Q3) with Lemon Tree (excluding Keys) reporting an 80%+ occupancy while Keys will have
close to 60% occupancy. ARRs to be 3-4% higher vs. Q3FY23 (~30% higher versus Q4FY20). Strong earnings growth visibility and
attractive valuations of 11x/8x its FY2024/25E EV/EBIDTA makes it a preferred bet in the discretionary space.

Key risks: On the backdrop of an economic slowdown, room supply is going ahead of room demand, which will affect overall business
fundamentals of the hotel industry and performance of hotel companies.

Source: Sharekhan Estimates
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Stock data

Market Cap (Rs. cr) 5,853

52-wk High-Low (Rs.) 103 / 52

NSE Volumes 0.4cr shares

BSE code: 541233
NSE code: LEMONTREE
Promoter’s share (%) 23.6

Stock Performance
(%) 6M 12M

Absolute -12 8

Relative to Sensex -10 8



Particulars FY22 FY23E FY24E FY25E
Revenues 402 857 1,044 1,228
OPM (%) 29.5 49.6 50.1 51.6
Adjusted PAT -138 122 173 249
Adjusted EPS (Rs.) -1.8 1.5 2.2 3.2
P/E (x) - 47.9 33.7 23.4
P/B (x) 7.0 6.2 5.4 4.5

EV/EBIDTA (x) 50.0 13.7 10.9 8.3
RoNW (%) - 13.8 17.1 20.8
RoCE (%) 0.8 8.9 10.7 12.5

Recommendation Buy
Price Target – One yr 108
CMP  (Rs.) 74
Potential Upside 1 yr (%) 45

CMP as on Mar 28, 2023

Valuation summary Rs. crore



0PNC Infratech Ltd. Industry: Infrastructure

• PNC is one of the best picks in the road development sector because of its strong execution capabilities, healthy balance sheet, robust
order book, and prudent capital management. PNC has in-house manufacturing capabilities, which provide it the ability to execute
projects on time.

• The company has a strong order book of over Rs. 19000 crore which comprise 2.8x TTM standalone revenues. It eyes Rs. 8000-10000
crore order intake per annum during FY2023 and FY2024.

• The company is looking at divesting some of its assets in the near term out of eight assets earmarked for monetisation. The same
would substantially reduce consolidated debt and free up equity capital for future investments in new project acquisitions.

• On standalone earnings, the company is attractively valued at a P/E of 11x and 10x its FY2024 and FY2025 net earnings. Valuation
offers favourable risks-reward.

• Key risks: Delay in execution of Projects. Weak industry project tendering.

Source: Sharekhan Estimates

3R MATRIX
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Stock data

Market Cap (Rs. cr) 7,249

52-wk High-Low (Rs.) Rs. 355/219

NSE Volumes 1.2 lakh

BSE code: 539150
NSE code: PNCINFRA
Promoter’s share (%) 56.1

Stock Performance
(%) 6M 12M

Absolute 10.9 16.7

Relative to Sensex 9.1 16.6





Particulars FY22 FY23E FY24E FY25E
Revenues 6,305.5 6,941.8 7,706.1 8,412.7 

OPM (%) 12.5 13.4 13.5 13.6 
Adjusted PAT 447.8 590.2 668.2 742.5 
Adjusted EPS (Rs.) 17.5 23.0 26.0 28.9 
P/E (x) 16.2 12.3 10.8 9.8 
P/B (x) 2.1 1.8 1.6 1.4 

EV/EBIDTA (x) 9.2 7.8 6.9 6.3 

RoNW (%) 14.3 16.3 15.8 15.1 
RoCE (%) 15.1 16.7 16.2 15.5 

Recommendation Buy
Price Target – One yr 390
CMP  (Rs.) 283
Potential Upside 1 yr (%) 38

CMP as on Mar 28, 2023

Valuation summary Rs. crore



0Thermax Ltd. Industry: Capital Goods

• Thermax Limited’s (Thermax) is scaling up its green energy offerings through existing verticals as well as opex based model in solar
and biomass.

• Order backlog is at Rs. 9,859 crore and order intake expectations for small to mid-sized orders are high given strong enquiry flow
from chemicals, pharmaceuticals, sugar, distilleries and water segments. �

• OPM would improve led by better operating leverage, favorable product mix (more of products and services) and stability in
commodity prices.

• We maintain a Buy on Thermax with an unchanged PT of Rs. 2,790, valuing the stock on its September 2024E EPS given multiple
growth levers, healthy working capital cycle and balance sheet

Key risks: Slowdown in private capex would lead to muted order bookings. Geopolitical tensions and supply-side challenges may
impact sales in the near term

Source: Sharekhan Estimates

3R MATRIX





RS

RQ

RV

+ = -

Stock data

Market Cap (Rs. cr) 26,940

52-wk High-Low (Rs.) Rs. 2,679/1,831

NSE Volumes 0.64 lakh

BSE code: 500411
NSE code: THERMAX
Promoter’s share (%) 62.0

Stock Performance

(%) 6M 12M

Absolute -11.3 11.3
Relative to Sensex -9.8 10.9



Particulars FY22 FY23E FY24E FY25E
Revenues 6,128 8,096 9,648 11,084 
OPM (%) 6.9 7.1 7.5 8.1 
Adjusted PAT 312 422 537 681 
Adjusted EPS (Rs.) 20.5 35.0 27.5 26.8 
P/E (x) 26.2 35.4 45.1 57.2 
P/B (x) 86.3 63.9 50.1 39.5 

EV/EBIDTA (x) 9.0 8.4 7.6 6.7 
RoNW (%) 44.3 35.7 28.8 23.1 
RoCE (%) 14.8 18.4 20.8 23.5 

Recommendation Buy
Price Target – One yr 2,790
CMP  (Rs.) 2,213
Potential Upside 1 yr (%) 26

CMP as on Mar 28, 2023

Valuation summary Rs. crore
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